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Norway Seen ‘Actively’ Backing Stoltenberg as 
NATO Chief 
BR2908 134094 Oslo AFTENPOSTEN im Norwegian 
27 Aug 94 p 3 


[Report by Aslak Bonde, Per Christiansen, Halvor Heg- 
tun, and Elisabeth Randsborg: “Stoltenberg “Acceptable” 
as NATO Chief] 


[Text] Britush observers have characterized Thorvald 
Stoltenberg as the “lowest common multiple” for the 
vacant top NATO post 


Yesterday. late NATO Secretary General Manfred 
Woerner was buried near his home in Germany. The 
discussions regarding his successor have already been 
going on for weeks 


Earlier this week, Norwegian Prime Minister Gro 
Harlem Brundtland told AFTENPOSTEN that Norway 
would actively work to support Thorvald Stoltenberg’s 
candidacy. At the same time this was also a clear signal 
that Stoltenberg himself wishes to relinquish his duties 
as a peacebroker in favor of taking up the top NATO job. 


Quiet diplomacy has been set in motion to mprove 
Stoltenberg’s chances. According to AFTENPOSTEN’s 
sources, it 1s the Norwegian Foreign Ministry that will be 
pulling the strings wth a view to promoting Stoltenberg’s 
candidacy. In all .ap tals of NATO member countries. 
attempts are being made to ascertain the atitude 
regarding other candidates, while at the same time 
arguing that now it 1s Norway's turn to be given a top job 
on the international scene 


Safe and Sound 


“A safe, solid guy, without great vision [vyer].” Unlike 
Johan Jorgen Holst. who most people believe would have 
walked nght through the NATO door without any oppo- 
sition, Stoltenberg 1s regarded by the British as less of a 
safe bet. The typical view of Stoltenberg is that he is “an 
odorless, tasteless’ man, a typical Scandinavian.” 


INTERNATIONAL AFFAIRS I 


Many people are quick to highhght Stoltenberg’s coop- 
eration with peace negotiator Lord Owen regarding 
Bosma. “It takes a specific kind of person to work 
relatively well together with Owen over a long penod of 
tume, and people of that caliber do not grow on trees.” 

Acceptable in United States 

The U.S. Government has not yet made known whom 1 
would like to see as the new NATO secretary egencral, 
and does not seem to have formed any clear opinion on 
who 1 beleves should get the job. Thorvald Stoltenberg 
1s thought to be a highly acceptable candidate for the 
Americans, even if they do not regard him as their 
favorite. 


According to AFTENPOSTEN’s sources, the United 
States now believes that the key to the solution of the 
“secretary general problem™ now hes partly in The 
Hague and partiy in Bonn. First of all, the Netheriands 
Government must decide which of its two possible 
candedates—Hans van den Broek and Ruud Lubbers—it 
might support. Secondly, the United States will pay 
special attention to how the German Government 
assesses the final range of candidates. 

(German Support? 

The Norwegian side believes that there are some grounds 
to hope for German support for Thorvald Stoltenberg, 
especially in the light of the situation six years ago, when 
the Germany Chancellor Helmut Kohl put all his weight 
ito efforts to secure Kare Willoch’s support for the 
selection of Manfred Woerner. Moreover, Germany 
knows that Norway has never supplied a NATO secre- 
tary general, unlike the Netherlands, which has already 
provided two. 


It +s unclear when and how NATO will actually select its 
new secretary general. Under normal circumstances, the 
successful candidate will be appointed at the meeting of 
foreign ministers next spring. However, all NATO for- 
eign ministers will attend the opening of the UN General 
Assembly at the end of September. That could be an 
occasion to formally designate the new secretary general. 
Probably. the actual decision will be made even carher— 
behind closed doors. 
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Daily Assesses Impact of Y ugesiav Sanctions 
AU 2908 143894 Vienna DIE PRESSE in German 
29 Aug 94 p 13 


[Report by Ench Hoorn: “UN Sanctions Make Austria a 
Loser™] 


[Text] The war in Bosnia and the UN sanctions against 
rump Yugoslavia that have been im force since | June 
1992 have resulted im significant losses for Austria. 
Economic Chamber expert Horst Machu estumates that, 
last year alone, direct Ausinan exports amounted to 
about 3 billion schillings. 


In addition, cooperation has ceased with Serbian and 
Bosnian companies that carned out assembly work for 
Austnan firms im Africa, Russia, and Arab countries. 
That 1s because the United Nations also forbids the use 
of services. There are also about 200 Sertian firms in 
Austna that specialized im trade with Yugoslavia and 
have now had to look for new markets. 


Substantial damage has also been caused by the loss of 
important transit routes, because Serbia was Ausina’s 
most important route to southeastern Europe. Ths not 
only apples to rail and truck traffic. Shipping on the 
Danube River has also been badly affected, and now 
only a few ships pass through sporadically. 


In 1993, Austria was only able to export goods worth 179 
million schillings to rump Yugoslavia. Approval ts 
mostly obtained for the export of medicines and food- 
stuffs. Even delivenes to the UN troops have to be 
approved by New York. The samme procedure applies to 
diplomats who have been transferred to Belgrade. 


The restrictions have imposed an additional burden on 
firms. Requests for the approval of exports are con- 
firmed by the Economics and Finance Ministries and 
then passed on to the United Nations in New York. 
Requests for approval are rejected even if just one 
member of the 15-member UN Sanctions Committee 
expresses objections. Approval 1s valid for three months. 


The sanctions not only affect rump Yugoslavia, but also 
UN controlled territories in Bosnia and Croatia. 


The Serbs have learned to live with the UN restrictions. 
Industrial output has been halved, but extensive use ts 
being made of local raw materials. Rump Yugoslavia ts 
self-sufficrent regarding foodstuffs. 


Despite the embargo, there 1s still no danger of economic 
collapse. The population musi make big sacrifices and 
make do without any quality of life. Pensioners are the 
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ones who are the most effected. The big winners are 
smart businessmen and black markcteers. 


Loeschnak Reports on Aid for Bosnian Refugees 
AU 2908153594 Vienna WIENER ZEITUNG in 
German 29 Aug 94 p 2 


{[Unattributed report: “A Total of 30.500 Bosnian Are 
Being Looked Afiter™] 


[Text] According to the Interior Ministry, successful 
integration efforts have meant that only 35.000 Bosnian 
war refugees are still being supported by the state. 


Over the part two years, the campaign has embraced 
more than 50,000 people, said Intenor Minister Franz 
Loeschnak 1 a preliminary assessment of Interior Min- 
istry and laender support for Bosnian war refugees. 


Loeschnack pointed out “that Austra was not only one 
of the first states in Europe that found a lasting and 
effective solution to the rssue of housing for Bosnian war 
refugees, but in relation to the size of its population, 
Austria has taken in more Bornian war refugees than 
other West European states.” The very fact that the 
support campaign has assumed such large dimensions 
makes it necessary to have appropriate controls. 


So far, the federal and laender authorities have spent a 
total of 3 billhon schillings on the support campaign for 
the war refugees from Bosnia-Herzegovina. Since the 
middle of 1992, 2.391 Bosnia asylum applications have 
been processed out of a total of 2,800 and asylum was 
granted in 731 cases. 


Russia's Davydov Reportedly Seeks Further Debt 


AU 3008111794 Vienna KURIER in German 30 Aug 94 
pi? 
{Unattributed report: “Babushka in Default™’] 


[Text] Oleg Davydov, Russia's minister of foreign eco- 
nomic relations, 1s currently in Vienna, where he faces 
some unpleasant issues on his agenda. According to 
unofficial sources, he is supposed to be negotiating a 
further deferral of the repayment of Russia's debts to 
Austria. Russia owes Austria about 53 billion schillings 
and its outstanding debts with Austrian firms are said to 
amount to 1.8 billion schillings. It is true that the cabinet 
in Moscow has decided that there should be at least 
partial repayments of the debts, but it 1s questionable 
whether that will occur at all. The Ministry of Foreign 
Economic Relations 1s said to have reached agreement 
with the Prisma Credit Insurance AG, a subsidiary of the 
Control Bank, on an extension of repayment. 
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Belgium 


Commentator Criticizes Separatist Extremism 
BR2908 144594 Brussels LE SOIR in French 29 Aug 94 
p3 


[Commentary by Luc Delfosse: “Ethnic Fairs™] 


[Text] There ts a kind of mnocence in believing or in 
trying to make people believe, as we read thrs weekend in 
a Walloon progressive da:ly and a French-language con- 
servative daily, that henceforth “the” Fiemish move- 
ment, that holy alliance of mval groups currently 
undermined by the Flemish Bloc neofascists, 1s following 
Flemish Minister-President Luc Van den Brande. 


We should rather talk of “role-playing.” or, more accu- 
rately, of “class-playing” between the “profound” 
Flemish people, who are heirs to the legacy of the Yser 
soldiers (no more and no less the “cannon fodder™ than 
the Walloon soldiers, by the way) and the Flemish people 
of the north, that triumphant strand of employers who, 
cruising along on ther profits, supports Luc Van den 
Brande in his at once arrogant and overcautious quest 
for an independent and microscopic “country.” 


Having said that, without a shadow of nostalgia, the 
image of a Flanders, from the cottages of Berlingen to the 
villas of Courtras, prepared to proclaim independence 1s 
just as simplistic as the image of a “French-speaking 
community,” the ultimate landmark of the old Belgians. 
Magda Alvoet, member of the European Parliament for 
Agalev [Flemish environmentalist party], expressed this 
diversity very well: “In Flanders, there are so many 
people who are cursous about other cultures, yet they do 
not deny their own identity. The crazy thing 1s that the 
large group of Flemings who have no problem about 
their identity 1s much less visible than the others, which 
would like to make Flanders into a sort of reservation.” 


Having neither an identity problem or a closed men- 
tality, we will refer Lionel “Mandela” Vandenberghe 
[president of Flemish nationalists’s Yser pilgrimage]. 
Luc Van den Brande, and their supporters to their ethnic 
celebrations, as well as Georges Clerfayt, president of the 
Democratic Front of Brussels French Speakers, and the 
supporters of a hypothetical “French-speaking nation.” 
So, we will closely watch these loudmouths from the two 
linguistic communities who, and this is the worrying 
thing, have nothing better to do than call each other 
“Bosnian Serbs.” 


At this stage, the words no longer have any meaning, 
unless of course one considers it a given that the dice are 
loaded. Then, as Francois Perin was doing while ink had 
not yet even dried on the Saint Michel agreements [on 
State reform], we wonder whether in at most 10 years’ 
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tume, this state will not fly apart under their battering. If 
that 1s the case, then we will have to erther negotiaic or 
have a civil war. 


C ommentator Views Belgian-Zairian Cooperation 
Dispute 


BR2908 143994 Groot-Bugaarden DE STANDAARD in 
Dutch 29 Aug 94 p 7 


{Commentary by Axe! Buyse: “Zairian Choices” ] 


[Text] The Belgian Government will shortly be faced 
with difficult chowes about Zaire. Erik Derycke. state 
secretary for development cooperation, launched a 
public debate at the start of this month on the basis of 
the report by the economist Jef Maton and other aca- 
demuics. But the preconditions which he and the Foreign 
Ministry set for a resumption of cooperation allow 
Brussels to go in all possible directions. Diplomats, like 
the academics, are convinced that the lesser evil must be 
chosen. So the only problem left ts to identify 11. 


In the coming months, Belgium could take the path of a 
gradual normalization of its relations. By doing so, 
Brussels would stir up the understandable frustration 
and anger of the political opposition and also of that part 
of the population of Kinshasa which has become politi- 
cally conscious in past years. 


Despite the considerable personal courage of many of its 
people, the opposition has not proved capable of 
breaking through the power structures established by 
Mobutu. Partly on the basis of this inability, it ts 
preaching the policy of adopting the worst possible line 
im order to attain one’s own ends. But [former Prime 
Minister] Etrenne Tshisekedi's Union for Democracy 
and Social Progress 1s now also turning to “fair elec- 
tions” via the mouth of its “founding members.” 


Elections are also being put forward by Prime Minister 
Kengo wa Dondo. But organizing fair elections im a 
country like Zaire would be a nightmare. It would 
swallow large amounts of money and the outcome would 
remain uncertain. 


In any event, elections would require the deployment of 
a veritable army of international observers. A repetition 
of the South Afnican experiment, but without any infra- 
structure in ihe country. Yet, properly prepared elections 
of this kind would be the only way to break though the 
political impasse which 1s preventing any reconstruction. 


While waiting for Zainians to settle these various matters 
themselves, Belgium can quietly stand by without incur- 
ring domestic political nsks. The man in the street 1s not 
fretting about Zaire, and that 1s putting it mildly. But 
that approach would mean our country running the risk 
of losing any hold whatsoever in central Africa. That 
would be regretted by a small number of Belgian com- 
panies for business reasons and by the shrinking body of 
people who are still nostalgic for the past, although they 
hardly count any more. 
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But there are more semous reasons for active Belgian 
poles toward Zaire. These do not concern the “moral 
det” which Kengo wa Dondo talked about in Thurs- 
day's \25 August] rssue of DE STANDAARD. Such 
remarks sound simply vulgar, coming from the mouth of 
a baron of a regime which cannibalized its own country 
for decades. But what counts ts to realize that Belgium is 
the only country which might be politically motivated 
enough to commit itself to Zaire. Paris has enormous 
ambitions. But France 1s trapped in an old, short-sighted, 
and wheeler-dealer approach based on “cooperation.” 
And the French have their hands too full with their own 
former colonies to coordinate reconstruction in Zaire. 
The Rwandan experiment finished badly. There ts a big 
hangover. 
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Belgium underwent the “break™ with Zaire in 1990 with 
great equanimity, based on the conviction that no devel- 
opment was possible within the Mobutu framework. 
Four years later, the Maton report calls for the resump- 
tion of aid on the grounds that nothing ts coming of 
democratization and that Zaire 1s in danger of imp!oding 
economically and socially. 

These final pomts do not neutralize the first one. Brus- 
sels 1s rightly setting minimum conditions for the 
resumption of aid: government contro! of the ntelli- 
gence services and state finances, and the construc'1on of 
a state based on the rule of law. If Kengo and his people 
do not succeed in making something of these minimum 
conditions, in their enlightened self-interest, then there 
1s very little chance of Belgian efforts being any use 
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Third Country Trial ‘Only Selution to Lockerbie’ 
LD2908141994 London PRESS ASSOCIATION in 
English 1313 GMT 29 Aug 04 


[By Joe Quinn, PRESS ASSOCIATION News] 


[Text] Holding the tnal of two Libyans accused of the 
Lockerhne bombing under Scottish law but in a neutral 
country 1s the only way to break the deadlock over the 
issue, Sir Nicholas Fairbairn, former Solicitor General 
for Scotland, sand today. 


The Governments of Britain and the United States 
should accept the “reality” that Libya would never agree 
to the men being tried in Scotland or the United States, 
he said. “I belseve this 1s the only solution,” said Sir 
Nicholas, MP for Perth and Kinross, who has just 
returned from a week of talks mm Libya over the deadlock. 


The Libyan Government and Libyan lawyers for the 
men were willing for the trial to be held in a neutral 
country, but under Scottssh law, as a way out of the 
impasse. “We have to face the reality of the situation,” 
said Sir Nicholas, who went to Libya with Ron Brown, 
the former Labour MP for Edinburgh Leith. “The only 
way to bring thrs matter to a conclusron 1s to have a trial, 
and the only means of having a trial ts to find a formula 


agreeable to all parties.” 


The proposal rs the latest im a range which have emerged 
from Libya and Britain over the last year, although 
Britain has insisted that the two men must he handed 
over for tnal in Scotland or the United States. Unite! 
Nations sanctions are presently being applied against 
Libya because of its refusal to hand the men over for trial 
in Britain or the United States. 


International warrants were rssued in 1991 for Abdel 
Baset Ali Mohmed Al Megrahi and Al Amin Khalifiu 
Fhimah in connection with the bombing of Pan Am 
Flight 103 over Lockerbie in which 270 people were 
killed. 


London Ready To Give «)p ‘Authority’ Over Ulster 
MS2708111094 London THE DAILY TELEGRAPH in 
English 27 Aug 94 pp 1-2 


[Report by George Jones, Robert Shrimsiey, and 
Richard Savill: “Ulster Sovereignty in Balance™] 


[Text] Belfast—The Government has signalled its ill- 
ingness to ask Parliament to surrender its historic claim 
to soveriegnty over Northern Ireland in an attempt to 
break the deadlock in the talks with Dublin. 


Mr John Major ts ready to amend the 1920 Government 
of Ireland Act im return for the Irish Government prom- 
ising to hold a referendum on removing the Republic's 
57-year territorial claim to the North. 


Documents leaked to the IRISH TIMES on the eve of 
yesterday's talks between Sinn Fein and a visiting group 
of Insh-Amencans confirm that the two governments are 


UNITED KINGDOM s 


edging towards a constitutional trade-off that would be 
agreed at an Angjo-Irish summit in carly Autumn. 


According to the draft documents, which have been 
exchanged between British and Insh officials, Britain 
would change Section 75 of the 1920 Act. amended in 
1922, which states that the Westminster Parliament 
retains “supreme authonty™ over all of Northern Ireland. 


Parhament would be asked to incorporate within the Act 
the principle—first enshrined in the 1985 Anglo-Irish 
Agreement and strengthened in the Downing Sirect 
Declaration last year—that there could be a change im 
the status of Northern Ireland if a majority of its 
population so wished. 


In return the Irish Government would have to give an 

commitment to hold a referendum on 
removing Articles 2 and 3 of its Constitution, which lay 
claim to jurisdiction over the whole “island of Ireland.” 


They would be replaced by an aspiration to a united 
Ireland which enshrined the principle of consent. 


If the deal 1s approved by the Prime Minister and his 
Irish counterpart, Mr Albert Reynolds, it would be the 
biggest change in the status of Northern Ireland since the 
partition of the island im 1920, which split off the six 
counties of Ulster from what was to become the 
Republic. 


Although the 1920 Act « regarded as largely redundant 
by Westminster, 1t hat s;moclc mmportance for Dublin 


and republicans in the North. 


In May, Sinn Fein specifically asked the Britssh Govern- 
ment about its attitude towards Section 75 in its 
demands for clarification of the Downing Street Decila- 
ration. Its President, Mr Gerry Adams, sed yesterday 
thai the Act should be repealed. 


“1 don't think it has any useful part to play im this 
situation and at the end of the peace process one has to 
see a new constitutional arrangement,” he sad. 


But the 1920 Act remains highly significant to the Ulster 
Unionists, who belreve any change would represent a 
weakening of the Britrsh commitment to the Province. 


Mr lan Paisley, leader of the hardline Democratic 
Unionist Party, last night accused the Government of a 
betrayal which would “strike at the very heart of the 
Union of Great Britain and Northern Ireland.” He said 
it was selling sovereignty im exchange for “Irish blarrey.~ 


Ministers would be “driving a deep, penetrating wedge 
of division, resentment, alienation and suspicion 
through the community of Northern Ireland.” 


Although both governments were last night playing down 
claims of a “breakthrough,” no attempt was made in 
cither London or Dublin to deny reports that 1920 Act 


was on the agenda. 
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in Dubln. officials were optemestac that a framework 
document sctteng oul pount proposals for the future of 
Northern Ircland would be ready to put to the two Prome 
Ministers by the beginning of October 


A spokesman confirmed that a number of drafl pro- 
posals were being cuchanged on the course of the negot- 
ations, but stressed that notheng had vet been agreed 


it was pownted out m Wheochall that Broth menrsters 
had already sgnalled thew willengress to change the Act 
provided Dublin delivered on Articies 2 and 4 


Last month. m an mterveew m THE DAILY TELE- 
GRAPH. Sw Patrxk Mayhew the Northern Ireland 
Secretar. disclosed that persuading Dublin to drop from 
its Constitution the hreteri and haghly symbolic objec- 
tive of a united Ireland “as now the mam rmsur to x 
resulved between the two governments 


Its removal has been «2 long-standing ofyective of the 
Britrsh Government because it has been seen as allow rng 
the Provissonal IRA to clam yjusteficatvon for as cam- 
paign of violence 


Articles 2 and 3 have also caused huge offence to Lister 
L'meonrsts and have been the main sturnbling Mocks to 
attempts to restart all-party talks om the Prov..ce’s 
future 


Any change to the 1920 Act ~vnd froquire a mew Act 
Parhament to de appro: ed at Westmuenster, New ogres 
thon on the status of Northern Ircland wouk' be hig? + 
controversial and certain to meet opposition Jrorn R ght. 
wing Tones sympathetic to the LU monrst cos 


Speculation that the IRA could call a ceasefire new 
month mmtensified after two hours of talks in Bellen 
yesterday between Mr Adams. and other Sinn fern 
leaders. and a delegation of prominent Irish- Amer ans 


Sinn Fern teaders did nothing to dampen the speculation 
that the IRA will announce a ceasefire to try to pul 
pressure on London and Dublin to offer more conces- 
SHOTS 


Mr Adams said the meeting represented an “important 
contribution” to the Uister peace process but he gave no 
hint that a ceasefirc might be imminent 


He added: “We welcomed the role of the Irish- 
Amencans and the Clinton administration We are opti- 
mustec that thes can be buslt upon.” 


Mr Bruce Morrison, a former Congressman and the 
leader of the delegation, sand: “ihc meetong has been 
very helpful to us in understanding where things are and 
where things can go. We hope the input we have given 
will move the process forward. We are very encouraged 
that the process 1 moving im a very constructive direc- 
thon.” 


The delegation will report back to the White House 


UNITED KINGDOM 
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U monrsts turned down an mvrtation to meet Mr Morr- 
son. Mir Jom Nocholson. the Ulster Unsonmsst Party 
charrman. sad they had no micntiion of beoomung 
mvolved om amy negotiators with Senn Ferm 


He sand no one should underestimate the deep revulsson 
held against the Republican movement for the pain and 
agony ot had mflicted. “The scars run deep and well take 
many ><ars to heal ~ 


Se ee Sa See AEE ee 
A 


LDI9O8221294 London PRESS ASSOCIATION im 
English 2035 GMT 29 Aug 94 


[By lan Graham. Der Henderson and Chris Parkin, 
PRESS ASSOCTATION News] 


[Excerpt] Senn Fem president Gerry Adams has given 
the IRA leadership his assessment on the polrtecal srtu- 
ation rm Northern Ireland. he sard tonight as speculation 
mounted over a possible ceasefire 


Hes analysers was prove ~4 at the IRA's request mm the 
git of “developments «ithin the last few days.“ 


Mr Adams sand: “1 have always argued that a changed 
polrtecal chomate could break the polrtical, conststutsonal 
and military stalemate and create the potential to erad- 
cate the underlying causes of conflict. In my updated 
rssessmment to the IRA leadership | capressed my belref 
ihat the current political chmate provides that poten- 
teal.” 


He sand the IRA leadership “has assured me that « well 
study my assessment of the present political situation 
and that « well make a speedy response to 1.” 


Some observers belreve the briefing from Mr Adams— 
the second rm a month—could be the laut step before the 
IRA anrownces some form of ceasefire 


He was convinced of the leaders’ wellongness “to act m a 
positive way to advance the search for a just and lasting 
peace mm Ireland ~ 


Mr Adams sand Sinn Fern had comsestently sand that the 
conflict could only be properly resolwed on the basis of 
democratic principles. “Much common ground has been 
established between Sinn Fem, the SDLP [Social Dem- 
ocratee and Labour Party] and the Dublin Government 
with the strong support of Insh-American opimon. The 
otential now cxrsts to move the situation towards a 
democratic and peaceful settlement. If such a settile- 
ment—the basis for lasting peace—1s to be found there 
must be fundamental and thorough-gomg change | am 
satisfied that Insh nationalism, of properly mobilised 
and focused at home and internationally, now has suffi- 
cremt political confidence, weight and support to bring 
about the changes which are essertial to a yust and lasting 
peace. This 1s the considered position | put to the IRA.” 
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tHe sand there was 2 COmsensus across Nationalist oprmon 
iat there could be “oy return to umonrst dommnation™ 
@ the oocorule and abuses of democratic mghts whch 
went with 4 


tHe added: “Im the mmterem penod our collective energecs 
must be used to emsu.e that the rssucs whech gave rise to. 
and which conte to sustam conflct. are removed. 
There mrust be equality of treatment. equality of oppor- 
tunity af? parity of esteem across the entere polrticai, 
coomose::, co tural, social, legal and securtty spectrum.” 


The Sere F e::: leader sacd be was mundful of the “oner- 
ous respoo:. Le” on the Britssh Government to resolve 
the confl.. i amd ‘9 ~:oeond effectively and fully to any 
new situation — 


The staterment came after the leader of Ireland's Roman 
Catholes, Cardmmal Cahal Daly sand be belewed there 
was now the best opportunity for peace m Northern 
Ireland om the past 25 vears. [passage omitted] 


UFF Warns Cease-Fire Talks ‘Recipe for Civil War’ 


LD2908) 22494 London PRESS ASSOCIATION im 
English 2148 GMT 29 Aug 44 


[By lan Graham, PRESS ASSOCIATION News] 


[Text] The outlawed loyalist “Jister Freedom Fighters 
[UFF] warned tonight that loyalists would noi sit back 
and be “coerced or persuaded’ into a united Ireland 


The terrorrsts sand Gerry Adams. John Hume and Albert 
Reynolds Cid not want peace but surrender 


“We care little for your speculative ceasefire tala and will 
not respond to it. Ratler than berg im your words ‘an 
historic opportunity for a settlement of the Uister con- 
flict,’ 1s @ recepe for civil war. 


“Do you, the Irish, seriously believe we will sit back and 
allow ourselves to be coerced and pervaded into an 
all-Ireland” 


“As we have stated before, there is a price to be paid. 
You have not yet paid that price, but you will,” they sand 


As long as 100 members of the UFF remamned alive, they 
would never subrnit to the rule of the Irish 


“For it 1s not for glory that we fight, nor for riches, nor 
for honour but for freedom alone which no good man 
loses but with hes life.” they added. 


Paisley Fears British ‘Surrender’ 


LD300808 3994 London PRESS ASSOCIATION in 
English 0831 GMT 30 Aug 04 


[By lan Graham, Deric Henderson, Chris Parkin and 
Gavin Cordon, PRESS ASSOCIATION News] 


UNITED KINGDOM 7 


[Excerpts] Growing > pes for peace m Northezn ircland 
suffered a biow today as angry umonrets warned thal an 
capected IRA ceascfire could be the spark whech starts 2 
covel war om the province 


Democratec Unmonrt leader the Rev lan Parsicy sand a 
truce based on a Brotrsh Government “surrender™ would 
be a recepe for fresh ante 


Hrs comments came only hours after the outlawed boy- 
alest terrce group the Ulster Freedom Fighters [UFF] 
rssued a chellong statement utterly reyectong the sdea of a 
united Ireland and threatening civil war 


Mr Pavsicy sand Britrsh concesmons to terrorrsts could 
only lead to more trouble on the streets. and called for a 
meeting with John Mayor 


“If the ceasefire comes about through the surrender of 
the Brit.’ Government, any government that subverts 
the de ..2ctace wish of the people and goes agarmst all the 
pledges they have mace  gomg ‘o have a situation 
whech os a recepe for wil war mm Northern Ireland.” be 
sand 


Mr Parsicy accused the Government of “caving m™ to 
Seomn Fern, sayong that its preswdent Gerry Adams would 
not have sand that the cond:trons for a democratic and 
peaceful settlement now carsted uniess the Government 
had conceded to hrs demands 


“We would not hear the language from Mr Adams that 
we have beard if he was not comforted that he had 
obtamed what he wants.” he told BBC Radio News. 


[passage omitted| 


In Dubin. the Cabinet of premer Albert Reynolds was 
meeting today amid growing capections mm the irish 
capital that the IRA would announce some form of 
ceasefire within 24 hours 


CBI Forecasts Interest Rate Increase in Final 
Quarter 

MS2608121794 London THE TIMES in English 
26 Aug 04 p 21 


[Report by Philp Bassett: “CBI Forecasts Rate Rise in 
Final Quarter™| 


[Text] Britesh business leaders will today forecast a 
half-pornt rise mn interest rates mm the last three months of 
thes year as they rane their own estemate of how much 
the economy will grow and announce new figures 
showing manufacturing demand at its highest level for 
more than five years. 


The latest economic forecast from the Confederation of 
British Industry (CBI), published today, may agaim 
uncrease the likelyhood of a rise om interest rates. Pressure 
for rate mmcreases grew sharply last month after the CBI 
sand signs of rising inflatron might have to be countered 


by a tightening of monetary policy 
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CBI lcaders must. though. that there « no need for an 
mmmedsate rate rec. and caulion agammsl any mcrcase 
following the mecteng on September 7 betecen the 
Chanocetior and the Governor of the Bank of England 


But ther latest coonorme forecast rests on the assump- 
thom of a quartcr-pornt rrsc om rates mm the sccond half of 
thes vear, given thew warnengs agarmst any mmcrease mm the 
next few works. they accept that thes means a hall-pormt 
rise om the three months from October to the end of the 
vear 


Whole stressing that sagns of resurgent inflation. cxyc- 
Ctally mm factory-gate prices, do not sustify amy move from 
the present stable policy, Kate Barker, CBI chief cco- 
nome adviser. saves: “Inflatronary pressures ma- 
mmcrease mn the autumn and that aill prompt the Bank of 
England to come forward with a small mncrease™ mm rates 
A small rise then. she says. would be preferable to bigger 
rrses later 


The CBI 0s also cxpectong a further rise m rates m the 
forst half of next year, takeng base rates to about 6.25 per 
cent, m response to a gradual mcrease m underlying 
inflation, whech the BI 1s forecasting will be up to 3.1 
per cent by the meddle of 1995 


Though the BI agrees with ther estimates that growth 
m the second half of this vear  capected to be lower 
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than om the first, as the Budget tax mcreases moderatc 
comsumer spending. 1 1 rarseng its overall growth fore- 
cast 


Last May. CBI cconomrests forecast growth of 2.4 per 
cent for thes vear, but today they rarse that to 3 per cent 
after tugher comsumer spending. more buoyant North 
Sea ool production. and bugher publec sector caprtal 
“apenditure. The Confederatron’s growth forecast for 
1995 os unchanged at 2.5 per cent 


Employment m meznufacturing 1s forecast to grow next 
year, after falling throughout 1994. The CBI says that 
unemployment, currently 2.63 mullon, of 9.3 per cent, 
will fall to 2.56 muilhon, 9.2 per cent, by the “nd of the 
year, and 2.37 millon, §.4 per cent. by the end of 1995 


The CBI's lates: monthly wndustrial trends show more 
compamees jude: ag ther order books to be above rather 
than below normel for the first tome sence April 1989 
Export orders arc ats > \igttly above rovmal for the first 
tyme om more than four years 


Manufacturing output 1s forecast. by the July survey, to 
merease markedly over the comung four months at its 
fastest cupected rate since September 1988. Sudhat 
Junankar, CBI associate cconome analyses director, 
says: “These results show the upturn in manufacturing 1s 
lykely to contenue a1 a healthy pace ~ 
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Jordan's King Husayn Continues Visit to Germany 


Talks Wit’: Chancellor Kohli 


JN2908203094 Amman Jordan Television Network in 
Arabic 1700 GMT 29 Aug 74 


[Excerpt] His Majesty King Husayn and German Chan- 
cellor Helmut Kohl discussed during their meeting at the 
German Chancellery in Bonn today developments of the 
peace process in the region in light of the progress made 
on the Jordanian-Israeli track following the Washington 
Declaration. 


His Majesty King Husayn discussed with German Chan- 
cellor Helmut Kohl aspects of political and economic 
cooperation that serve the common interests of the two 
countries. His Majesty and Chancellor Kohl also dis- 
cussed the developments of the peace process in light of 
the crogress made on the Jordanian-Israchi track fol- 
lowing the Washington Declaration, and the encou: age- 
ment of investments in all economic fields presented by 
the atmosphere of peace. They highlighted the economic 
benefits that might be achieved by the atmosphere of 
peace in the region and Jordan's need to benefit from 
German expertise in this regard. especially concerning 
the peace economy and the requirements of the coming 


phase of peace. 


During the meeting, his majesty asserted the need for 
peace by peoples in the region after the long wars that 
exhausted the material and human capabilities of the 
region and left negative effects on the process of 
economy building. His majesty stressed the need for an 
effective solution that promotes the economy of peace to 
levels in which stability and security for all peoples in the 
region can be realized. 


His Majesty King Husayn earlier received for some time 
in his place of residence in Bonn German Minister of 
Foreign Affairs Dr. Klaus Kinkel and exchanged views 
with him on various issues of concern to both countries. 


[passage omitted] 


Holds Talks With Herzog 


JN3008070794 Amman Radio Jordan Network in 
Arabic 0400 GMT 30 Aug 94 


[Text] His Majesty King Husayn and German President 
Roman Herzog held a meeting at the Republican Palace 
in Bonn last night, during which His Majesty King 
Husayn reviewed with Dr. Herzog Jordanian-German 
relations and Jordan's stand on the peace process fol- 
lowing developments on the Jordanian-Israeli track after 
the Washington Declaration. 


During the meeting, His Majesty King Husayn stressed 
Jordan's serious desire to make the peace process suc- 
ceed and to begin a new era in the Middle East based on 
justice, restoration of nights, and the exploitation of all 
human and materia! resources to achieve progress in the 


region. 
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Views Visit to Jerusalem, Peace 
7A3008 112994 Tel Aviv YEDI'OT AHARONOT in 
Hebrew 30 Aug 94 p 1 


[Report on interview with Jordan's King Husayn by Gad 
Lior in Germany on 29 August] 


[Text] “I wall visit Jerusalem very soon. I promise | will. 
It ss my heart's desire, and I want it very much.” This 
remark was made last night by Jordan's King Husayn to 
the YEDI'OT AHARONOT correspondent in Germany. 


The conversation wiih the king was held at the official 
German Government guest house, outside Bonn, at the 
end of the official dinner German Presicent Roman 
Herzog gave in the king's honor. 


[Lior] Sir, when will you sign a peace accord with Israel? 
[Husayn] It may happen very soon. The process is 
progressing well, really well, Much progress has been 


made, especially over the last few days. 1 am very pleased 
with what 1s taking place in the talks with Israel. 


[Lior] Will a peace accord be signed by the end of this 
year? 

[Husayn] It may be very soon, though I would not like to 
commit myself to dates. 

[Lior] From your conversations with the Syrian presi- 
dent, did you get the impression that he indeed wants 
peace with Israel” 

[Husayn]} Yes. definitely, but we must be patient. It may 
take a while longer. | believe that at the end of the 
process—and it will not be long—there will be full peace 
in Our region. 

[Li‘or] When do you believe President al-Asad will join 
the process? 

{Husayn] It 1s hard to tell. Yet I know he is for peace, —.. 
his terms, naturally. 


[Lior] Will every Israeli be able to visit Amman soon? 
[Husayn] All in , vod time. [end Husayn] 
I thanked the king for the conversation, and he shook my 


hand warmly and said: “Give my regards to your coun- 
try.” 


+ cc Memorandum To Prevent Nuclear 
rade 

AU 2908140694 Bonn BULLETIN in German No 75, 
25 Aug 94 p 709 


[“German-Russian Memorandum on the Prevention of 
INiegal Dealings With Nuciear Maternal”) 


[Text] As agreed between the FRG chancellor and the 
president of the Russian Federation, their representa- 
tives, State Minister Bernd Schmidbaver and Director 
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10 GERMANY 


Sergey Stepashin, met in Moscow on 20-22 August and 
came to the following agreement: 


1. Both sides stress the urgent need to prevent the illegal 
trade in radioactive and nuclear material, regardiess of 
its origin, by all necessary means all over the world and 
on their respective territory. This 1s also to prevent 
radioactive matenals—even in small amounts—from 
getting into the hands of terrorists and blackmailers. 


2. In light of this goal. both sides agree to do the 
following on the basis of their national laws: 


2.1 An agreement on closer cooperation in combating 
international organized crime, internationally organized 
illegal trade with radioactive and nuclear material, and 
international terrorism will be concluded, put into force, 
and implemented as quickly as possible. 


2.2 In Bonn and Moscow, liaison offices will be main- 
tained or established. Both sides will implement all 
necessary measures to improve the efficiency of the work 
of the above-mentioned liaison offices. 


2.3 Information about the origin of inegally acquired 
radioactive and nuclear material, t*e parties involved, 
and proposals for the coordination of investigations will 
be exchanged as quickly as possible between the liaison 
offices and the national bodies responsible for com- 
bating the illegal trade in such materials. 


2.4 A corresponding international report service for the 
mutual exchange of information on such incidents is to 
be strived for. 


2.5. In pending investigations, consultations of the par- 
ties involved in the investigations about operational 
matters will be held in appropriate individual cases in 
close temporal proximity to the actual incidents. 


2.6. Both sides will try to prevent the illegal transport of 
radioactive and nuclear material through intensified 
checks at the national borders. 


2.7. The exchange of information between the intelli- 
gence services will be intensified immediately to inves- 
tigate the illegal nuclear market. This 1s aimed at clari- 
fying the origin, the routes, and methods, as well as 
potential customers. 


2.8. Seized material will be analyzed immediately by the 
respective responsible body as to its content of radioac- 
tive nuclides. The results are to be passed on to the other 
side immediately. 


2.9 In addition, the analyses necessary to determine the 
use and the origin of the material are to be agreed on 
afterwards. For this purpose, experts will analyze the 
seized material in a laboratory of the country where the 
material ts. 


Both sides agree that, in the interest of the safety of their 
citizens, they will regularly conduct an exchange of views 
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on the implementation of this memorandum in the spint 
of mutual trust and mutually advantageous cooperation. 
Moscow, 22 August 1994. 


AU 2808202594 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Aug 94 pp 1-2 


[Report by “kpk.”: “Gorbachev: Moscow Did Not 
Declare Expropriations in the Soviet Zone Irreversible™] 
[Text] Frankfurt, 26 Aug—What the Federal Govern- 
ment has always claimed, that the Soviet Union set an 
indispensable condition for its consent to German reuni- 
fication—ihe condition that expropniations in the Soviet 
Occupation Zone between 1945 and 1949 are irrevers- 
ible—is not true. This is what the last president of the 
former Soviet Union, Mikhail Gorbachev, has told the 
British historian Professor Stone of Oxford, in a letter 
dated 5 July 1994. FRANKFURTER ALLGEMEINE 
has obtained an authorized copy and an authorized 
translation of this letter. 


Gorbachev's letter deals with the confiscation of landed 
property and companies in the former Soviet Occupa- 
tion Zone in Germany, subsequently the GDR, 
including above all the so-called land reform, in which 
agricultural property of over 100 hectares was taken 
away and the owners expelled. The Federal Government 
has claimed and confirmed to the Federal Constitutional 
Court that it was not permitted to rescind these expro- 
priations for which no compensation was paid, because 
the Soviet Union had insisted on this and had made its 
consent to German reunification conditional on the 
fulfillment of this demand. This was also stipulated in 
the Treaty on German Unity between the two German 
states in 1990. The Federal Constitutional Court turned 
down a complaint of unconstitutionality lodged by some 
persons concerned in a court ruling on 23 April 1991. 
The Soviet condition alleged by the Federal Government 
played a decisive role in the court ruling. 


Stone had written to Gorbachev and asked him to 
answer three questions on historic facts. His second 
question refers to those confiscations and the alleged 
condition. It reads: “Unlike in other East European 
countries, in Germany those citizens who lost their 
property in the period between 1945 and 1949 (at the 
time of the Soviet military administration) are denied 
the return of their property. In this respect, you are cited. 
The documents available to us prove that the USSR 
merely insisted on the legitimacy of its actions during the 
postwar period (1945-1949), which is understandable. 
Could you please tell us whether it is true that the USSR 
in the course of the negotiations on German reunifica- 
tion demanded as an indispensable condition the prohi- 
bition of restitutions (return of property confiscated 
from the citizens during this period of time, which has 
nothing to do with the property of the military adminis- 
tration)? Is it true that you in particular insisted that 
such restitutions be banned in the future?” 
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Gorbachev's answer, trans‘ated from Russian, is: “No, 
that is not correct.” 


“At my level as president of the USSR. this problem was 
not discussed, and an alternative—either a ban on resti- 
tutions or the Great Treaty—was never at issue. It was a 
great intellectual work, marked by high responsibility, so 
that the negotiations would not hurt the German people. 
In the same context, the problem of the legitimacy of acts 
of the USSR in the postwar period was also discussed.” 


Gorbachev's answer to Stone was conveyed by the Mos- 
cow-based Gorbachev Foundation. It says: “The answers 
Are signed by Mikhail Gorbachev personally.” 


Kohl, Kinkel Contradict Gorbachev 


AU2908 132494 Cologne Deutschlandfunx Network in 
German 1100 GMT 29 Aug 94 


[Text] Federal Chancellor Helmut Kohl remembers pre- 
cisely that maintaining land reform in the Soviet zone of 
occupation was demanded by the USSR as a condition 
for agreeing to German unity. This was stated today by a 
spokesman from the Chancellor's Office. Foreign Min- 
ister Klaus Kinkel added that this fact was also obvious 
from Foreign Ministry files on the unification negotia- 
tions of 1990. 


Thus, the Federal Government has reacted to statements 
by former Soviet President Gorbachev, who has claimed 
that the Soviet Union had not declared as sacrosanct the 
expropriations in the wake of the land reform. 


Markus Meckel, Sociai Democratic Party Bundestag 
deputy and the last GDR foreign minister, also empha- 
sized that the USSR had demanded the recognition of 
tse 1945 land reform. Meckel told Deutschlandfunk this 
morning that there was agreement on this issue between 
the governments in Moscow and East Berlin. A large 
number of deputies in the GDR People’s Chamber only 
agreed to the treaty in 1990 to save the land reform. The 
land reform meant that all owners and tenants of farm- 
land of more than 100 hectares were expropriated. This 
involved not only the land itself but also buildings, all 
furniture and personal belongings. The explanation 
given was that this social group was responsible in a 
particular way for the reactionary historical develop- 
ment in Germany, for Nazism, and war. 


Ruehe Views Bundeswehr Role in NATO 


AU2608 160794 Duesseldorf HANDELSBLATT in 
German 26 Aug 94 p 5 


[Report by Rainer Nahrendorf: “History Must Decide 
Where the Eastern Border of NATO Is”} 


[Text] Bonn, 25 Aug—FRG Defense Minister Volker 
Ruehe sees an international trend toward a seat on the 
UN Security Council for Germany. Many countries want 
Germany to play an adequate role in the United Nations 
and to become a member of the Security Council and 
think that Germany can do so. Therefore, Germany need 
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not press the matter. “The task is moving toward Ger- 
many,” Ruche said in an interview with HANDELSB- 
LATT and THE WALL STREET JOURNAL EUROPE. 


Ruche assesses the ruling of the Federal Constitutional 
Court that the approval of a simple majority in the 
German Bundestag is sufficient for the participation of 
German troops in blue helmet missions as an intelligent 
decision. In line with the suggestion by the Constitu- 
tional Court, Ruche is also of the view that the method of 
parliamentary part.cipation should be defined more spe- 
cifically by a procedural law. 


Demanding only the simple majority for the Bundestag’s 
approval of blue helmet missions 1s appropriate so as not 
to overstrain the opposition. However, Ruche added: 
“The more dangerous the missions are, the more impor- 
tant it 1s to have a consensus.” For him, the approval of 
the people is particularly important. Over ihe past years, 
approval for international Bundeswehr missions has 
grown among the German people. 


Ruche sees it as one of the great achievements of the 
Bundeswehr that, right in the middle of the process of 
unification and in the middle of a process of change in 
the armed forces, it carried out missions in Cambodia, in 
the Adriatic, in Sarajevo, and in Somalia and gained the 
approval of the majority of the people for these missions. 
In contrast, he did not have the opposition’s support for 
these missions. Rather, the opposition compiained to the 
Federal Constitutional Court. 


For Ruehe, there is no region in the world where Ger- 
many should, in principle, not be represented by blue 
helmets because of its history. For ethical reasons one 
can be in favor or against German involvement in peace 
missions in such reasons, he said. 


Participation Also in Combat Missions 


Ruehe: “If Germany is invited 10 participate in peace 
missions in countries where German troops arrived 
without being invited in the past, a peace mission by 
German troops must be supported by all parties to the 
conflict. We do not want to be part of the p-oblem, but 
part of the solution to the problem.” 


Basically, Germany must also be willing to participate in 
UN peacemaking measures. In each individual case it 
must be decided in what form and with which part of the 
armed forces Germany will get involved. Germany will 
always carry out such operations only together with 
partners. As a result of the Bundeswehr reform and the 
establishment of the crisis-reaction forces with about 
50,000 men, Ruche thinks that the Bundeswehr will be 
well-equipped to show the solidarity that is demanded of 
Germany in the future. Only professional and long-term 
soldiers, as well as conscripts who volunteer, will serve in 
the crisis-reaction forces. In the future, it will be possible 
to use entire tested homogeneous units. The Army's 
crisis-reaction forces comprise five brigades and the 
German share in the German-French Brigade. 
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In Ruche’s view, the Bundeswehr reform and the estab- 
lishment of the crisis-reaction forces are based on the 
idea of not overtaxing compulsory mulitary service. 
Anyone who does that would destroy 1. Ruehe: “One 
can demand that a conscript risk his life defending his 
country, but one cannot demand this in international 


operations.” 


The establishment of a German civilian corps must be 
discussed in more detail after the elections. Everyone 
must know that conscripts can be drafted only once. The 
Bundeswehr, too, needs those who are willing and fit for 
international operations. 


In Rueche’s view, Germany's acceptance into the UN 
Security Council will take place not as an isolated 
phenomenon, but in the course of a UN reform. A seat 
on the Securty Council would mean more responsibility 
and far more work for Germany, but Germany should 
not evade such responsibility. 


In Ruehe’s view, the Amencans and the Europeans 
cannot provide the hard core of UN peace forces all over 
the world. They are not willing to do that, either. Just as 
the United Nations, which does not have its own troops. 
can rely on NATO and the WEU [Western European 
Union] in Europe, it must be able to rely more strongly 
on the help of regional organizations on the other conti- 
nents also. In Afmca this would be the OAU. 


Appeal for More Responsibility 


Ruche interprets the U.S. President's offer to Germany 
to be partners in leadership as an appeal to Germany to 
bear more international responsibility. However, Ger- 
many can play an important role—in some fields also its 
leading role—only together with others in the European 
context and not in an isolated manner. 


Ruche sees security policy cooperation in Europe and 
cooperation in NATO as mutually supplementary pro- 
cesses. Therefore, he did not understand the initial 
criticism from the United States and individual Euro- 
pean countries regarding the Eurocorps and the strength- 
ening of the European security and defense identity. 


NATO Is Russia’s Partner 


Ruehe: “The more the newly strengthened Europe does 
for its own defense, the more willing the United States 
will be to stay in Europe and play an important role 
here.” The European-U.S. relationship is developing 
into a partnership of equals, in Ruche’s view. 


It us the greatest achievement of the late NATO Secretary 
General Manfred Woerner that NATO has adjusted to 
the revolutionary changes in the situation in Europe 
better than others and has tackled the new tasks. 
NATO's great attractiveness is reflected in the long line 
of states that want to join the alliance. History must 
decide, Ruche says, where the eastern border of NATO 
is. However, Ruche is firmly convinced that Germany's 
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immediate neighbors, which are on the path toward 
joing the European Union [EU], will also become 
NATO members. 


In his view, states like Russia, Ukraine, and the Central 
Asian states will not become NATO members. However, 
it 1S necessary to establish a real partnership with them, 
in particular with Russia and Ukraine. This has already 
been done, in particular regarding the relations of the EU 
and NATO with Russia. In between there 1s a region in 
which one must wait for the outcome of historical 
developments. Ruche does not agree with the formula 
that no country can become a NATO member that has a 
common border with Russia. As ts known, Finland 
borders on Russia. 


if Finland wants to join NATO one day, one cannot rule 
this out because it has a common border with Russia. A 
common border with Russia ts not a critenon for not 
accepting a state into NATO, Ruehe said. After all, 
NATO ts not antagonistic toward Russia; it 1s Russia's 
partner. Therefore, making a common border a criterion 
would be a sign of the old way of thinking, as Mikhail 
Gorbachev would say. 


Change of Trend for Defense Budget 


Following a reduction of the defense budget by 5 billion 
German marks [DM] over the past years, Ruehe now 
sees a change in the trend. For the first time the defense 
budget will rise again from DM47.25 billion to DM47.9 
billion in 1995. This brings about an important stabill- 
zation. In 1996 and 1997 the defense budget will remain 
constant, and in 1998 it will mse to DM48.4 billion. To 
that one must add the annual means for raising the 
number of personnel. The coalition has decided to limit 
the peace strength of the Bundeswehr to 340,000 men 
and to shorten compulsory military service to 10 months 
and alternative national service to 13 months. 


As a result of the Bundeswehr reform, personnel expen- 
ditures for soldiers and civilians of DM1.5 billion per 
year will be saved if all measures are implemented, 
Ruche said. Ruche hopes that rationalization measures 
and privatization measures in the field of logistics will 
save an equal amount of money in the next few years if 
all measures are implemented. 


The Bundeswehr needs savings of DM3 billion to be able 
to raise the proportion of investments again, which has 
declined to almost 20 percent. The share of investments 
in the defense expenditures will rise to 25-30 percent by 
1998. The goal is an optimization of the Bundeswehr. It 
is not a Third World army for which size is the all 
important factor. 


Ruche admitted that the cutbacks of DMS billion 
imposed on the Bundeswehr over the past years have 
brought about a difficult situation for the Army. How- 
ever, he has been able to lead it out of this difficult 
situation and give it new prospects. 
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Minimum Capacity for Security Reasons 


For two years, Ruche has held talks with the armament 
industry about maintaining minimum capacity. Such 
minimum Capacities are necessary in Europe for security 
policy reasons. For instance, Germany needs the capa- 
bility to build modern tanks. Therefore. he has given the 
go-ahead to increase the combat value of a limited 
number of Leopard II tanks. Germany also needs the 
capability to build modern submarines. Therefore. there 
will be four submarines of the most modern kind. In 
addition, Germany needs the capability of cooperating 
in the field of aircraft building and in other fields. 


In Europe large armament projects can be implemented 
no longer purely at the national level, but only as 
common European projects. Of course. the European 
armies are also buying weapons and systems from the 
United States. However, Ruche would hke the United 
States to buy more weapons in Europe. 


Because the Bundeswehr was in danger of devouring 
itself in terms of costs, he has intervened. Now the 
course has been set toward a higher proportion of 
investments. Among the medium- and long-term invest- 
ment projects there are fngates and submarines in the 
Navy, the European transport plane. support and trans- 
port helicopters. and satellite-based reconnaissance im 
the field of aircraft, and light armored transport vehicles 
for the Army. 


Ruehe rejected the claim by Ingrid Matthaeus-Mazver. the 
financial policy spokeswoman of the Social Democratic 
Party of Germany, that he has dug the grave for billions 
of marks with the Fighter 90 and its successor, the 
Eurofighter 2000. Germany has never been free to opt 
out of the contracts on the development of the Fighter 
90/Eurofighter 2000. Ruche pointed out. In 1992, he 
intervened in the development since the tactical require- 
ments for the plane dated back to 1985. 


It was appropriate to effect cutbacks to finance the 
fighter plane and to react to the changed situation in the 
world. Therefore, the defense ministers of Great Britain, 
Spain, Italy, and Germany demanded a 30-percent cut- 
back im 1992, measured by the price suggested at that 
time. 


It 6 the task of industry to carry out these savings. The 
decison on procurement will be made next vear. So far. 
there are no definite suggestions for the price by 
industry, not to speak of negotiated prices. The yardstick 
for procurement will be whether the 30-percent cuts of 
the assumed price of more than DM133 million have 
been implemented. 


Rueche does not accept the calculation that the more 
expensive Eurofighter 2000 will be, the fewer planes will 
be bought. For military reasons, Germany needs a cer- 
tain number of state-of-the-art fighter planes. These are 
140 Eurofighter 2000's. Originally, it was planned to buy 
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250 Fighter 90's. Not only Germany. but also the other 
countnes of this joint project are now pressing for a 
cheaper plane. 


Army of Conscripts Will Be Maintained 


Maintaining the army cf conscripts and rejecting a 
purely professional army 1s not a matier of money. but of 
the social integration of the armed forces. It 1s part of the 
German and the French security culture to maintain 
compulsory military service. As a result of the army of 
conscripts, one also has access to the majority of the 
mteliectual capacity of men born im any one year. The 
establishment of the crsis-reaction forces needed for 
international missions does not mean a distancing from 
compulsory mulstary service, but a strengthening of thrs 
system 


In the unification of the two German armies there were 
surprisingly few problems. Ruche. “It 1s one of the 
greatest achievements of the armed forces. almost a 
mir 4, how the army of unity was created from two 
opposing armies.” In the Bundeswehr. West German 
egotism was overcome to a much greater extent than im 
other parts of society. 


In western Germany. top modern facilities are closed 
down and transferred to eastern Germany. In Stralsund. 
for instance, a Navy technical college 1s being built for 
DMO0.5 billion. In return, exght colleges in western Ger- 
many are closed down. Furthermore, in the future there 
will be only one college for military officers. It will be 
located in Dresden. 


Kohl Reviews Issues at Election Rally 


LD2808 164294 Berlin N-TV in German 1210 GMT 
28 Aug 94 


[Speech by Christian Democratic Union Chairman 
Helmut Kohl at election rally in Dortmund—tiive] 


[Excerpts] [passage omitted] Dear Friends, we want to 
continue the Christian Democratic Union/Christian 
Social Union's [(CDU/CSU] successful coalition with the 
Free Democratic Party [FDP]. But that does not mean 
we have votes to give away. We have no tactical votes to 
give away. We need every vote to be able to continue our 
work. I think the Free Democrats have enough strength 
and vigor to make use of their own possibilities. There 
can be no other possibility but that we gain the majority 
of seats in the German Bundestag together, and we have 
that chance. [applause] 


This Bundestag election has not least become an election 
decisive for our future direction as a result of the events 
in Magdeburg and in Saxony-Anhalt over the last few 
weeks, perhaps more so than Bundestag elections have 
been for many decades. It 1s a very simple calculation. If 
the CDU/CSU and FDP have the majority of mandates 
we will be able to continue this policy. If the Social 
Democrats [SPD] and the Greens have the majority 
together with the Party of Democratic Socialists [PDS}— 








This report contains information which 1s or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of .he report is expressly prohibited without obtaining the permission of the copynght owner's). 

















14 GERMANY 


however this 1s then constructed—and clect the chan- 
cellor, we will be on the road to a different republic. 
Anything else 1s self-deception and everyone must realize 
what 1s really at stake here [applause}—with the PDS, a 
different republic. [applause] [passage omitted] 


No amount of lip-service can get round what we all 
know—that the continuation of the coalition with the 
CDU/CSU and FDP 1s at stake and the alternative is 
quite clearly a decision for the SPD. Greens, and PDS. 


[passage omitted] 


Theo Waigel was mght in saying that much more 1s at 
Stake here than a discussion about an election decision. 
A change in the possibilities for consensus, to the param- 
eters of people's thinking in our republic ts at stake. 
Regardiess of all the disputes among the democratic 
partecs, 1 was quite clear with regard to the events in 
Saxony-Anhalt that there can be no common ground 
with extremes and extremists of the Right and Left. Our 
frends in the CSU thus adhered to a clear stance against 
the Republicans. [passage omitted] It rs the social dem- 
ocrats in the present-day leadership of the SPD who have 
now revoked this important basic principle of the dem- 
ocrats in Germany. [passage omutted] It 1s a disgrace for 
German social democracy, a party with a great history, 
that « has been reduced to betraying its principles 
because of the bread and butter of a prime ministerial 
office in a federal staic. [applause] [passage omitted] 


And, Dear Fnends, I have a lesson from this position to 
all the SPD members and office-holders, who think the 
same way as ourselves—as I know—who sit in the towns 
and localities, who have experienced what the conflict 
with the communists here in Dortmund and in the Ruhr 
and the Saar and in our town of Ludwigsburg meant, 
who like us still have ringing in our ears the words of 
Kurt Schumacher, that communists are fascists painted 
red. [applause] 


Ladies and Gentlemen, and this too must be made clear 
in these weeks, anyone in the SPD who remains silent 
about these developments makes himself guilty as well. 
And in a few days in this hall my predecessor as 
chancellor, Helmut Schmidt, will be speaking at the 
opening of the [SPD] election campaign. And | call on 
him to speak clearly about what I have had to say here on 
linking the democratic German Social Democracy, so 
rich im tradition, with the red-painted fascists of the 
PDS. [applause] [passage omitived] 


This 1s why we are continuing on our course: We are 
continuing in the clear realization that our first task in 
these next four years is to complete the unity of Germany 
within. [passage omitted] Dear Fnends, and we also have 
to thank—and let's say this once, because it ts not said 
enough, where saying thank you ts regarded by a lot of 
people as old-fashioned—so let us be old- fashioned, and 
thank the millions of taxpayers in the old Federal 
Republic, the citizens who said, sometimes between 
their teeth, it 1s true: Rightly, investment im the new 
laender has priority, and these five, over 500 billion 
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[German marks] of investment since the summer of 
1990, from tax resources and from private investment, 
thes was the prerequisite for the fact that things are now 
on the mse in the new federal states. 


And of course things are on the mse. In many aspects we 
can say: too slowly. But here let me say quite simply to 
our fnends in the new states: The prosperity of the old 
Federal Republic also needed four decades. And so this 
prosperity that we want to create together cannot of 
course be achieved im four years. But our frends in the 
new states cannot wart 40 years esther, they must nave 
priority for what now happens with investment. 


[applause] 


It 1s umpossible to overlook it: We have there in the new 
States growth of 8 to 9 percent, which exists nowhere in 
Europe, there too the order books are filling up, there 
are—slowly and not yet enough—improvements and 
improving trends on the labor market. But, Dear 
Frends, | don’t want to talk about that mm the context of 
German unity. What moves me most, ts: Are we finding 
the human connection”? Are we able within a short time 
once and for all to md our vocabulary of those monstrous 
words Ossie and Wessice [Easties and Westies]? 


[applause] 


And for this to happen we need to have the will. And that 
we don't talk about solidarity but live 1 mm practice. And 
let me say what | feel: That we quite rightly talk at 
meetings and church conferences and on other occasions 
about our duty to have a brotherly attitude, to feel 
fellowship toward the people in the Third World, in 
Latin America and Asiz and Africa. But there are 
brothers and sisters—and this has nothing to do with 
nationalism—living in Rostock and Schwerin. This ts 
something that needs to be made clear again throughout 
Germany. [applause] [passage omitted] 


When when we say this state has to protect law and 
order, this is not something that has come with right- 
wing extremist ideas. How far have we sunk in Germany 
if we can no longer take for granted speaking and 
formulations which are constitutional. For that reason 
we need to fight to preserve social peace, fight against 
crime, and fight in particular, | believe, against the 
international crime of the drug mafia. Over the years I 
have long since learned that without jot action in 
Europe—and the incidents in the nuclear area have 
demonstrated this again over the last few weeks—we 


won't get anywhere. 


However, Ladies and Gentlemen, we could still amend 
so many laws. But this can be achieved, and I hope this 
will be the case, by reinterpreting the current laws—we 
don't constantly need new laws—so that judges will have 
the opportunity to impose the highest possible sentences 
and do not have to keep to the lower end of the scale. 
[applause] 


We can achieve all that, but a rethink 1s also necessary in 
this area. The longer we allow talk about police officers’ 
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roles and talk in general, nothing will change. We are on 
the side of those who are doing their duty and who nsk 
them health and their lives for the social peace of the 
country. That has to be made quite clear. [applause] 


It must also be clear that those who perform these 
services also see a purpose in doing this. Things must not 
be allowed to continue in the way they have: I have often 
heard police officers working im this area say that they 
catch the same criminals over and over again and then 
have to watch them being released or wast an eternity 
before a verdact 1s reached. There are other states based 
on the rule of law in Europe—from Switzerland. through 
to France and Great Brtain—where it 1s possible. while 
preserving the rule of law. and that has to apply here 
too—to punish criminals appropnately but with greate: 
speed. [applause] 


And. Dear Fnends. we are also concerned with external 
security. In contrast to 1990 when many people did not 
consider this topic to be on the agenda. the expenence of 
what we see every day on the television of wars and 
bloods conflicts mm parts of the world, also m Europe. in 
the former Yugoslavia. shows that security. freedom. 
and peace are not alms from heaven but something we 
have to make our contribution to. And that the soldiers 
of the Bundeswehr. the army of our sons. have to have 
our full support and our sympathy and our affection— 
thes has to have pnorty in Germany. [applause] 


This 1s also the prerequisite for our frends and partners 
support for peace and freedom in our country. Looking 
back. we have a lot to be grateful for and we want to 
mention thes in a few days when we say farewell to the 
allves: our French. our British. and American fnends m 
Berlin. And we are grateful for what Bill Clinton said at 
the Brandenburg Gate: America 1s at your side. now and 
forever. Our ties to the United States are the decisive 
prerequisite for peace and freedom for the Germans. 
toda). yesterday and tomorrow. [applause] 


Dear Frends, 1 was an incomparable, moving hour 
when the soldvers of the Eurocorps marched down the 
Champs Elysees a few days ago on 14 July. 50 vears afte: 
the German soldiers had been forced to march down the 
Champs Elysees as prisoners of war. And we thank 
Francors Mitterrand for taking this step. Further proof of 
the reconcihation and the warm fnendship between the 
Germans and the French. That is good fortune for 
Germany. for France and for Europe. [applause] 


Boris Yeltsin 1s coming to Berlin on Wednesday [31 
August], and we will formally mark the departure of the 
last Russian soldiers. Many people doubted this would 
happen four vears ago when we met Mikhail Gorbachev, 
who was still president then, in the Caucasus and agreed 
on the withdrawal of the Russian soldiers. Every letter of 
thes agreement was adhered to. Fifty vears after the first 
Soviet solders reached what was the territory of the 
German Reich. they are withdrawing. And they are 
withdrawing as our friends and partners. And that 1s also 
the fulfillment of a dream, Dear Fnends. [applause] The 
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dream that at the end of this century. which has seen a 
ternble amount of misery and suffering. “ec Germans are 
domug works of peace. The Germans are doing works of 
peace and fnendship. Many people throughout the world 
are looking at us with astonishment. some in disbelief, 
and saying: Are they different Germans” Are they still 
the same ones” The whole range of our history and the 
cultural tradition of our people can now be made clear to 
the outside. We are a part of Europe. together with 
others. Adenauer’s vision that German unification and 
European unity are two sides of the same coin has 
become reality 


To put this simply. and you can ask anyone: When was 
there a pervod in German history when the Germans had 
such excellent and warm relations with Washington. 
with Paris. with London, and with Moscow as they have 
todas’ Many people have helped im this but we have 
mainly achieved this ourselves. This 1s the policy which 
Adenauer began and which we have been continuing up 
to the present day. [applause] 


We want to continue on this path. It 1s no comendence 
that I don't know of one single leader of a socialist or 
social democratic party in Europe who does not want to 
see us win the elections. That shows that they are clever 


people. [applause] [passage omitted] 


We want to shape the future of our fatherland together 
with all our fellow citizens. We are grateful for the help 
and support, for hard work and commitment, also for 
active love of one’s fellow men practiced by milhhons— 
this 1s referred to all too rarely. But thes 1s on reality the 
basis for happiness in our country. We support internal 
unity in Germany. the completion of European unity. 
the social market economy, which gives us the opportu- 
nity to improve Germany as a business and investment 
location, to preserve it, to shape 11. We want to fight for 
peace and freedom. also for future generations. 


Ladies and Gentlemen. let me finish with a very personal 
word. I ask you quite simply for your support. | am 
standing again in this election because I'm convinced of 
my intention to help with what I have to offer to move a 
little further forward in European unification, in 
building the European home, in the completion of the 
internal unity of Germany. We have achieved a great 
deal in these |2 vears, but we are aware that there 1s still 
a great deal to do over the next few years. Think of the 
important decision to be made at the review conference 
of the Maastricht Treaty in 1996. Germany's path. 
Germany's place in the European Home has to be 
irreversible so that Germany will never again be put in 
the position of opposing our neighbors. Thai has to be 
the aim and the principle of our policies. [applause] 


And that's what we want to do, Dear Friends, every one 
of you, over the next few days and months, 50 days up 
until election day. The electors expect us to come to 
them. And we will come. We want to do this together 
with the conviction that what we represent 1s a good and 
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important thing Ve are talking apoul the tulure of our 
fatherland in a unified Europe. Let's do what we have to 
[applause } 


Polls Show CDU/CSU Ahead of SPD 
Favorable Mlood ( ited 


412908143094 Hambure DER SPIEGEL » 
29 Aug 94 pp 28-32 


crevrnan 


{Unattnbuted report: “Koh! Forever” | 


[Text] The Social Democrats use the term “bearer of 
hope” to distinguish comrades who have not only 
enough ideas for a new policy, but also cnough person- 
ality to implement 


Measured by that. Rudolf Scharping 
anymore 


s no bearer of hope 


Two months before the clections i mid-August Emnid 
opimon researchers asked, on beha! of DER SPIEGE!I 
what voters would expect of Chancellor Scharping. The 
answer: not much 


More than half of those policed belreve that the Social 
Democratic Party of Germany [SPD] will govern “as 
well” or “as badly” as the Christian Democratic U non 
Christian Social Unser (|CDLUVCSL] Almost one- 
Quarter expect that Scharping’s Cabinet would govern 
“worse” than Kohl's Cabinet. One out of two comrades 
doubts that the SPD chairman can do bette: 
chancellor. In the voters’ view, the candidate lacks fun <o 
much ideas, but the ability to mmplement them Thus 
those polled generally think that Scharping has more 
cas than the chancellor, and the SPD chairman's 
popularnty 1s also shghtly higher than that of the CD! 
chairman. 


ar ie 


However. only 13 percent fulis seree with the statement 
“Scharping 1s prevailing” ——in Koh! 's case there are 31 
percent. The assessment of those policed about the adjec- 
tive “determined” 1s similar: Scharping ects |4 percent 
Kohli 24 


Al least Scharping can rely on the fact that he is 
attracting the more intelligent. Asked whom they would 
vote for mn a direct election. a clear 47 percent crted 
Kohl, Scharping got only 42 percent. However, high 
school and university graduate voters decide the other 
way round: Forty-five percent would vote for Scharping. 
40 for Kohl 


In amy case, there 1s no mood for change in the country 
two months before the clectrons. A total of 6! percent of 
those polled do not belreve there will be a change im 
government in October, Koh! forever 


4 total of 54 percent of those polled recognize that the 
mood for the CDU/CSU “ts partycularly tavorable at the 
moment.” The change 1s clear. In April, only | 3 percent 
saw a favorable political clymate for the CDLUCSI 
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Scharping’s followers are also frustrated: Forty percent 
of the SPD voters and even 46 percent of the followers of 
the Alhance 90/Greens admit that the CDU/CSU has 
better prospects at the moment 


The chmate for a change in Germany seems to be over, 
and the majority seem to think that this rs quite okay 
Only 46 percent—fewer than in a long time—would 
welcome a change in Bonn. 


Why should one want a change” Most people are well off 
Satisfaction wit one’s own cconomic situation has 
reached new record levels among those polled by Emnid: 
Sixty-four percent say that they are “well” off or even 
“very well” off. In October 1993, when the SPD was stll 
ahead. the rate of satssfaction was only $1 percent 


In eastern Germany, Germany's poorer part. 18 percent 
of those polled would vote for the PDS. the party of the 
‘osers of unification. However, only 12 percent admit 
that they are “badly” off or even “very badly” off, 58 
percent share the satesfaction of the west Germans. 


The liberals no longer want to accept that the Free 
Democratic Party of Germany [FDP] 1s the party of the 
high-wage earners. Nevertheless, its followers feel that 
way: Seventy-nine percent of FDP voters prarse their 
economic situation as “good™ or “very good ~ 


Nevertheless, the voters are not lazy. In August. Emnid 
reports great determination: A total of 82 percent of 
those polled promised that they will “certainly” go to the 
ballots. Now the voters are the bearers of hope. 


‘Slight’ Lead Noted 


1C 2908114494 Munich SUEDDEUTSCHE ZEITUNG 
in German 2°28 Aug 94 p 8 


|t nattributed report on the “Politharometer™ poll by the 
Mannherm Election Research Group for the Second 
Television Channel, ZDF: “If the PDS Does Not Get 
into Parhament....”] 


| Text} One in two German voters would prefer Helmut 
Kohl to remain chancellor after the elections in October 
During the summer recess, the Christian Democratic 
t mon [CDU] chairman managed to improve hrs rating 
slightly and—regarding the question of whom the Ger- 
mans want to be the future chancellor—he rs clearly 
ahead of Rudolf Scharping, his challenger from the 
Social Democratic Party of Germany [SPD]. While 48 
percent were for Kohl and 41 percent for Scharping in 
June. the ratio 1s now 50:42. The proportion of those 
who did not want to answer this question asked by the 
Mannheim Election Research Group has declined from 
11 to 9 percent since June 


Greens — Worse in the West 


According to the result of the poll among 2,000 voters im 
eastern and western Germany, the gencral political 
mood has once again changed for the benef of the 
government parties in Bonn. While the CDU/CSU 
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[Christian Social Union] has maintained its level in the 
west following a clear increase in June, it keeps gaining 
votes in the cast. The Free Democratic Party of Ger- 
many [FDP] has improved in the west and is losing in 
the east. The mood for the SPD is slightly improving 
both in the west and in the cast: the mood for the 
Alliance 90/Greens, on the other hand, is detenorating in 
the west and remains at the June level in the cast. 


All over Germany the CDU/CSU gets 41 percent (1 
percentage point more than in June) regarding political 
approval in August, the SPD 36 percent (+ | percent), 
the FDP 5 percent (+ 1! percent), and Alliance 90/Greens 
12 percent (- | percent). All other pacties together get 6 
percent (- 2 percent), among them the Republikaner get 
an unchanged | percent and the Party of Democratic 
Socialism !PDS] 4 percent. 


These results are, as usual, not politically balanced. 
Therefore, a comparison of the question about the 
voters’ intentions at the ballot and the approval scale of 
the Politbarometer poll with the politically balanced 
results of other institutes is possible only to a certain 
extent. For this reason, the Politbarometer of the Elec- 
tion Research Group publishes the “projection.” in 
which the political moods measured in the topical polls 
are projected to an election result (“What would happen 
if Bundestag elections were held next Sunday...”). This 
calculated projection relies on findings about the long- 
term stability of the voters’ behavior, which is based on 
the social structure, and, in addition, on findings about 
the theoretical outcome of a Bundestag election under 
“normal” conditions, that 1s without exaggerating the 
topical political mood. 


Slight Lead 


In August, the following picture is gained as a result: 
CDU/CSU 41 percent (+ | percent), SPD 36 percent 
(unchanged), FDP 6 percent (+ | percent), Alliance 
90/Greens 9 percent (unchanged), other parties 8 percent 
(- 2 percent), including Republikaner 2 percent and PDS 
4 percent. This would result in a slight lead for the 
government parties over the SPD and the Greens, but 
still no majority that would be sufficient for forming a 
government. According to this result, the PDS would 
remain below the 5-percent threshold, but it is open 
whether it will manage to get into the parliament via 
three direct mandates. 


In August, satisfaction with the government—measured 
on a scale from + 5 (very satisfied) to -5 (very dissatis- 
fied)\—improved slightly once again all over the country: 
from - 0.1 « June to 0.0, the best value for the govern- 
ment since April 1992. Nationwide, the achievements of 
the SPD in the opposition are assessed as 0.1, which ts 
also slightly better than in June (0.0); however, the 
values do not reach the level of May (0.3) or April (0.2). 


The popularity of the German top politicians has hardly 
changed during the vacations: only two, namely Helmut 
Kohl and Rudolf Scharping. have been able to improve 
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their marks again. Helmut Kohli now gets a mark of 0.8 
all over the country, following 0.7 im June. Norbert 
Biuem's popularity ts going down slightly: - 0.9. fol- 
lowing 1.0. Theo Waigel remains constant at - 0./. Rita 
Suessmuth at 1.3. Wolfgang Schacubie ts going down 
from 1.2 to 1.1 


Klaus Kinkel remains at 0.4. Hans-Dectrich Genscher 
gets 2.6, just as in June, the best mark of all 


Rudolf Scharping 1s rising from 0.5 to 0.7. Johannes 
Rau's mark goes down frovn 1.9 to 1.8, that of Regine 
Hildebrandt from 1.8 to 1.7. 


Will the SPD De Things Better’ 


Who do the German citizens think are the most impor- 
tant politicians? The list, which resulted from the 
answers to this question, in which five names could be 
cited, has not changed since last Januarv: Helmut Kohl 
(60 percent), Rudolf Scharping (36 percent), Norbert 
Biuem (21 percent), Klaus Kinkel (21 percent), Theo 
Waigel (21 percent), Rita Suessmuth (17 percent), Wolf- 
gang Schacuble (17 percent), Johannes Rau (14 percent). 
Regine Hildebrandt (12 percent), and Hans-Dictrich 
Genscher (11 percent). 


The Federal Government 1s doing things rather well, 48 
percent of those polled in the old and new laender say. 46 
percent say that it 1s doing things rather badly. A total of 
20 percent of Germans expect that the SPD would do 
things better if it were in government, 57 percent do not 
see any difference, and 19 percent think that an SPD 
government would be worse. 


Even though election day 1s approaching, the large 
majority (73 percent, which is 4 percentage points more 
than in June) do not yet know who will win. Over the 
past two months, expectations regarding the winner of 
the Bundestag elections have not changed very much: 
Fifty-seven percent believe that the CDU/CSU and 
Helmut Kohi will win, 11 percent expect the current 
government coalition to be successful. As mm June, 15 
percent believe that the opposition will win the elections. 


If no party is able to govern on its own after the elections, 
25 percent advocate a Red-Green coalition, another 25 
percent a grand coalition; 20 percent vote for continuing 
the current government coalition. 


A Red-Green minority government with the tolerance of 
the PDS is—similarly to Saxony-Anhalt—also rejected 
by a clear majority all over the country (72 percent), only 
21 percent are for it. Even SPD followers (69 percent) 
and Greens (57 percent) dislike this kind of coalition. 


Number One Issue: | nemployment 


A total of 59 percent of east Germans and 48 percent of 
west Germans assume that the PDS will enter the Bund- 
estag. And 58 percent of east Germans but only 22 
percent of west Germans would find that good. In the 


east, only 39 percent believe that the PDS. the successor 
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of the SED [Socialist Unity Party of Germany], has 
broken with its own past, 58 percent are of the opposite 
view. In the old lacnder. the difference between the 
answers 1s even greater: Only 10 percent believe m a 
renewal of the PDS, 84 percent do not believe in it. 
However, 62 percent in the new lacnder believe that one 
needs the PDS to enforce cast German interests, 37 
percent think that the PDS is not necessary for that. 


Unemployment remained by far the most umportant 
issuc on Germany also in summer. Given two possible 
answers to this question, which was asked. as usual, 
without any specific targets, the following Irst of issues 1s 
drawn up im the old laecnder: unemployment (56 percent. 
June: 64 percent), asylum and foreigners (27 percent), 
right-wing extremursts (16 percent), environmental pro- 
tection (14 percent). inflation and cconomic develop- 
ment (10 percent). law and order (10 percent), problems 
of unification (6 percent), pensions and old age (6 
percent), other social problems (5 percent). rents and 
housing market (5 p roent). 


The list of prorities in the new lacnder ts as follows: 
unemployment (76 percent), crome and law and order 
(19 percent), mght-wing extremists (13 percent). prob- 
lems of unification (13 percent), asylum and foreigners 
(11 percent), rents and housing market (7 percent, which 
means a slight decline), economic development and 
upswing (7 percent), costs and prices (6 percent), envi- 
ronmental protection (6 percent), cutbacks of social 
benefits (6 percent). 


The clearly better assessment of the economic situation 
in the new laender by the Germans who live there, which 
was noticed mn carly summer, continued in August: Even 
though only 4 percent of the cast Germans say that the 
economic situation in the new laender 1s good, as many 
as 57 percent say it 1s partly good/partly bad; 39 percent 
think it 1s bad. 


PDS Seen as Center for Left Extremist Groups 


113008111194 Munich FOCUS in German 29 Aug 94 
pp 30-32 


[Report by Axel Hofmann: “The Gysi “Connection” 


{Excerpts} Gregor Gysi and his fellow fighters have a 
dream. The dream of a new German Left, led by the 
Party of Democratic Socialism [PDS] as far as the 
organization and the program of the movement are 
concerned. 


To achieve this objective, the successor party to the 
Socialist Unity Party of Germany [SED] 1s pursuing an 
almost perfect dual strategy: Toward the outside it ts 
fighting for democratic renewal and parliamentary par- 
ticipation, while inside, it 1s pulling the wires to establish 
itself as a center for all left and left-wing extremist groups 

| the extraparliamentary sphere with the help of 
methods of communnst cadres. At least this 1s the result 
of a new study issued by political scientist and PDS 
expert Patrick Moreau for the Hanns-Scidel Foundation, 
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which ts duc to appear in September under the title “The 
PDS—The Heritage of the Dictatorship.” 


Moreau and the Federal Office for the Protection of the 
Constitutsvon agree that what 1s particularly worrying ts 
that the PDS and vanous of its party organizations do 
not shy away from connections with left-wing cxtremrst 
groups that accept or even endorse the use of violence as 


a means of political dialogue. 


According to these findings. the PDS 1s also im touch 
with extremist groups from abroad such as the Workers 
Party of Kurdistan (PKK), which mn June and November 
1993 commutted a sernes of terrorist attacks, assaults, fire 
bombings. and hostage-takings. Several PDS members 
and various party organizations actively participated in 
the campaign against the subsequent ban on the PKK. 
[passage omitted] 


According to the study, one prece of evidence of contacts 
between the PDS and the scene that supports the Red 
Army Faction [RAF] 1s the switch by RAF lawyer Klaus 
Cromssant, a former unofficial Stasi agent and convicted 
RAF supporter, from the Berlin Alternative List to the 
PDS. There are personal links between the PDS and the 
RAF surroundings cisewhere, too: In Cologne, for 
example, Herke Krause, the defender of top terrorists 
Christian Klar and Rolf Clemens Wagner, is running for 
the Bundestag as an independent candidate on the PDS 
ticket. [passage omitted] 


The study emphasizes that Gysi's party has directed 
particular attention to the left-wing extremist autono- 
mous groups. At the beginning. however, tion 
did not go beyond joint actions within the framework of 
the “Antifascrst Struggle.” Yet, since the middie of 1992, 
relations between the PDS and the autonomous groups 


have increasingly strengthened. [passage omitted] 


The “Working Group of Young Comrades Within and 
Associated With the PDS” entertains particularly close 
contacts with the autonomous groups. Chairwoman 
Angela Marquardt—who 1s also a member of the PDS 
Executive Commuttee—is seen as the main point of 
contact between the SED successor party and the auton- 


omous groups. 


Regarding the question of the use of violence, 22- 
year-old Marquardt drew the following conclusion after 
a “Resistance Congress.” which was organized by her 
group in Strausberg in May 1994: “Today resistance 
needs various equal forms of action that are not isolated 
from the social conditions. As a result of the violent 
nature of the current conditions, violent confrontations 
with the state monopoly to power are inevitable. How- 
ever, militant action must not become an end in itself or 
be seen as the only means of resistance...” 


The enormous importance that the party leadership 
attaches to the “Working Group of Young Comrades,” 
not only regarding the integration of the autonomous 
groups, 1s the extremely high average age of the members 
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of the SED successor party. Moreau: “The PDS is 
terribly scared of its biological end.” 

After several attempts to break away and after lengthy 
battles, the 3,500-member Communrst Platform (KPF) 
has also found its political home in Gysi's party. In its 
new statutes, the KPF advocates a wade left alliance, for 
which 1 wants to become active at the level of trade 
umions, the peace movement, aciion committees, and 
The extent to which the DKP [German Communist 
Party] has been integrated into the PDS 1s reflected by 
the fact that in western Germany alone, no fewer than 19 
DKP members can be found on the PDS election tickets. 


The development of the Alliance of West German Commu- 
nists (BWK) also illustrates the fate of left-wing extremists 
in western Germany after unification and the political 
upswing of the PDS. After initial caution the BWK contin- 
ually increased its cooperation with the PDS as of 1991— 
first on the basis of “red tables.” The process of merging the 
BWK and the PDS at the laender level, which started in 
1992, 1s about to be completed. [passage omitted] 


Moreau’s conclusion: “The PDS advocates the primacy 
of extraparliamentary actions. It 1s pursuing the strategy 
of penetrating conflict areas in society and inciting new 
conflicts. For this, the PDS has devised a concept to 
combine collective and individual protest attitudes with 


the help of its party apparatus.” 


Parties Running in Bundestag Elections Listed 
AU 2608153594 Berlin DIE WELT in German 26 Aug 94 
p2 


[DPA report: “Twenty-Two Parties Admitted to Bund- 
estag Elections”) 


[Text] Bonn—According to Federal Returning Officer 
Hans Guenther Merk, the following parties are running 
in the Bundestag elections: 


—Christian Democratic Union (CDU), 
—Social Democratic Party of Germany (SPD), 
—Free Democratic Party of Germany (FDP), 
—Christian Social Union (CSU), 

—Allhance 90/Greens, 

—Party of Democratic Socialism (PDS), 
—Republikaner (Rep): 

—Instead Party: 


—Alhance of Socialist Workers, German Section of the 
Fourth International (BSA), 


—The Greys—Grey Panthers (Greys), 


—Humans, Environment, Animal Protection (The 
Animal Protection Party). 
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—Motonsts’ and Citizens’ Interests Party of Germany 
(APD). 


—Ecological-Democratic Party (OeDP?, 
—Citizens’ Rights Movement Solidarity: 


—Christian Center—For a Germany Living According 
to God's Commandments. 


—German Center Party (Center). 


—Party of the Unemployed and Socally Deprived 
(Pass). 


—Nature’s Law Party, Rise to a New Awareness 
(Nature's Law), 


—Marxist-Leninist Party of Germany (MLPD). 
—Bavaria Party (BP). 

—Christian League. the Party of Life (Liga). 
—Party of Christians Adhering to the Bible. 


Economic Upswing ‘No Longer’ Disputed 
AU 2608 160594 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 26 Aug 94 p 13 


[Keport by “ink”: “The Upswang Is Gaining Momentum”) 


[Text] The economic upswing in Germany can now no 
longer be disputed, even by the skeptics. The demand for 
capacity utshzation have been developing favorably. The 
atmosphere within industry 1s largely optimistic, and 
only a few days ago, the economics minister adjusted the 
growth forecast for 1994 upwards, from 2 to 2.5 percent. 
In the annual economic forecast presented in January, 
growth for all of Germany had been estimated at | 
percent to 1.5 percent. In Economics Minister Rexrodt's 
view, 1995 might see even better development. 


The economic situation m eastern Germany 1s also 
better than expected. Rexrodt said that the domestic 
product in the cast will go up by 8 to 10 percent, instead 
of the 6 to 8 percent expected at the beginning of the 
year. At the end of July, the chairman of the expert 
council for evaluating economic developments, Herbert 
Hax, spoke of chances that the upswing will continue in 
the whole of Germany. The economic recovery could last 
until the end of this decade, he sad. 


The Munich-based Ifo economic research institute is 
somewhat more cautious. It says that the economy will 
grow by no more than 2 percent this year. The German 
Institute for Economic Research (DIW) in Berlin 1s also 
less optimistic than the minister: For western Germany 
they predict stagnation to continue at a high level, while 
the expansion in eastern Germany will continue. The 
DIW had already taken a much more pessimistic view 
than the others in the spring forecast of the six economic 
institutes, but it had to revise that position very soon. 








This report contains information which 1s or may be copynghted in a number of countnes. Therefore. copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copynght owner(s). 














20 GERMANY 


In spite of all the positive signs. many people still refuse 
to belreve that the time of recession ss over. The Trade 
Unson Federation has accused the economics minister of 
“palhation™: The economic growth 1s only a result of 
export demand, private consumption is declining 
because of the shrinking mass purchasing power, the 
scalip Gaaieemnanih ndichelanaillin aaeicanmmaiie 
Party. the recovery 1s by no means certain. To stabilize 
the economy, the purchasing power of average carners 
and families would have to be backed up—by way of tax 
cuts for those carning lower incomes. 


Not all the data show clear signs of an upswing. The labor 
market situation 1s very bleak. and i 1s not expected to 
improve very quickly. Companies have used the weak 
demand and the resulting declining capacity utslization to 
make suitable adjustments, including clearing-up measures, 
the Ifo institute says. Referring to necessary adjustments, 
they also dismissed employees without whom their produc- 
tho.a processes can do in the long term. This has resulted mm 
a certain basic unemployment that will not disappear even 
at the culminating point of the upswing. Yet, the institute 
found that the labor market wall also benefit from the 
upswing—with a delay of approxrmately three-quarters. The 
labor market will thus feel the iowes« point of the economic 
cycle for about another nine months. 


According to the economic imstitutes, the labor market 
situation will not relax before the second half of this year. 
The German Bundesbank has also seen a first glimmer of 
hope for the labor market: The seasonally adjusted unem- 
ployment figure in western Germany saw a further decline 
in July: and the number of people working short working 
weeks has also gone done. The economics minister considers 
this to be a sign of stabilization. 


The share of the big industrial sectors in economic 
recovery varies widely. The mechanical engineering 
industry reports a significant improvement in the order 
situation: Orders were up 26 percent im June; the major 
share of them came from Germany. Production in the 
car mdustry mcreased over last year, when it was very 
low. but the favorable order situation that prevailed mm 
spring could not be maintained. Sales and turnover im 
the west German chemical industry have gone up, and 
capacity utilization in basic materials has also improved. 
The electronics industry, on the other hand, does not 
expect a significant upswing before the beginning of next 
year. The sector does not expect private consumption to 
stimulate business. Production and employment have 
decreased further in the textile and clothing industries, 
that sector is expected to produce even poorer results 
this year. According to the Rhineland- Westphalian Insti- 
tute for Econom Research (RWI), the small craft 
industnes can expect real turnover to grow by 2 percent. 


The order situation improved considerably in June. 
Orders un the west German processing industry went up 
2 percent over May. At 3.5 percent, foreign orders were 
the strongest impulse, domestic orders went up by 1.5 
percent. At 4.5 percent, the demand for capital goods 
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was especially high. Orders mm the basec maternal and the 
production and consumer goods indusines dropped bh» 
0.5 and | percent. Towards the muddle of the year. 
German industry as a whole reported orders to be up 8 7 
percent over June 1993. Industral production im western 
Germany also continued to mecrease, with the upward 
trend having set im at the beginning of the year. Produc- 
thon mm the cast German processing and construction 
industnes im May increased by | and 0.6 percent, respec- 
tuvely, over April. The entire cast German production 
level was almost 20 percent higher mn May than 1 was at 
the same time last year. In the Ifo Institute's coonomec 
test, the industrial firms report a higher capacity utsliza- 
tion, which was 82 percent in mid-1994 


‘Significant’ Rise in Production in East Noted 


AU 2608175694 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in Germen 26 Aug 94 p 13 


[Report by “hal™: “Significant Increase mm Eastern Pro- 
duction™] 
[Text] Bonn, 25 Aug—Output in the production sector in 
the new laender was up 5.5 percent from May to June. The 
a ee eee eee eee coe 
with 15 percent mm June, industrial production was again 
considerably higher than in the same month last year. Yet, 
ministry sources stated that seasonal influences are likely to 
have contributed to the positive development. The more 
revealing two-month comparison (May/June compared to 
March/April) shows an increase in production of 2 percent. 
The most significant increase was recorded im the maim 
construction industry. Electricity and gas production, how- 
ever, decreased by 9 percent. The manufacturing industry 
achieved an overall production growth of 3.5 percent, which 
was the result of a clear increase im activities om the basic 
maternal and production goods industry (+ 8 percent) and 
in the field of capital goods (+ 3.5 percent). The mdustry 
that produces consumer goods, however, cut production by 
1.5 percent, while the production of foods, beverages, and 
tobacco fell by 0.5 percent. 


Clinton Called Successful Legislative ‘Crisis Manager’ 
AU 2908151794 Duesseldorf HANDELSBLATT in 
German 29 Aug 94 p 2 


{Editorial by Viola Herms Drath: “Crests Manager”) 


[Text] Washington has sighed with relief. President 
Clinton and the U.S. Congress have gone on vacation, 
the beginning of which was deliberately put off by the 
party leadership, without the debate on the increasingly 
obscure health reform program, which was requested by 
the Democrats. After the Clinton Admunistration suc- 
ceeded at the very last minute to push the crime bill 
through Congress despite severe opposition from the 
Republicans, the break is welcome to everybody, 
including the Congressmen, who will need the time for 
election campaigning at home. 
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With the help of half 2 doren Republcans. Clinton secured 
on the Senate the most cupemsrve crume bell in US. hestory, 
which is expected to cost $30 bullion. By doing so, at the 
same tome he confirmed hrs reputatoon as a competent crrsts 
manager. lt was not until the Presedent sew hrs bell, whoch 1s 
hased on preventive social measures and the ban of certarn 


stood, who admitted mrstakes, and was willing to drsen- 
tangle his management. The efforts have been 
worthwhile thrs treme, too. 


In this—so far rather lackluster—iegislative “~~. © 
which not only the health and welfare reform but also _ - 
programs to revise the financing of election campaigns. 
the activity of lobbyrsts, the regulation of the telecom- 
munications industry and water pollution have gotten 
stuc*. in the US. Congress, the passing of the controver- 
sial creme bill, which only applies to 5 percent of all 


with a view to the regional Nowember elections. 


Even of the Republicans were to manage to hold 
health reform until 1995 for lack of teme, the 
cooperation will strip them of the opportunity to acquere a 
strong image im Congress on 

tactics on the negotiations. . Clunton has once more 
pulled the chestnuts owt of the fire. Regardiess of 
disputatious acmeverent. this development might also 
of benefit to the agile President im the next presidential 
election. 


Editorials View Scharping’s Shadow Cabinet 


Fails To Create Expectations 


4U 3008121994 Frankfurt/Main FRANKFURTER 
4ALLGEMEINE in German 30 Aug 94 p 


(Editorial by “E.F.": “No Duel”) 


[Text] Lower Saxony Minester-President Gerhard Schroeder 
said that, im the election campaign, the Social Democratic 
Party of Germany [SPD] must concentrate all its forces 
against the chancellor, However, as far as impressive polit- 
cal figures are concerned, 4 cannot draw on abundant 
resources. So, how could « do without a man of the caliber 
of Scharping’s old rival, Schroeder? The chancellor candi- 
date gave him the second prominent position besides Oskar 
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Scharping has assembied from among the SPD what the 
party has. The result 1s not such as to make us anticipate 


AU 3008 1 10894 Rertin DIE WELT in German 
30 Aug C4 p i 


[Editorial by Ulrich Rosenbaum: “Three Against Kohl”) 


the “glonous three.” as Schroeder sasd jokingly. the ques- 
tron in the showdown on 16 October wil! be who was fastest, 
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Jordan's King Husayn Arrives for “Working Visit’ 


AU 3008115394 Paris AFP in English 1123 GMT 
30 Aug 4 


[Text] Parts, Aug 30 (AFP)}—King Husayn of Jordan 
arrived here Tuesday [30 August] for a one-day working 
viset centered on the Middle East peace process. 


Husayn was welcomed at Pars’ Orly airport by Euro- 
pean Affanws Monister Alain Lamassoure. He arrived 
from Germany where he met semor German officials. 


Husayn will hold meetongs Wednesday with President 
Francors Mitterrand and Prime Minister Edouard Bal- 
ladur before flying to London. 


Hussem sard mm an interview published Tucsday that 
Jordan could soon sign a peace agreement with Israci 
“very soon™ but he refused to give a date. 


The king mmterveewed by the Israch YEDIOT AHA- 
RONOT newspaper during his visit to Bonn, would not 
be drawn on a visit to Jerusalem, saying “everything in 
good time.” 


“The process (between Israci and Jordan) 1s progressing 
well, really well Mayor progress has been made in recent 
days and | am pleased with the discussions,” he added. 


The two newghbours began peace talks on July 18 and a 
week later Husayn signed a declaration with Prime 
Munester Yitzhak Rabon ending 46 years of a state of war. 


Government Rejects Bosnian Serb Referendum 


4 2908154394 Paris AFP in English 1447 GMT 
29 Aug 04 


[Text] Parts, Aug 29 (AFP)—The Bosnian Serb refer- 
endum on an international peace plan was anything but 
a democratic vote as the blueprint had been carcatured 
by its organizers, the French Government sand Monday 
[29 August}. 


The two-day vote im Bosnia-Herzegovina’s self- 
proclaamed Serb republic last weekend took place 
“wader conditions that were undemocratic and whose 
outcome was known im advance.” Foreign Ministry 
spokesman Richard Duque said 


“There was no debate on the peace plan submitted by the 
Contact Group and the proposals were caricatured,” he 
sand. adding that no credit could be given to referendums 
luke the one held by Serb separatists. 


According to provisional results, Bosman Serbs mas- 
sively reyected the peace plan under which they would be 
given 49 percent of Bosmia-Herzegovina territory, with 
the remainder goung to the Mosicm-Croat federation 


After a 29-month separatist war Serbs now contro! 70 
percent of the former Yugoslav republic. 


FBIS- WEL -94-168 
3 August 1994 


The peace plan was worked ou! by the wan ng factions— 
Croats, Moslem Bosmans and Serbs—and Britain, 
France, Geemany, Russia and the United States. 


Balladur Interviewed on Carlos Capture, Algeria 


L.D3008 102694 Paris Europe No. | Radio in French 
0540 GMT 30 Aug 94 


[Interview with Prime Minister Edouard Balladur by 
Franz-Oliveer Giesbert, place not grven—irve] 


[Excerpts] [Giesbert] Good morning Mr Balladur. 


[Ballacur} Good morning. [passage omitted] 


[Gresbert] Concerning Carlos. What did France give 
Sudan im return for Carlos? 


[Balladur] Nothing. 

[Gresbert] Free delivery” 

[Balladur} Nothing, contrary to what many are saying 
He was a terrorist responsible for dozens of deaths, of 
kallongs of French people, French officials, French police 


officers... 
Gresbert interrupting] Sudan did that just to please 
race” 


. we attach 
respect for human rights. means thal we cannot 
accept actions likely to endanger tolerance or human 
rights on F Second, our interlocutor is a 
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last—I believe that 11 was Mr. Juppe who said so—you 
must talk among yourselves. Why? It is for you to decide. 
This is perfectly coherent. 


[Giesbert] Mr. Pasqua said the choice is between the 
ability of the current government to control the situation 
and the Mustim fundamentalists to seize power. 


[Balladur] This is, more or less, what I am telling you 
now. That ts, it 1s obvious that we, the French, have a 
mayor stakc in Algeria's stability for many reasons which 
I do not need to dwell on, such as the large Algerian 
community in France and which respects our law and 
our rules. It is obvious that a long- lasting future for 
Algeria can only be contemplated in the framework of 
national harmony. Is it possible to achieve this in Algeria 
today? It is not up to me to answer that. What I can say 
1s that we, the French, are extremely anxious to see that 
achieved. 


{Giesbert] You just mentioned the Algerian community 
living in France. Are you not concerned that it might feel 
isolated today while, generally speaking, it is far from 
being fundamentalist? 


[Balladur] Isolated? Why? On the contrary, it should feel 
at ease, because fundamentalism represents a danger for 
this community insofar as it represents a blow against 
everyone's freedom. This community lives in a country 
where freedom is respected. | believe that it should feel 
reassured in France. 


[Giesbert] Respecting freedom? Not everyone agrees on 
this—the 26 fundamentalists currently under house 
arrest in Folembray in particular. What do you want to 
do with them? Is it not time to ask the court to rule on 
their fate? 


[Balladur] They are being detained according to our laws 
and our principles. In these conditions I do not see the 
need to use this issue for internal political reasons. Let's 
not forget what it's all about. Five French nationals, five 
French officials were murdered in Algeria less than a 
month ago. We have decided to put under house arrest, 
pending deportation, individuals who, it is believed, are 
not condemning the ideology behind these assassina- 
tions. I am not at all ready to compromise on this issue. 
[passage omitted] 


Deiained Algerian Threatens To Commit Suicide 


LD2608153194 Paris France-Inter Radio Network in 
French 1400 GMT 26 Aug 94 


[Text] Said Magri, one of the 26 Algerians who are under 
house arrest in Folembray, said today that he is ready to 
commit suicide if he ts not released. Said Magri has been 
on hunger strike since 16 August. He was taken to the 
hospital in Chauny, in Arsne [department] on Tuesday 
{23 August]. The 28-year-old Algerian, a manager of a 
pizzeria in Lille, is suspected of being a sympathizer of 
the Islamic Salvation Front [FS], hence his house arrest 
in Folembray since 18 August. Magri, who is on a 
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drip-feed at the Chauny hospital, said he is not religious 
and that two members of his family, an uncle and a 
cousin, have been killed by the FIS in Algeria. 


ETA Members Charged With Terrorism 


AU2908 152594 Paris AFP in English 1418 GMT 
29 Aug 94 


[Text] Paris, Aug 29 (AFP)}—Spanish Basque militant 
Maria Idoya Lopez Riano, known as the “Tigress,” and 
her French companion Olivicr Lamotte were indicted 
with terrorism and arms offences here on Monday [2° 


August}. 


Lopez, 30, wanted in Spain for 23 murders, was trans- 
ferred here over the weekend with Lamotte, 28 after they 
were arrested last Thursday in the southeru French city 
of Aix-en-Provence. 


Lamotte and Lopez, also known as “Margarita,” helped 
police carry out several searches around Bordeaux 
Friday afternoon, in which investigators seized counter- 
feit or stolen identity papers and documentation from 
the Basque separatist organisation ETA [Basque Father- 
land and Liberty}. 


Sparish authorities have issued seven international 
arrest and extradition warrants for Lopez. She is accused 
of 23 murders in Spain—17 civil guards, three soldiers, 
two civilu.as and a policemani. 


Economics Minister on Recovery, Trade Issues 


BR2908153294 Paris LE MONDE in French 28-29 Aug 94 
pp 1, 13 


[laterview vith Economics Minister Edmond 
Alphandery by Eric le Boucher, Serge Marti, and Alain 
Vernholes; place and date not given: “Mr. Alphandery 
Considers Recovery Is ‘Healthy’ and “Strong™’] 


[Text] In an interview with LE MONDE, Edmond 
Alphandery said that economic recovery is “healthy” 
and “strong” because it 1s based on business competi- 
tiveness. He stated that increased production will boost 
consumer spending and pleads in favor of retaining tax 
allowances granted to private investors. He announced 
that the government will sell securities comparable to 
treasury bonds (OAT) directly to the public and that part 
of the capital of the Caisse Nationale de Prevoyance 
[National Contingency Fund] will be sold on the Stock 
Exchange. 


[LE MONDE] Has putting together the 1995 budget 
been so difficult that the government is about to go back 
on a umber of benefits granted to private investors, 
especially those participating in the PEP (Popular Sav- 
ings Plan)? 


[Alphandery] In the 1995 finance bill, I argued against 
any provisions reducing tax breaks granted to private 
investors. In any case, this would be inappropriate. As 
for the PEP, no decision has been made yet, but I can 
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assure you that contrary to rumors, the premium paid by 
the state to citizens not liable for tax is not going to be 
suppressed. Obviously, there is no question of penalizing 
PEP holders having entered into long-term contract 
commitments. I can even give you proof of our determi- 
nation to suppport private investors: We are going to 
issue a new product which will assume the form of 
OAT s 1s specifically designed for households. The 
OAT's will not bring any particular fiscal benefits, but 
they will be made attractive by current rates. The first 
issue will take place in October. The new product will be 
sold monthly. It wil! be easily available, on a permanent 
basis, among others from banks. 


{LE MONDE] Easily available? Is not this inappropriate 
at a time when the French have not been consuming 
enough? 


[Alphandery] No, because the new product only involves 
small amounts, of the order of 10 billion francs [Fr] a 
year. This will have no bearing on the amounts borrowed 
yearly by the state: FrS00 billion. In addition, private 
investors will not be courted any more intensively: They 
will merely enjoy a more diversified range of products. 
The new bonds will be fixed-revenue securities, listed on 
the stock markets, and very liquid despite their being 
bonds. 


[LE MONDE] However, the current economic recovery 
in France is mainly attributed to the process of stock 
depletion coming to an end. Neither consumer spending 
nor invesiment are driving activity. Cannot the much- 
touted recovery be therefore more fragile than is being 
said? 


[Alphandery] In the same period lasi year, I said the 
French recovery would begin in early 1994. Well, so it 
did, and this is a fact nobody has questioned. And yet, a 
year ago, the situation was quite bad and my forecasting 
a 1994 growth rate comprised between 0.8 percent and 2 
percent—or 1.4 percent on average—was rather coldly 
received, not only among the opposition, but also within 
the majority. Nevertheless, the growth rate today is in 
the top end of the projected range, rather closer to 2 
percent than to 1.4 percent... 


[LE MONDE] ...and very near 3 percent for next year? 


[Alphandery] | cannot yet say this right now, but growth 
projections for 1995 will probably exceed the 2.7 percent 
we put forward last spring. What strikes me at the 
moment is the very significant improvement in confi- 
dence indicators both among manufacturers and con- 
sumers, on the one hand, and the better-filled order 
books, on the other. These two indicators are usually 
reliable and this is why | consider that we are enjoying a 
strong recovery. As for orders, one notes in particular 
that those having to do with capital goods are currently 
coming in in droves. There is indeed a virtuous circle 
being created. It seems to me that this recovery is all the 
stronger as it 1s also a healthy one. 
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Betting on Competitiveness 


[LE MONDE] Why do you say that this is a healthy 
recovery? 


[Alphandery] Because it is not an artificial one. The 
government has been betting on competitiveness. This 
bet has clearly been won, as demonstrated by our trade 
balance, which showed a Fr37.5-billion surplus for the 
first six months of the year: an amount higher than that 
recorded over the first six months of 1993, for which the 
surplus was then ascribed to recession! Our foreign sales 
have been fueling activity. Would we be in such a 
favorable position today had our businesses not been so 
competitive? 


{LE MONDE] And yet, [Prime Minister] Balladur him- 
self warned against growth results that might not be so 
favorable in later times. Will this not lead people to 
thinking that the current recovery is not very strong? 


[Alphandery] Not at all. Since we had an extremely 
strong growth in the first six months of the year, we 
cannot be sure that activity will keep growing at the same 
pace all through the year. This is what Mr. Balladur was 
saying. But it does not mean that recovery is going to fail. 


{LE MONDE] In other words, no relapse... 


[Alphandery] No relapse, no “double dip,” as they say in 
the United States. The recovery will continue and 
expand. The new impetus in manufacturing which we 
have noted and which is stronger than expected has 
already had a bearing on the job market. Let me remind 
you that 92,000 jobs were created in the manufacturing 
sector in the first six months. Such new jobs and 
increased production levels generated additional rev- 
enue. It is often said that supply is demand-driven. But it 
is like a cat biting its tail: Demand is also driven by 
supply through additional production and distributed 
revenue. Therefore, household consumer spending is 
ultimately ‘timulated... 


{LE MONDE] ...very slightly for the time being. 


{[Alphandery] What matters is that the process has been 
started, as once it has started it keeps fueling itself. This 
is what is happening now. We had programmed this 
sequence and rejected the other option, which would 
have been, as was the case in 1981, to boost wages and 
increase the budget deficit. At the time, it led to a 
situation that was the reverse of what we have today. 
France was obliged to slam on the brakes with the 1982 
Delors Plan, followed by the 1983 one. Unemployment 
increased significantly then. And we were unable—or 
much later than other countries—to take advantage of 
the recovery going on at the international level. 


Investment as Driving Force 


{LE MONDE] Let us come back to the current situation. 
Mr Balladur has told the French to consume more. If we 
are to rely on improvements on the job front, this may 
take a while. 
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{Alphandery] There is more to it than that. Through 
inflation control, the French purchasing powers has been 
gradually improving. Furthermore. the government has 
taken steps to support consumer spending: The back- 
to-school allowance will increase the households’ pur- 
chasing power by Fr6 billion; the income tax cut will 
vield Fri3 billion in the third-quarter estimated tax 
payments, the early release of capital held in particips- 
tion funds. In total, over Fri9 billion wall be boostirg 
consumer spending by the end of the vear. 


{LE MONDE] Firms have begun publishing financial 
results which are globally competitive. Is 1 not time to 
release the pressure on wages” 


{Alphandery] We sought a healthy recovery with new job 
creations. But the war on unemployment ts not over, so 
we do not want to get carried away. One cannot aim for 
one thing and its opposite at the same time. In this fight. 
our main asset 1s competitiveness. Let us be careful not 
to yeopardize that' 


[LE MONDE] And yet it seems that many firms that can 
now afford i are getting ready to raise wages a little 
rather than to hire new employees. 


{Alphandery] Unemployment ts rampant in France and 
creating jobs should be a pnonty. This can only be 
achieved through recovery in productive investment. 


{LE MONDE] The fact that, after a three-year dec’. 
such investment recovery has vet to happen ts worrying. 
which goes to show that lavishing money on firms ts not 
enough for things to get better. 


[Aiphandery] True, investment is a crucial factor for a 
sustained recovery. But let us be patient: investment 1s 
going to recover now that the cycle 1s bottoming out. All 
the requirements are now fulfilled: Firms can self- 
finance: the depreciation of equipment has increased. 
Mark my words, in the coming months as well as in 
1995, productive investment will be among the French 
economy's main driving forces. 


Interest Rates To Fall 


{LE MONDE] Nevertheless, much more government 
money has been channeled toward firms than toward 
households. 


|Alphandery] It is wrong to describe our policy as sys- 
tematically business-oriented. First, because we nudged 
demand when needed, in housing and later on im ihe 
automotive sector. | would call this a French-stvle 
recovery policy. Second, because drawing a line between 
support to busines,» and support to households 1s pretty 
artificial, When payroll taxes on low wages are being 
reduced and job creation 1s promoted, are we going to 
say this 1s to the advantage of firms, or households? In 
fact, everything 1s related. Let me give you a very 
tangible example. The social security system has shown 
significant deficits even though a balanced budect 
should have been the rule. One may therefore consider 
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that public money was channeled into ut from the 
moment individua! contmbutions were not increased to 
make up for the whole inherited deficit. However, whose 
contributions are we talking about? Contributions from 
firms. or from households? The state thus took the 
Frl 10- billion debt from the social security system. Had 
households had to shoulder such an amount, where 
would such accounting have led us? 


[LE MONDE] At the beginning of the year, [President] 
Mitterrand regretted that the Fr80 billion paid back to 
businesses by the state did not create new jobs. 


{|Alphandery] A highly questionable figure which does 
not mention the thousands of jobs thus preserved. The 
additional cash flow provided to small- and medium- 
sived firms through the VAT jvalue-added tax] refund 
(Fr44 billion) prevented many lay-offs. Do you think 
there would have been 92.005 jobs created in the first six 
months of the vear sf the yovernment’s policy had not 
been effective” 


{LE MONDE] How do vou explain that with this policy 
which you say was quite appropriate, the French franc 
has not become stronger and imterest rates have not 
falien lower” 


|Alphanders] But the franc 1s stable. Take a look at it 
since the beginning of the vear, its fluctuations compared 
to the German mark have remained within a band 
roughly equal to | percent. As for short-term interest 
rates, they fell from 11.3 percent to 5.5 percent in a 
period of eighteen months—what else could you ask for? 


No Inflation on the Horizon 


[LE MONDE] Well, real long-term interest rates (minus 
inflation) remain very high and they may well prevent 
recovery from taking definitive hold. 


[Alphanders| Throughout last year. we heard that 
French firms financed themselves chiefly in the short 
term. Well. short-term rates have significantly declined. 
As for long-term rates, remember that they reached an 
exceptionally low level—unprecedented in 30 years—in 
the first months of the vear. Then they started rising 
again, maybe sometimes too much. They wall drop again 
because all basic indicators for European economies are 
healthy and because our efforts to curb budget deficits 
and inflation will bear frurt. 1 do not see any inflation on 
the horizon 


[LE MONDE] Can one hope that both long-term and 
short-term rates are going to decline again? 


{| Alphandery} In light of what I just told you, | think so. 
[LE MONDE] Including im France? 
| Alphanders] Including in France 


[LE MONDE} Let us hope so. The fact remamns that real 
long-term interest rates remain high at about 6 percent, 
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and that it may reopen the debate on the choices in terms 
of monetary policy, which is in fact forced upon us by the 
Bundesbank. 


{Alphandery] You are reopening a debate which I believe 
is now outdated. We were told we should look at Great 
Britain, which floated the pound in order to bring rates 
down. Well, short-term rates in Britain are now, for all 
due dates—apart for same-day maturities—higher than 
French short-terin rates. 


[LE MONDE] But your strong franc policy cannot 
prevent the franc from weakening as soon as the mark is 
strong, which ts currently the case, probably due to the 
renewed growth in Germany as well as [German Chan- 
cellor] Helmut Khol’s impressive political recovery. 


[Alphandery] There is no such thing as a strong franc 
policy: there 1s a stable franc policy. I fail to see in which 
respect the franc should be seen as weak. The franc is 
holding its own within the EMS [European Monetary 
System], and the latter has been faring quite well. This 
shows that decisions made one year ago were the right 
ones: widening fluctuation bands, which proved an effec- 
tive weapon against speculation and breathed some fresh 
air into the system, on the one hand, and setting up 
convergence programs in EMS member countries, on the 
other hand. 


[LE MONDE] On the occasion of the IMF annual 
meeting in Madrid in early October, will you raise the 
issue of the stabilization of the global currency market? 


[Alphandery] Such ideas have been making headway. In 
Naples, the G-7 finance ministers already held thorough 
conversations on the matter. These show that the spirit 
of the Louvres agreements, concluded in 1987 on 
Edouard Balladur’s initiative, is blowing once again. 
Several of my counterparts have shared with us the 
feeling that there is a need to bring more stability to the 
exchange rate system. In Naples, we witnessed the 
reemergence of the “multilateral monitoring” concept, 
which for a while had vanished from the G-7 commu- 
nique. I for one believe in this concept. One does not 
regulate the markets, they must be left to operate freely. 
However, they can be made more stable if major coun- 
tres stick to clearer and better coordinated medium- 
term economic and monetary policies. Look at what has 
been done at the European level. 


[LE MONDE] This would require real commitment on 
the part of governments. One has the feeling that the 
dollar has been used 1s a weapon by the Americans in the 
trade war they are waging on the Japanese? 


[Alphandery] I am convinced that a weak dollar 1s good 
neither for the U.S. nor for the global economy. The U.S. 
Administration has even made several declarations to 
that effect and I am convinced they were sincere about it. 


{LE MONDE] What about Renault's privatization? Why 
announce this summer the choice of consulting banks, 
only to back off afterwards” 
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[Alphandery] Back off? What are you talking about? 
Things are quite simple. No privatization decision has 
been made. We only gathered the technical data needed 
to study the issue. Neither the prime minister nor I have 
mentioned any decision to privatize. Will Renault's 
assets be sold? The answer will be forthcoming in Sep- 
tember. I for one have always regarded any transactions 
involving Renault's assets as technically complex. We 
shall see, but I do think that selling off a minority share 
would make sense. 


Let me remind you that the Fr55-billion objective set in 
the 1994 privatization program is about to be reached: 
We have already achieved almost Fr52 billion. You 
know that AGF [French General Insurance Company] 
remains in the running. Furthermore, before the end of 
the year, we shall sell off a minority share of CNP 
{National Vocational Fund] assets. This is no privatiza- 
tion, but a mere public offering. I am planning to initiate 
in the coming days the selection procedure for consulting 
institutions. 


Trade Figures With Russia, Ukraine, Lithuania 
Reported 

BR2408 133594 Paris LES ECHOS in French 24 Aug 94 
p3 


[Report signed M.G.: “Former Soviet Union Represents 
Only | Percent of French Exports, Mainly Manufactured 
Products”) 


[Text] Apart from Russia, Ukraine and Lithuania are 
France’s main trading partners in the former Soviet 
Union. Against a background of low volumes, trade 
remains based on the export of manufactured products 
in return for energy purchases, a study published in the 
March issue of COURRIER DES PAYS DE L’EST | 
Newsletter From the Eastern Countnes] stressed. 


The republics of the former Soviet Union are large in 
size but small as trading partners. Taken together they 
only just absorbed | percent of French exports last year, 
according to a report by the COURRIER DES PAYS DE 
LEST. The report was based on the statistics for the first 
10 months of 1993. In 1991, the year the Soviet Union 
broke up, Franco-Soviet trade represented 0.7 percent in 
value of French exports and 1.3 percent of imports. 
France—the seventh largest trading country behind Ger- 
many, Italy, Czechoslovakia, Japan, the United States, 
and Poland—had a deficit of 9 billion French francs [Fr] 
that year. 


Russia: 83 Percent of Imports 


It will come as no surprise to anyone that Russia 1s the 
dominant country. In 1993, it accounted for 80 percent 
of trade with the former USSR (Fr18.96 billion out of a 
total of Fr23.73 billion), the report emphasizes. The 
trade deficit was Fr6.4 billion due to a significant drop 
(14.5 percent) in French sales. The reduction was the 
result of “changes in Russian foreign trade, which saw 
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exports drop by 15.7 percent (in dollar value)” during 
the first nine months of 1993 compared with the same 
period of 1992. Similarly Russia accounted for 83 per- 
cent of French imports from the former Soviet Union, 
most of them being made up of energy products. 


Besides the dominance of Russia, the other trading 
partners could achieve only modest results. Ukraine 
absorbed close to 10 percent of French sales in the region 
(agricultural products, capital goods, basic consumer 
goods) and supplied 5.4 percent of imports (energy 
products). “In the absence of more detailed information, 
one can only be astonished at such a trade structure,” the 
report stressed, adding that “Ukraine ts a large agricul- 
tural producer and has a senous energy shortage.” One 
possible explanation was given: “That could mean that 
some French exports to Ukraine, particularly in agro- 
foods, are actually transit products intended for deficit 
regions like Russia.” 


Lithuania is the first of the three Baltic countries to have 
a trade flow with France. Moreover it is positive (plus 
Fril million), although of course extremely small. In 
1993 it took 3.7 percent of French exports to the Com- 
monwealth of Independent States and provided 2.2 
percent of imports. Trade with Uzbekister, Laivia, 
Kazakhstan, Belarus, Georgia, Turkmenustan, Estonia, 
Armenia, and Moldavia were insignificant. 


“The trading structure of the countries which have 
emerged from the former Soviet Union ts that of under- 
developed countnes,” the author explains. They mainly 
import manufactured products and export raw mate- 
rials. The fact that France exports 27 percent of unproc- 
essed agricultural products “appears to be the only 
original feature of this trade pattern.” 


Social Issues Forecast To Dominate Political Debate 
BR268081236 Paris LIBERATION in French 26 Aug 94 
p2 


{Editorial by Gerard Dupuy: “Doubts™] 
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[Text] After proving incapable of anticipating the eco- 
nomic crisis and the scope of its disastrous effects. 
French politicians are finding it difficult to put it out of 
their minds, despite the weak and still uncertain 
improvement in manufacturing indicators. This reces- 
sion has revealed and aggravated a social mft which 
became visible about two years ago and which. in France 
and elsewhere, has led to the highest unemployment 
figures in the industrialized world. 


The most visible signs of the crisis—the misery of the 
homeless sleeping in the open—have engendered a2 wide- 
spread doubt which has had its affect on French leaders. 
To put it bluntly: If the leaders’ “return to work” 1s 
dominated by social rssues, this is mainly the result of 
their summer meditations on last spring's European 
election results, which turned out to be none too good for 
them. 


[Rally for the Republic leader] Chirac, in his ad hoc book 
which has become a bestseller, fears that “the French will 
be fraught with doubt™ if they do not “get the feeling that 
the authorities are paying more attention to them.” Asa 
remedy, he suggests “more direct democracy —which 
looks sympathetic—and reforms, without however spec- 
ifying which. The political return to work 1s dominated 
by this conclusion and vagueness. This is doubtless 
better than keeping one’s eyes closed, but nevertheless 
not very reassuring for the future. 


Most likely, employment and social marginalization will 
outlive the “crisis” which turned them into a topical 
issue. [Prime Minister] Balladur recently set the “reason- 
able” unemployment rate at 7 to 8 percent (but nobody 
knows how he achieved this figure). This more or less 
corresponds to the U.S. figure, where a magazine as 
moderate as TIME recently dedicated a front page story 
to the “job panic.” The evil which French politicians are 
now appearing to discover 1s apparently international 
and, one way or another, is effecting all the world’s most 
advanced economies (even Japan is more vulnerable 
than initially thought). This should be no excuse for 
politicians, but it does emphasize the complexity of their 
task. This means that we are bound to see many “social 
returns,” political or otherwise. 
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Justice Minister [ hreatens Resignation Over Bill 


BR2908 143594 Rome LA REPUBBLICA in Italica 
28 Aug 94 p 7 


{Interview with Justice Minister Alfredo Biondi by Mas- 
simo Delf Olmo, place and date not given: “Prepared To 
Go If Policy Changes...” ] 


[Excerpt] Rome—“Angry’ No, let us say that | regret 
what was a pointless argument that should never have 
Started...” 


The day after the government sprang its trap against the 
prison regulations bill, [Justice Minister] Alfredo Biondi 
Stayed at his villa in Sardinia, besieged by people 
wantine to hear more about the Council of Ministers 
session that approved everything except for his bull. 


[Del Olmo] Minister, to put it im plain Tuscan— 
Tuscany being where you come from—you seem to have 
one foot out of the door already. | mean the door of the 
government... 


[Biond:] Look, I had no intention of becoming a min- 
ister. | was asked because they were acquainted with my 
qualities, my character, and my attitude. Since the 
government treated justice as one of its key issues, | 


[Dei!Olmo] Theory is one thing, and practice quite 
another matter. 


[Biondi] Well, if that is the case, then Minister Biondi is 
no longe: suited to performing his role... 


[Dell Olmo] What does that mean? 


[Biondi] That at the appropriate time | will draw my 
conclusions and make my decisions. 


[Del’Olmo] Will it depend on the outcome of the 
majority surmmit that you have called for’ 


[Biondi] That will provide an opportunity for a clarifi- 
cation. 


[Dell’Olmo] We will discover at last whether on the 
justice issue the government's face 1s that of Biond: or 
that, for instance, of Ignazio La Russa of the National 
Alliance [AN]. 


[Biondi] | would not stress any supposed conflict 
between the citizens’ security and prisoners’ rights. 
There is no conflict between these two demands. 


[Dell’Olmo] How then would you describe the gulf that 
separates your plan to humanize prisons from those 
people, such as [AN leader] Fini, who have long been 
calling for hard labor? 


{Biondi} | thought that in the transition from the MSI 
{Italian Social Movement] to the AN there had been the 
kind of change needed to eliminate that antagonism. If, 
however, people are again saying that it 1s necessary to 
act tough to win more votes, then we are going back 
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several decades. So there needs to be a political debate in 
Parliament to establish who does think this way and who 
thinks the same as me. Of course, I regret the fact that the 
AN holds such a stance. 


[Vell Olmo] Apart from your regret, 1s there still room 
for debete? 


[Biond:] If 1 1s a matter of technical adjustments, | am 
open to all suggestions, but not on matters of principic. If 
it ts true that justice 1s the loftiest level of politics, it 1s 
essential that there be clear and firm rules. If, however, 
there are plans to change with every passing breeze on 
the subject of justice, then | will not agree to it. | am a 
minister for all seasons. 


[DelfOlmo] Apart from the charge of your being an 
overzealous advocate of constitutional guarantees, some 
accuse you of being the minister of the attorneys. I quote 
De Corato: “People such as Biondi have had difficulties 
with the magistrates and are now trying to obstruct 
them.” 


[Biond:] It pust so happens that De Corato ts an attorney, 
too. But I maintain excellent relations with all the 
magistrates... 


[Dell Olmo] Yes, but what is your reply to him” 


[Biond:} That his ts an offensive remark of the kind that 
at one time would have been settled with a beating. It 
must not be assumed that this will not happen. 


[Del Olmo] Do you still belheve, despite everything, that 
the government's two tendencies can still coexist? 
[Brond:]} | am sure of it, unless there 1s interference from 


characters such as De Corato, who broach certain issues 
solely in order to publicize themselves. 


{Del Olmo] Did the prime minister console you? 


[Biondi] | do not need any consolation, | need support 
for the reforms that I am trying to introduce. 


[Dell Olmo] Did he grant you this support? 


[Biondi] | have not heard from him since the Council of 
Ministers session. 


[Del!Olmo] Let us talk about your bill. Could we 
describe it as being designed to empty the prisons? 


[Biondi] We live in the era of newspaper headlines, so I 
leave it up to you. For my part, I do not even know how 
many people would be released. Certainly it would be a 
mayor blow to prison overcrowding. 


[Dell Olmo] Let us clear up one major uncertainty. Does 
your measure also affect offenses connected with 
Bribesville” 


[Biondi] Definitely not. If anyone doubts my word, he 
can ask [Interror] Minister Maron, who has seen the bill 
and issued a positive assessment of it. In any case, it 
cannot affect those involved in Bribesville, because the 
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offenses covered are those attracting a maximum sen- 
tence of four years. So that excludes corruption, extor- 
tion, and so forth. [passage omitted] 


Bossi Softens Anti-Berlusconi Stance 


94ES03624 Milan CORRIERE DELLA SERA in 
Italian 17 Aug 94 p 4 


[Article by Granluig: Da Rold: “Boss Says: ‘This Time I 
Suppor Silvio} 


[Text] Pontedilegno—tInter or Minister Roberto Marom 
was finishing his accoun’ of the “revolution at the 
Palazzo Vimuinale [Intenor Ministry]” when Umberto 
Bossi—in a blue jersey and lightweight denim slacks— 
entered the room at the Hotel Mirella. “Here's what,” 
Boss: told “Bobo.” “Let's talk about senous matters. 
Was the sea off Sardimia clean?” 


Two cabinet ministers of the Republic were present: 
Maron: and Industry Minister Vito Gnutti, accompa- 
nied by Under Secretary of Posts Antonio Marano. Yet 
to arrive were Institutiona! Reforms Minister Francesco 
Speroni, Budget Minister Giancarlo Pagharini, and EC 
Affairs Minister Domenico Comino. And Bossi—even 
while feeling a nostalgia for the Republic of the North 
and wanting to move the government to Valcamonica— 
was talking. making dentals, agreeing, making jokes, and 
amusing himself by hinting mysteriously at a surprise 
visit by Silvio Berlusconi to Pontedilegno. “We'll have a 
bike race in Tonale Pass,” Boss: said, “with him going 
downhill and me uphill, and Babbin: midway on the 
road.” 


Bossi can't help it. Berluscon: 1s always in his thoughts. 
For two days people were asking him: Are you aware of 
Berlusconi's statements of 14 August? What the prime 
minister sand was that if an institutional government 
were formed, there would be street mots and protest 
demonstrations. For two days Bossi remained calm. 
“Berlusconi phoned me August 15 at 0900 and explained 
that he had not made those statements,” he said, “and | 
believe him ~ 


“Indeed.” Boss: commented, “peace has truly broken 
out.” He went on to explain: “I am a cautious person. I 
did not hear what was said. | believe our allies of the 
Freedom Alliance were somewhat fearful. It was as if 
Berlusconi—with an institutional government—would 
have been fearful of an agreement in the old style. No, 
you journalists have placed too much emphasis on 
Berluscont’s statements. After all, he has not yet become 
accustomed to the subtleties of politics, whereas you 
journalists are politically sophisticated.” 


But did not Gnanfranco Fini—during the most recent 
debate in Parliament, in front of the TV cameras—tet it 
be known that a confrontation between leftist and 
rightist mobs might break out? What did Bossi think of 
that’ In thes connection Boss: quoted the epic poem: 
“Many are the hopes of men, but few are granted by 
Heaven ~ 
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The discussion turned again to the Arcore meeting—to 
the “package” of proposals and accords. Umberto Boss: 
no longer seemed so reticent. “! believe.” he sand, “that 
our allies no longer want carly elections.” Then he 
emphasized a favorite theme: “This government could 
last as long as three years and lead this country into the 
free market economy. Stay calm, and everyone will stay 
calm. The government ts not about to fall, and there are 
not going to be any incidents.” 


One after the other, Umberto Bossi enumerated the 
problems that had been opening a “dramatic gap” 
between his policy line and that of the Knight [Ber- 
lusconi}: antitrust [preceding word in English] legisla- 
tion, federalism, the threat of early elections, the threat 
of an institutional government, and a single-party 
Freedom Allhance. He disclosed that neither side had 
threatened biackmail: Both men had played the game in 
a straightforward manner. 


“I had to attack Berlusconi during these recent months,” 
Bossi said, “so people would realize that Lega 1s some- 
thing different from Forza Italia. We are two different 
things, and I believe that people now understand this 
very well. My objective was to attack Berlusconi 
throughout July. after which my task of asserting our 
identity was completed, was accomplished. | was there- 
fore willing to pay a price in electoral terms. I am not 
frightened by the negative results in the public opimion 
polls. But I intend to—and will—achieve my objectives: 
a Western nation that is free-market oriented and that 1s 
protected by democratic and people-onented protective 
mechanisms. In essence, these objectives were also stated 
30 years ago by Giorgio Amendola, who believed the 
communist experience had been transcended. We want 
to create these democratic protective mechanisms and 
let the others function as conservatives in a free market 
system. For this reason, I say that the Freedom Alhance 
is the future of Italian politics.” 


In cooperation with Berlusconi” Is that what you mean” 
“I believe he no longer wants early elections,” Bossi 
replied. And what about the institutional government? 
“It has ceased to exist,” Bossi said. This was the perfect 
trade-off of the Arcore meeting. two threats eliminated 
in succession. But Bossi went on to declare: “I told 
Berlusconi: You entered politics in behalf of conserva- 
tism, and we will see to it that you become an instrument 
for change im our country.” 


How is that possible, Bossi? “Sermons are definitely not 
what is needed,” he said. “Choices that produce objec- 
tive results should be made. For example, concerning 
federalism.... Yes, Berlusconi understood that a federal 
constitution ts needed as soon as possible” What about 
antitrust legislation? “When federalism is approved,” 
Bossi replied, “a series of measures concerning fiscal 
federalism, the free market, and antitrust regulations will 
inevitably be approved as well.” 


Bossi stopped short of saying that “softer” antitrust 
legislation might perhaps be a fair exchange for a federal 
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constitution, and instead went on to other matters. “The 
economy 1s doing well now,” he said, “but we must make 
changes in our country. We are currently able to benefit 
from the worldwide economic recovery, but if four years 
from now there 1s a new crisis, our Country will come 
apart. A federal reform—federalism—entails reforms 
that will ultsmately ensure national development and 
keep the nation united. To be sure, new choices 
regarding production are also needed, for otherwise the 
Third World countnes will sell the kinds of products we 
make at one-tenth the pnce we are able to charge.” 


He then specified the concept that he likes best. “We wall 
not,” he said. “form a government with the Left. We are 
pro-free enterprise, we do not want the Left in a Western 
country such as ours to be a communist Left. We no 
longer want the antithesis between the Right and the 
communist Left, and I was afraid that was what Ber- 
luscon: wanted. That was, basically, also the source of all 
the confusion surrounding the government.” The pub- 
lishing business and Telemontecarlo were discussed 
during the final conversation of the afternoon between 
Boss: and Marano. Those subjects may also have been 
discussed at the Arcore meeting, but precise information 
in this regard 1s hard to come by. 


Labor Minister on “Sacrifices From Everyone’ 


BR2208132094 Rome LA REPUBBLICA in Italian 
22 Aug 94 pp 2-3 


[Interview with Labor Minister Clemente Mastella by 
Gennaro Schettino, place and date not given: “An End to 
Big Pensions”) 


{ Text] Rome—"“Of course we will have to demand some 
sacrifices from those who are already drawing pensions. 
There 1s no other solution if we want to salvage the 
system. But we will demand this only of people who draw 
large pensions.” This was said by Labor Minister Clem- 
ente Mastella, who until two days ago was classed among 
the doves, among those who refused to hear any talk 
about drastic cuts in welfare benefits. Now this minister 
from Ceppaloni 1s espousing the policy of stringency, 
thus pleasing his opposite number at the Treasury, 
Lamberto Dini, who has for weeks been stressing the 
need for a squeeze on pensions. 


[Schettino] So, Minister, will you be demanding sacri- 
fices from those who are already drawing pensions” 


|Mastella] We must realize that it 1s impossible to do 
nothing. The system will not stand up any more. A 
failure to intervene would be tantamount to telling the 
younger generations that they can forget about pensions. 
Those already drawing pensions must be under no illu- 
sions. Even they are in danger of no longer receiving 
anything. For this very reason | am considering the 
possibility of demanding sacrifices from everyone, while 
obviously protecting the weakest sectors. | cannot con- 
sider expecting anything from those who currently draw 
a pension of just | millon lire. 
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[Schettino] What are the specific implications of 
demanding sacrifices from those already drawing pen- 
sions” 


|Mastella] We will have to consider asking for something 
from those who draw large pensions. For instance, 
someone drawing over 4 million lire would have to 
relinquish part of his pension and draw only 3.6 million 
lire. But 1 do not want to give any set figures, partly 
because I need to see how much | could save by inter- 
vening at various different levels. Be that as it may, the 
idea 1s clear: Everyone will have to make sacrifices. 
Nobody must expect to be exempted. Of course, I cannot 
ask the poor to put their hands in their pockets. 


[Schettino] So. Minister, you intend to demand sacrifices 
from those already drawing pensions. But at the same 
tume you argue that “established mghts” must not be 
touched. Do these two assertions not conflict? 


[Mastella] Established mghts cannot be touched. To 
challenge them means initiating an unprecedented dis- 
pute. a dispute that would subsequently lead to rulings 
by the Constitutional Court, which cost trillions of lire. 


[Schettino] So what do you intend to do? 


[Mastella] I intend to engage in negotiations with all the 
social partners and with the opposition forces. I want to 
ask those already drawing pensions whether they intend 
to continue doing so or whether they intend to lose 
everything. This 1s why | will engage in a dialogue with 
everyone, because it must be recognized that the welfare 
problem is not the sole concern of the government. It 
concerns the entire community, so it 1s pomtiess to think 
that it can be resolved by means of splits and contrap- 
osed alignments. We need comprehensive negotiations, 
and I tend to initiate them, involving the parliamentary 
opposition in them too. 


{Schettino] Then there 1s still the problem of old-age 
pensions, which you do not want to alter... 


| Mastella] I never said that. I simply mentioned the time 
factor. | think that this provision should be altered, but 
gradually. Others, such as the treasury minister, have in 
mind a shorter time period. This is the only difference. 


[Schettino] The disability pension “scandal” 1s in the 
news again. You are from Campania, where it 1s a very 
widespread phenomenon, and have stated your “irrita- 
tion” and “amazement” over the existence of so many 
instances of phony disablement. But many people feel 
prompted to ask you: Where did you use to live? 


{Mastella) Look, Campania holds no records in this 
regard. Of course, | was aware of the problem, and 
precisely because | am a southerner I decided to adopt a 
tough approach to the issue of phony disability pensions. 
Let us say that as long as we have the resources, a certain 
kind of welfare assistance was possible. Now it 1s no 
longer possible. It is in fact me, a southern politician, 
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who is arguing the need for a structural change of the 
regulations governing disability pensions. 


[Schettino] Within this coniext, your Benevento ts a 
province with a high level of registered civilian dis- 
ability. 


[Mastella] | feel no personal embarrassment. When | 
became aware of this problem, | was the first to ask the 
director general at the Treasury to replace the commuiuitee 
that decided on such matters. Note, moreover. that 
politicians are actually unable to alter this mechanism, 
which grew disproportionately and autonomously for 
years. There are thousands of files, and 11 1s smpossible im 
practice to think that politicians can concern themselves 
with these long lists. The problem was the “facility” of 
the mechanism. If 1 were true that politicians were solely 
to biame for the excessive numbers of disability pen- 
sions, then | would have to think that Umbria holds the 
national record on the basis of population thanks to 
Walter Veltron: jeditor of L'UNITA and leading official 
of the Democratic Party of the Left], since that 1s where 
Veltron: comes from. But just as | am fully aware that 
Veltroni has nothing to do with it, so too | have nothing 
to do with what has happened in Benevento. 


[Schettino] You say that 1 1s the fault of the “mecha- 
nism.” But who defined that “mechanism” if not your- 
selves, who have governed chiefly im the south over the 
years’ 


{Mastella] That phase ts entirely over. We all know that 
the disability pension system served to support the 
revenue of many areas of the country, not only im the 
south but in the north too. Now that 1s over. 


[Schettino] Another problem 1s that of early retirement 
pensions. What do you intend to do about it? 


|Mastella] It 1s very simple—to abolish this possibility 
entirely. This year’s Finance Bill introduces mechanisms 
penalizing workers who intend to retire carly. Early 
retirement pensions must be eliminated. That ts all there 
1S to 11. 


[Schettino] There 1s one privileged category of people 
who enjoy early retirement pensions—members of par- 
hament. Will you be demanding sacrifices from them 
too” 


|Mastella] When you demand sacrifices in a family you 
do so from everyone. So members of parliament too will 
have to play their part. It must be understood that there 
1s no longer any room for defending privileges. 


Article Examines Catholics’ Return to Politics 


BR2908 143494 Milan CORRIERE DELLA SERA in 
Italian 28 Aug 94 p 3 


[Report by Stefano Foll: “Third Way Between Fini and 
Rocco Buttighone Takes Shape] 
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[Text] Rome—*“The pope's party.” perhaps led by Irene 
Pivetts, 1s for the present merely journalistic guesswork. 
But some of the anxieties affecting the Catholic galaxy 
must not be underestimated. When the lower house 
speaker told the Rimini meeting that “the Catholics 
unity must be based on such fundamental principics as 
the defense of life, the family, and welfare™ and when she 
warned, “I intend to make Catholics’ presence in public 
life more incisive,” she added a further piece to a 
mosaic, the features of which are now emerging cicarly. 


An attempt is under way to rally moderate Catholic 
opimion around “strong principles.” with two objectives: 
on the one hand, to influence [Prime Munster] Ber- 
luscom: and his hedonistic-entrepreneurial philosophy 
and, on the other. to obstruct Buttighone [secretary of 
the Italian Popular Party (PP1)}, who aims to rebuild a 
hypothetical “center” based on the same values and 
basically addressing the same voters. It 1s not surprising 
that some sectors of the Catholic world, and others 
too—those who fear a success by Buttighone (who 1s 
indeed supported by the bishops) because they see im it a 
resurrection of the DC [Christian Democratic Party} and 
a return to the quick-change acts of the First Republic— 
are now placing their confidence in the sincere enthu- 
siasm of the archconservative Ms. Pivetti. 


The fact ts that we are witnessing the Catholics’ return to 
politics in grand style. They are in a minority in the 
country, but crucial to the political balances. This 1s 
confirmed by the importance that the government has 
given to the abortion issue and its choice of a pro- 
Vatican line with a view to the Cairo conference. In 
other words, a complex political match 1s in progress. At 
least two strategies are at play: that which aims to bring 
together a grand Right around “a Catholic working class 
and national alliance.” as [ITALIA SETTIMANALE 
editor] Marcello Veneziani suggested; and that which ts 
trying to split the pole for freedoms by excluding 
[National Alliance leader] Fim: and to force Berluscom 
and [League Secretary] Bossi to reach an agreement with 
the new popular group. In the former case the conserva- 
tive Catholic “grand Right” aspires to deprive Butt- 
ighione of what remains of his electorate. presenting him 
and the PPI leadership group with the choice between 
joining the coalition or ending up as part of the left-wing 
archipelago. In the latter case Buttighone himself would 
bring Catholic values and the national awareness 
together to win back to the center the votes that flooded 
to the Right 27 March. 


Both ideas look ahead to the post-Berluscon: period and 
aim to temper the “extreme economic liberalism” (in 
other words, the capitalistic spirtt) that motivates Forza 
Italia. They both regard Gianfranco Fini as one of the 
key factors in the operation. There 1s a sector of the Right 
that deems the National Alliance leader incapable of 
winning the ideological—so to speak—contest with Ber- 
luscom and Bossi and of putting himself forward im the 
future as the “strong leader” of the alignment sought by 
Pivetti. Indeed, Fini's original aim was different: to turn 
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the National Alliance into 2 nonconfessional-~cum-Catholic 
“Gaullist” movement, but certainly not the “pope's party.” 
The misadventures of the MSI [Italian Socual Movement] 
over the summer have somewhat damaged this prospect. 
making it more vulnerable to others’ initiatives. Conse- 
quently 1 would be wise to interpret what rs going on partly 
in the hght of the internal conflicts within the Right. 


What other consequences will this unrest have? The 
Quirinale [president's palace] rs occupied by Scalfaro—a 
Catholic with a strong sense of state, a president whom 
some people consider more rsolated and weaker since 
{former police chief] Parisi quit the scene. It 1s well 
known that relations between the president and Pivett 


FBIS-WEL -94-168 
3 August 1994 


have long been based on mutual esteem. This 1s not 
enough to justify the assertion that a center-Right “inst- 
tutlsonal™ government ts m sight, even though a kind of 
(Second) Republic reserve ts quite probably taking 
shape. Perhaps the most interesting pomnt ts this: A new 
security cordon 1s being formed around the president 
which will deter anyone wanting to bring forward a 
possible institutional crisis. it 1s possible to imagine thrs 
cordon being supported by the moticy areca now united 
behind Pivett: and her unusual vision of the institutions 
(“Every Catholic knows that the state derives its legiti- 
macy from God.”), but also by an apparent paradox, by 
the non-Catholic Marco Pannella. 
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Q PSD Political Situation Detailed 
G4PITII9A 


{Edutional Report] The Portuguese press has carmed a 
number of articles on the domestic political situation 
that has resulted from the long tenure in power of the 
Social Democratic Party (PSD). 


PSD's Opposition Examined 


Jose Pacheco Pereira, mm his 18 August article in the 
Lisbon daily DIARIO DE NOTICIAS, noted that the 
1995 legislative elections will be decrsive because Euro- 
pean Union (EU) assistance funds well continue to pour 
im until the vear 2000 and a stable government will be 
required to manage them efficiently. According to 
Pacheco Pereira, the PSD can provide such stability if it 
wins an absolute parliamentary majornty for the third 
tume. To do so, it will not have to worry about defeating 
the Socialist Party (PS), its “official enemy,” which 
Pacheco Pereira characterized as “irrelevant” unless 1 
concludes an alliance with the Communist Party (PCP) 
and as lacking “courage, people, and credibility.” Much 
more important, the PSD's two “implacable enemies” 
are, in fact, President Mario Soares and the Communist 
Party (PCP), whose goal is to “get rid™ of Prime Minister 
Cavaco Silva “at all costs.” According to Pacheco 
Pereira, Soares’ strategy has been to destabilize the 
government, dissolve the National Assembly, and 
declare new clections before the nascent economic 
recovery takes hold. Having failed to accomplish this, 
Soares has lost the initiative but still enjoys “enormous 
powers of attrition.” He will use his authority to magnify 
all that 1s hostile to the government, reaching “irratio- 
nality” if necessery. Pacheco Pereira wrote. As for the 
PCP. it 1s a ‘S wcrous and capable adversary” that can 
be underestimated only from tgnorance. It has become 
“fashionable” to “relegate it to a corner™ and to consider 
it “almost extinct.” Dirsmussing PCP leader Carlos Car- 
valhas as a mere “figurehead,” Pacheco Pereira con- 
tended that the party is still personally led by Alvaro 
Cunhal, who has turned it into the “most structured and 
efficient machine for social and political agitation” in 
Portugal, endowing tt with a strategic position in key 
sectors of Portuguese public life. In Pacheco Pereira’s 
opinion, the PCP is responsible for the most efficient 
social protest against the government, since its organiza- 
tional network and disciplined trade-umionists can guar- 
antee constant action. 


Alternatives to PSD Government Viewed 


In his regular “Politics Portuguese-Style™ column in the 
13 August Lisbon weekly EXPRESSO, Jose Antonio 
Saraiva contended that the long stay in power of the PSD 
government has robbed the Portuguese of their enthu- 
siasm for politics. Lacking any terms of comparison that 
would highlight the government's possible merits, people 
have no reason to defend it, he wrote. While interest in 
politics can only be reawakened by a governmental 
change, it 1s essential to know the alternatives, Saraiva 
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continued, and whether PS licader Antomo Guterres 
possesses the necessary attrybutes to be prime munuster. 
Undoubtedly, a key clement of the PSD’s electoral 
campaign will be its insistence that a vote for the PS 
means handing over the country to the PCP. given that 
the socialists are unable to achieve an absolute majority. 
While Guterres has so far declared that the issue of 
alliances will only be “analyzed™ after the clections, he 
has also rejected an agreement to ficid joint candidates 
with the PCP. To obtain votes, the PS leader must 
explicitly define what a post-clectoral alhance with the 
communists entails. Should he choose equivocation, the 
electorate will heed PSD warnings that the PS’ silence 
hades “secret agreements and sinister complicities,” 
Saraiva mamtained. Voters would then “opt for the 
known over the unknown,” he concluded. 


Commentary on Cavaco Speech 


The 16 August Lisbon daily PUBLICO carrned an article 
by socialist luminary Joaquim Pina Moura, who focused 
on the prime minister's cagerly anticipated 13 August 
speech in Pontal, im the Algarve, which was touted as 
“the speech of the year” that would define the PSD's 
political agenda. Instead. Cavaco Silva adopted a 
“defensive” posture, merely hurling accusations at the 
opposition, Pina Moura contended. While the mention 
of the PSD government's merits and achrevements and 
his vision of the future would have been natural, the 
prime minister only spoke of the “supposed faults and 
imaginary fragslitres” of the opposition, thus dodging his 
own responsibilities. According to Pina Moura, Cavaco 
Silva “1s afraid because he knows he owes the Portuguese 
people” the reforms he promised in education, health, 
the fiscal system, social security, and efforts to arrest the 
desertification of the country’s mmteror, all sectors that 
have been ignored and are crying for help. Cavaco Silva 
also gave assurances that he would govern “with less” 
but “better” government, when actually the number of 
civil servants has doubled and public services have 
deteriorated, contended Pina Moura. Cavaco Silva 
knows he must explain the “disastrous” way in whoch the 
process of European integration has been conducted, 
with agriculture, fishing. and other activities sacrificed 
to unequal competition in return for EU money. In Pina 
Moura’s view, both Cavaco Silva and the PSD are “stuck 
in the mud.” engulfed in political complicities that 
“sustain chentelism and turn corruption, nepotism, and 
the state's moral degradation mto a scourge.” 


Cavaco Silva's Pontal speech and the political reaction 
to it were the focus of political analyst Marcelo Rebelo 
de Sousa’s commentary in the 15 August DIARIO DE 
NOTICIAS. Noteworthy elements of the speech were the 
prime minister's emphasis on the economy and opti- 
mistic evaluation of the incyprent recovery, as well as his 
“somewhat cxcessive™” attack against the opposition, 
Rebelo de Sousa commented. Overall, the speech was 
“unexceptional” bul it accomplished the prime muinrs- 
ter’s objective of opening the fall political season and 
setting the tone for the next electoral campaign with the 
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adoption of the slogan, “We are the difference.” In 
Rebelo de Sousa’s view, the PS reaction was poorly 
planned, since the party assigned the task of questioning 
the prime mun:ster to a relative unknown. when the only 
proper person was PS leader Antonio Guterres. For us 
part, the Center Social Democratic Party (CDS) coun- 
terattacked with a speech by leader Manccl Monteiro 
marked by “excessive radicalization™ and, for the first 
tume, by a personal attack against Cavaco Silva, which 
would make an eventual allhance with the PSD “virtually 
impossible ~ 


PSD Seen by Insider 


The 13 August EXPRESSO published a Fernando 
Madrnnha interview with noted PSD deputy Angelo 
Correia, who declared he wishes to leave the National 
Assembly because he feels “ill at case™ and no longer has 
“sufficient farth in the political process. In reviewrng the 
political situation im Portugal, Correta stressed the need 
for a renewal of the politecal system, saying that the PSD 
could stili wrest an absolute majority without being 
popular, despite the gap between government promises 
and results to date, and regardless of the social conflict 
currently emerging im sectors that are losers im the 
process of European integration. The PS, which could 
capitalize on this conflict, 1s unable to do so because i 
has supported the process of integration without dealing 
with its inherent problems. according to Corres. The 
CDS, which foresaw the probicms, 1s not “sufficiently 
implanted in the ficid™ to be credible. When asked 
whether Cavaco Silva still has anything to offer the 
country, Corresa opined that be 1s the “best prime 
minister” the PSD has, but that “government does not 
consist of one person alone.“ Queried about the role of 
Mario Soares, Correia contended that the president has 
“definitely buried the hatchet" with the government and 
that the “guerrilla war” he started a year ago has ended. 
The “great enemy” of the PSD. he continued, is the PSD 
itself and the false wea it conveyed that “we were 
saviors.” The country lacks “clan and self-confidence,” 
he said, and this is felt in politics, in investments, and 
even im cultural creativity. Perhaps the PSD needs a 
“otal ummersion in the opposition,” he concluded, but 
mersted that the country “would not last sa months” 
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with a PS or PS-PCP government, since its survival 1s 
inextricably linked with the continuation of the PSD as a 
“national reference for governing and stability.” 


Eanes Down By | Point in Presidential Poll 
O4P2I124A 


[Ednoral Report] The results of a VISAO/Marktest poll 
conducted between 28 May and 26 June 1994 among 
1,013 wdividuals between 18 and 64 residing in the 
Greater Lisbon and Greater Porto arcas appeared in the 
4 August Lisbon weekly VISAO. The poll had a plus or 
minus 3.4 percent margin of error. Respondents were 
asked to express them preference for president of the 
Republic. The preferred candidate was former President 
Ramaiho Eanes, who gathered 10.2 percent (down 1.5 
percent from the previous month), followed by Lisbon 
Mayor Jorge Sampaio, with 9.7 percent (up 2.2 percent), 
Prime Minister Cavaco Silva with 6.8 percent (down 2.4 
percent). and Porto Mayor Fernando Gomes with 3.6 
percent. Socialrst Party (PS) leader Antonio Guterres 
received 2.6 percent, former Prime Minister Pinto 
Balsemao 2.1 percent, while PSD luminary Eunco de 
Melo, Eurodeputy Lucas Pires, and former Center Social 
Democratic (CDS) leader Freitas do Amaral gathered 
less than | percent cach. An analysis of voting patterns 
revealed that within the governing Social Democratic 
Party (PSD), Cavaco Silva came first with 19.6 percent, 
followed by Ramalho Eanes with 11.1 percent, Pinto 
Baisemao with 4.8 percent, and Jorge Sampaio with 4.2 
percent. Eunco de Melo, Lucas Pires, Frestias do Amaral, 
and Fernando Gomes received negligible scores. Among 
PS voters, Sampaio obtained 20.7 percent, Ramalho 
Eanes 10.9 percent, Fernando Gomes 7.! percent, and 
Antonio Guterres 2 percent. 


Government's Foreign Debt Reduced 
MB2708204694 Lisbon RTP International Television in 
Portuguese 1800 GMT 26 Aug 94 


[Text] Portugal's foreygn dett has once again been 
reduced. The National Statistics Institute has revealed 
that between January and May exports increased by | 2.5 
percent, while imports rose to 4.2 percent. The trade 
deficit 1s now 8.2 percent. 
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In the case of the Ci, the attack by the People’s Party 
and the United Left on the negotiations with the govern- 
ment and PSOE concerning the 1995 budgets was 
“simply irksome” ing to sources close to the 
Councillorship of Finance of the Catalan Generalitat 
[autonomous government}—but the confrontation 
between the People’s Party and the CiU over this “would 


here in its tome, it was because people did not look back. 


although there were still killings at the ministnes, among 
the judiciary, and so forth...” 
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CD. SF Leaders View Election Prospects 
H4ENO46664 Copenhagen BERLINGSKE TIDENDE 
SONDAG om Danish * Aug 04 p 3 


[Artucte by Louse Plenscher and Hennk Qvortrup: “On 
Each Side of the Ane at the Grofiten Restaurant”) 


[Text] Peter Ductoft demands that Holger K. Nocisen be 
prevented from playing an influential role Holger calls 
Peter's party “superfluous.” But they hold cach other m 
hugh esteem. And they agree on one thing They are 
afrand of being cheated by Poul Nyrup Rasmussen 


somewhere cise om the Groften Restaurant. we are told. 


Duetoft saps bes drink. lt 1s not ewery day a CD [Center 
Democrats] man 1s treated by Holger's fans 


; 
: 
: 
i 
c 
; 
i 


they can not agree on anytheng at all 


Duectoft “1 have great respect for SF people. Bui they 
always want the exact opposite from us Just take defense 
and Bosnia and gasoline and homeowners. We cannot 
agree im one single area. So ii 1s Not so strange thal we 
want to prevent them from acquiring influence © 


Hrs party has already declared that it 1s prepared to back 
Conservative Hans Engell as leader of the negotiations 
on forming a new government unless Prime Minister 
Rasmussen freeres the SF people out in advance 


Noecisen “1 do not understand the CD's reasoning. You 
alt all the tome about how terrible the SF is. Bul you 
showld start talkung about what you yourselves want 
instead 


“I really thenk you must decide whether you want to 
have a nonsoctalist Denmark or you want to support a 
Social Democratic government And then stop sniping at 
us all the tome.” 


The SF charrman has clearly touched on one of Ductoft's 
sensitive ports. Even for an enthusastic CD man nt can 
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be hard to have to cxuplamn to the voters inal we may ell 
end up with Engell and not Rasmussen, that the party 
would rather have the present government continuc, but 
that st rs afrand Rasmussen will cheat and promrse the SF 
something. and therefore we will probably end up with 
Engel anyway. 


And Durctoft has been hit im another sensitive spot. 


Although he 1s very preoccupied with the SF question. at 
the samme time he admits that 1 has probably been given 
a lutte too much emphasis thrs summer. 


“| admit that perhaps we should not have leaned quite so 
heavily on this about the SF.” 


Not because he docs not mean ut, but because the CD 
would also like to stand for something cise. And Nielsen 
keeps drilling away on thes very pomt: 


Pag mcqueen yn a ay 


\ nite’ 
Duectoft hopes to be able to force the Socal Democrats 
and the Conservatives to cooperate after the election: 


“If we can drag the Social Democrats and the nonsucial- 
1sts together. we thnk that would be the best solution. It 
would provide stability 


“Just as the situation 1s today: We can proudly say that 

a large part of the government's policy 1s exactly lke that 
of the old KV [C governmen: 
mussen docs not lnke hearing this, but that is his 
problem 


“And therefore our statement after the election will be. 
Unite, vou poseurs™ 


; 


Engel! and Rasmussen into the same government base 


“So unless the government wins a majority again—and 
that would be the biggest sensation of the century—you 
must accept the fact that the SF will have influence.” 


SF people for berg much too “ideological.” He thinks 
Holger Nielsen is “yust as mged as Anders Fogh Rasmus- 
sen.” And he 1s not very keen on either “green Holger” or 
“black Anders.” 


“Denmark has no use for ideological flag bearers.” 
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Nielsen says he is tired of the CD's middle-of-the-road 
policies and lack of ideas: 

“The CD is not based or. ideas. It is based on individual 
issues. NATO, the European Union (EU), single-family 
houses, and automobiles. But these are the kind of 
1980's topics that are on the point of being exhausted...” 


Duetoft: “Actually they are not. We have influenced the 
government in these very areas. Just take things like debt 
reorganization, the reduction of net annual home value. 
and gasoline prices. This confirms our relevance...” 


Nielsen: “But these are all things that could just as well 
be taken care of by the Conservative Party. The CD has 
no independent ideology. So I think 1 is a superfluous 
party. I cannot see the CD's meaning in the total poli<ical 
picture.” 

Cheated Again 


Ductoft sighs, obviously tired of having to say once again 
that it is not time for the funeral announcement. Not yet. 


“Holger, you define politicians as people who only have 
ideas and visions if they believe in oldfashioned ideolo- 
gies. In the CD we are modern people who believe in a 
mixture of ideologies. We are pragmatists.... But of 
course we have a basic idea.” 


Nielsen: “I think you are a sirange party. You started out 
in Stauning’s old constituency. Then you suddenly 
became the ultraconservative party that fought against 
left-wing schoolteachers. And now you lie in an area that 
might be called the middle and fight for homeowners and 
car drivers...” 


“Now you are being unfair, Holger.” 


While the CD ts wavering between Poul Nyrup Ras- 
mussen and Hans Engell, Holger Nielsen has firmly 
resolved to support Rasmussen as leader of the govern- 
ment negotiacdons after the election. 


He himself was certainly cheated in the last election. And 
in that sense he understands Ductoft's anxiety about 
being pushed aside. He does not always trust Rasmussen. 
But the Socialist People’s Party has no choice. 


“Last time we were treated very badly. We helped 
Rasmussen through the queen's round of the govern- 
ment negotiations, while the CD and the Christian 
People’s Party backed Dyremose. And then he went 
ahead and formed a government with the CD and the 
Christians anyway, while we were tossed out.” 


Duetoft sits beside him and cackles. 


Nielsen continues undisturbed: “But this time Ras- 
mussen cannoi operate without us.” 


The SF chairman admits that he has felt left out for the 
past year and a half. He gives Peter Ductoft the credit— 
or the blame. 


“So im that sense, Peter, you have done a good job.” 


Progress Party Picks New Chief To Avoid Split 


94P21105A Copenhagen BERLINGSKE TIDENDE in 
Danish 10 Aug 94 p § 


pene ee Sty PEN pelted qtaenin Fe 
Kjaersgaard will “likely” stand for election in 1995. 
Yesterday her FKP colleagues in the Folketing forced her 
io remove her candidacy in favor of a totally unknown 
compromise candidate. Kj has thus lost the 
first round im the fight to become the party's unchal- 


lenged leader. 


At 1800 hours yesterday a clearly agitated Kjaersgaard 
walked out of Folketing Group Chairman Aage Brus- 
gaard’s office in Christiansborg. 

Strongly pressured by the Folketing group, she had 
entered into a compromise with Johannes Sorensen, the 
party's current national chairman. They are both 
removing themselves as candidates for the post of 
Progress Party chairman in favor of a compromise 
candidate, Poul Lindholm Nielsen, previously a deputy 
chairman. 


Kjaersgaard with this has lost one battle—but won two 
others: 


The path was smoothed for her to run in the campaign 
for national chairman next year, without accusations of 
having betrayed FKP traditions. At the same time, 
Kjaersgaard succeeds in assuring that her arch rival, 
Christian Jensen, the party's current deputy chairman, 
will be kept out in the cold. He had been slated to 
succeed Sorensen if the latter was elected in the 
Folketing this year. On the other hand, it was leaked to 
the public that Kjaersgaard did not have full backing in 
the party. 


Henrik Warburg, the party's accountant, has been 
appointed head of a committee to resolve the issue of 
what has been an unwritten rule of the Progress Party: 
One cannot be national chairman at the same time as 
one is a member of the Folketing. 


The committee is to propose an entire new party siruc- 
ture, in which the current leadership board would be 
expanded to include representatives from counties and 
the Folketing delegation. It is thus assumed that Nielsen 
will be a transition figure until the national convention 
in 1995, when the new structure 1s to be in place. 


Replying to the question whether she will enter the race 
for chairman in 1995, Kjaersgaard said: “This seems 
very likely. | have only removed myself now in order to 
send a white flag up the pole and gain peace to get a 
possible Conservative-Liberal-Progress Party majority 
{in the coming election].” 


Split 
The prospect of a fight over election for chairman has in 


the last few days threatened to split the party and open 
up old wounds. [passage omitted] 
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Until a few days ago, Kjaersgaard had three-fourths of 
the Folketing group against her. Yesterday, Aage Brus- 
gaard, the party’s Folketing leader, in addition to Tom 
and Kim Behnke and Annette Just, were ready to give 
Kjaersgaard the knife through a formal proposal that the 
national chairman cannot at the same time be political 
spokesman. This would have removed from Kjaersgaard 
her political platform as spokesman if she had won the 
election. 


The party's grass roots were also split. [passage omitted] 


Poul Nielsen New Chairman 


94P2110SB Copenhagen BERLINGSKE TIDENDE in 
Danish 10 Aug 94 p 5 


[Article by Ol-v Hergel: “The Surprising Compromise”] 


[Text] The Progress Party's next national chairman ts a 
compromise candidate who is unknown in large parts of 
the party, but respected by those who do know him. 


Poul Lindholm Nielsen is the name of the transition 
figure who in all probability will sit as chairman of the 
Progress Party over the next year. He 1s 46 years old, 
comes from Assens on the island of Funen, is married, 
works as sales director for Dansk Brandteknik, and is a 
Progress Party candidate for the Folketing in Kerte- 
minde. 


He was until recently deputy chairman on the Progress 
Party's leadership board, but is unknown to many in the 
party. Many party members whom BERLINGSKE 
TIDENDE spoke with yesterday only knew him by 
na.ne, and it came as . total surprise to them that he 
appareniiy will be elected national chairman when the 
party holds its convention on 3-4 September. 


“From what | know about him, he is a congenial and 
decisive man,” says Annette Just of the party's Folketing 
group, “and all things considered, he stands likely to be 
respected by the women in the party.” 


“He is very much respected and cultured. A friendly and 
genuine man who hates dissension. That's precisely why 
he was selected,” says Folketing member Kirsten 
Madsen about Nielsen. Also she was surprised over the 
picking of this chairman candidate who has been with 
the party since its start. She added that people who know 
him from his work on Funen believe he will be charac- 
terized as a tireless and hardworking man. 


One of Nielsen's tasks will be to create greater harmony 
in the leadership board. Over the past few years that 
Johannes Sorensen has been chairman there have been 
problems with finding unanimity in the seven-man iead- 
ership board. Too many decisions have been taken on 
4-3 votes. This 1s what Poul Lindholm Nielsen is going to 
try to end. 


Earlier Publishing for 1995 Budget 
BR2408 134894 Copenhagen BERLINGSKE TIDENDE 
in Danish 23 Aug 94 p 4 


[Article by Bo Jeppesen and Gert C. Nielsen: “The 
Government Wants To Remove Any Doubts About the 
Economy”) 

[Text] The state budget for 1995 will be published one 
week earlier than scheduled in an attempt to convince 
financial investors that the state has the economy unoer 
control. 


The 1995 budget is not merely being published tomor- 
row—i.e., one week earlier than planned—in order to 
feed fresh speculation about the fate of the election. 


Several key government ministers have assured us of 
that. 


The accelerated publication of the budget is in fact an 
attempt to quash all speculation regarding whether the 
government actually has the economy under control to 
the extent that it claims. 


“We decided to publish the 1995 budget because there 
are those who misunderstood the message that we are 
now tightening up our finance policy. Some people have 
not yet quite grasped the fact that that 1s what we are 
doing,” said Finance Minister Mogens Lykketofi of the 
Social Democratic Party, referring in a thinly veiled 
manner to the financial market. 

The market's confidence in the government's economic 
restraint has been at very low ebb, with the result that 
Danish long-term interest rates have risen, among other 
things. This is a development that has not gone unno- 
ticed by a large number of homeowners. 


In this way, was the government also seeking to avoid 
more speculation that could exert a negative effect on 
interest rates, we suggesied” 


“That possibility cannot be entirely ruled out after the 
misinterpreted gossip that there has been,” said Mogens 
Lykketoft. 

Many financial actors, the latest one being Bank 
Denmark Director Knud Sorensen, have come 
calling for clear political signals regarding the govern- 
ment's policy. And the signal from Finance Minister 
Mogens Lykketoft tomorrow will be that the state is 
mildly applying the brakes to the economic upswing. 


It is expected that the state will slow dow: the economy 
by a modest, planned minus 0.3 percent if there is a plus 
this year. 


Editorial Views Early Publication of Budget 
BR2608 111394 Copenhagen BERLINGSKE TIDENDE 
in Danish 24 Aug 94 p 10 


fer 


[Unattributed editorial: “Election Campaign Strategy”) 
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[Text] The government's official statement on the 
advance publication of the draft budget smacks more of 
hype than of fact. Why should the financial markets calm 
down merely because the draft budget is being published 
one week earlier than planned? Ultimately, it could be a 
question of the government demonstrating its confi- 
dence in the fact that 1 has a majority behind a suffi- 
ciently tight economic policy. And in that respect the 
draft budget ts neither fish nor fowl. 

Quite definitely, the draft budget represents several 
Strategies that are tied up with having a majority backing 
in the current parliament. However, im a few months at 
the latest, parliament's composition will have changed 
decisively. And the changed political reality will natu- 
rally be reflected in the definitive budget. Consequently, 
the draft budget is nothing more than a sketch, whose 
frame will be adapted to the political reality. If the draft 
budget had been brought forward one day, rather than 
one week, the statement would be more likely to have 
been tactical. And one wonders whether the fact that 
Prime Minister Poul Nyrup Rasmussen is at last 
bringing himself to set a date for the general election 
might have something to do with it. One thing ts certain: 
A definite election date would be rather more beneficial 
to the financial markets than a slightly accelerated pub- 
lication of the draft budget. 


The prime minister has already done what he could to fire 
up [hus chances] during the election campaign, and that ts 
not the most unlikely reason for continuing to keep the 
election date a secret. Perhaps the prime munister senses 
the fact that he is living on borrowed time and therefore 
wants to enjoy hrs position for as long as possible. At the 
Social Democratic Party's summer meeting in Middelfart, 
the prime minister chalked up the prospect of jobs, empha- 
sizing that the power struggle in thes clection would be 
between the government coalition and the VKZ [Liberal- 
Conservative-Progress Party] bloc. However, at the same 
turne the prime minister added that bloc politics 1s unat- 
tractive and far removed from the Danish tradition. Yes, 
but. When the government still had its majority with an 
advantage of one mandate, that was when bloc politics 
were practiced, and with 2 vengeance. Has the prime 
minister really forgotten about the tax reform that was 
forced through with the most marginal mayority that could 
possibly be imagined” Back then, protests were swept aside 
with statements to the effect thai no stone had been lefi 
unturned and every conceivable objection had been 
weighed up in advance. As a result, it was defensible to 
rush the tax reform through ai such haste. Since then, the 
tax reform has been patched up somewhat, and now more 
subdued explanations are being given for the fact that a 
major tax reform naturally cannot be undertaken without 
some people slipping through the net, which must be 
corrected 


lt is the government itself that put the blessings of bloc 
politics into practice, and it is really the purest hypocrisy 
on the pari of the prime minister for him now to try and 
distance himself from a situation that was of his own 
making. One must have the courage of one’s bloc politics. 
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Finland 
Government Presents Propesal on EU 
Membership 


BR2908 141394 Helsinki HUFVUDSTADSBLADET in 
Swedish 26 Aug 94 p § 


[Report by “J-AE”: 
Further Ado” 


[Text] The government's proposal on Finland's acces- 
sion to the European Union [EU] was presented to 
parliament without any further drama on the issue of 
who—the president or the prime minister—ts to repre- 
sent Finland at top-level EU meetings. President Martti 
Abtisaan formally confirmed the over 1,800-page pro- 
posal—including the relevant agreement texts—without 
any reference to the dispute. The president seemed to be 
somewhat “tense” at the presentation, but he made no 
reference to the recent publicity around his actions in 
this and other contexts. 


[Prime Minister] Aho's government had already decided 
on Wednesday [24 August] of course, not to insist on its 
viewpoint that, according to the rules, the prime minister 
should be the one taking part in top-level EU meetings. 
Both the government and the president now give the 
impression that they want to play down the dispute in 
favor of a debate on the key issue of whether Finland 
should become a member of the EU or not. 


The representation issue will be resolved, at the earliest, 
when the government proposes certain changes to the 
Constitution on some occasion after the EU referendum. 
It as also possible that a solution will be arrived at only at 
some point after Finland's accession to the EU, through 
the evolution of a practice dictated by circumstances. 

Foreign Minister Heikki Haavisto seemed on think on 
Thursday that these decisions are not urgent. According to 
him, the government has devised a solution whereby the 
president will exercise his power through the prime min- 
ister. The question now requires further discussions 
between the president, parliament, and the prime minister. 


The parliament will now receive a huge volume of text to 
review. Much of this is agreement text, but the actual 
proposal material is also substantial. If the parliament 
decides to approve membership, Finns will become EU 
citizens with the right to free movement within the EU. 
The Aland Islands will stay outside unless the Aland 
parliament accepts the agreement. According to the 
proposal, Finland will continue to remain a militarily 
nonaligned, independent state within the EU, with its 
own independent defense. 


The government wants to make it clear, however, that 
EU membership 1s also a good thing from the viewpoint 
of Finland's security. As an EU member, Finland would 
show solidarity towards the other member countnes and, 
in return, it would be able to count on their support for 
its Own security. 


“EU Proposal Presented Without 
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If Finland becomes a member, 11 will get a seat on the 
European Commission, three seats in the Ministerial 
Council, and 16 in the European Parliament. 


Although the question of who ts to represent Finland at 
top-level meetings is still unresolved, the proposal 
assumes that EU rssues will be debated by a permanent 
EU Committee at ministerial level chaired by the prime 
muounister. 


Membership in the EU will have significant economic 
consequences. Finland's contribution to the EU budget 
is expected to mse to 5.4 billion markkas [FMk]. In 
return, Finland will receive FMk6.! in the form of 
agncultural and other subsidies. In addition Finland will 
receive a FMk1.6-bilhon contribution from the EU to 
funds outside the state budget. After the first year, 
Finlatwd’s contributions to the EU are expected to exceed 
revenue by FMk! billion. Next year there will however 
be a substantial minus in the budget, mainly due to 
adaptation costs in the agricultural sector. EU member- 
ship 1s expected next year to affect the national budget to 
the tune of a FMk14.8-billion increase in expenditure 
and a FMk4.i-billhon increase im revenue. Costs will 
decrease after the first year. 


Disagreement Over the Timetable 


Parliament will address the review of the EU proposal as 
soon as it begins its fall session on 6 September. The 
government's fina! position ts expected to be clear well 
before the end of the year. at some pornt after the 
referendum. The timetable, however, may give rise to 
some disagreement in parliament. Some EU critics 
already maintain that parliament should not take up a 
position before the outcome of the Swedish referendum 
is known. The idea seems to be that Finland should stay 
outside the EU if Sweden does not join, regardless of 
how the Finnish people vote on the membership issue in 
their referendum. 


The government news conference on the EU proposal 
showed that ministers have different views on this point. 
Foreign Trade Minister Pertti Salolainen feels the issue 
should be settled as soon as possible—preferebly before 
the Swedish referendum. In his view, independent Fin- 
land must have the courage to make an independent 
decision. He added that “this may also influence the 
stance taken by other Nordic countries.” 


Foreign Minister Heikki Haavisto took a different view. 
He did not categorically rule out the possibility of a firm 
stance before the Swedish referendum, but he pointed 
out that parliament needed time to consider the matter 
with appropriate care. Parliament, furthermore, is at 
liberty to set its own timetable in this respect. 


Norway 


Russia Lauds Decision on Iranian Hijackers 


BR2908122994 Oslo AFTENPOSTEN in Norwegian 
26 Aug 94 p 3 


[Report by “N.T.B.~: “Russia Applauds Expulsion” ] 
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[Text] On Thursday [25 August], Russia welcomed the 
decision made by the Norwegian Justice Mumnuistry to 
extradite the three Iranian hyackers, and asked the 
Norwegian Government to make a show of firmness. 
Extradition in such a case would be in line with “gener- 
ally accepted norms for civilized intercourse between 
nations,” a Russian Foreign Ministry statement said. 


The three Iranians were armed with grenades when they 
hijacked an Aeroflot flight with 50 people on board on 15 
September last year. They then forced the pilot to fly to 
Gardemoen outside Oslo. 


Justice Minister Grete Faremo said Tuesday. in justifi- 
cation of the decision to extradite the Iranians, that the 
hyackers had endangered the lives of both the passengers 
and crew on board the flight. No appeal against the 
decision to extradite the Iranians 1s anticipated. 


aa SY TERRES Oo CANES SRE 


BR2908131194 Oslo AFTENPOSTEN in Norwegian 
26 Aug 94 p 2 


[Report by Olav Trygve Storvik: ““Norway Without 
Cover Outside EU") 


[Text] Norwegian Defense Minister Jorgen Kosmo says 
that if Norway does not join the EU [European Union], 
it will risk becoming unacceptably vulnerable to Russia. 


“Norway must not risk Russia being able to conduct a 
policy vis-a-vis continental Europe based on Russian 
needs, and another policy in the north vis-a-vis Norway, 
based on Russian demands,” the defense minister said. 


“In order to have political room for maneuver and the 
necessary cover to enter into close, comprehensive coop- 
eration with Russia, as we would like, Norway needs to 
be an integrated part of a larger Western community. 
Otherwise it msks becoming unacceptably vulnerable,” 
Kosmo maintained. 


Kosmo delivered his message at a special meeting held at 
the Oslo Military Society yesterday. The meeting was 
convened on short notice after it became clear that there 
would not be a separate statement in parliament about 
the defense minister's security policy initiatives earlier 
this month. 


Kosmo presented a broad overview of Norwegian secu- 
rity policy, placing special emphasis on relations with the 
EU and the Western European Union (WEU). He then 
raised the claims made by Center Party Leader Anne 
Enger Lahnstein that Norwegian WEU membership 
could result in Norwegian soldiers having to fight for 
colonial interests in other parts of the world. 


Available 


“Of course, this is not the case,” he said, “but a situation 
could arise in which forces are made available to the 
WEU if we so wish. However, even if we become full 
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members, it will be entirely up to the Norwegian author- 
ities to decide what we would contribute to any opera- 
tion,” Kosmo continued. 


“Before any military action can be taken, all the full 
members must reach unanimous agreement, and there 
has to be a mandate from the United Nations or the 
CSCE stating that the action ts in accordance with the 
UN pact, the Final Act of Helsinki, and the Paris 
Charter,” he reiterated. 


The defense minister conceded that 1 was possible to 
conceive of situations in which the WEU might find i 
necessary to take military action outside a mandate from 
the United Nations or the CSCE. However, he said he did 
not regard this as a problem, because the Maastricht 
Treaty stipulates that the common defense and security 
policy must maintain peace in accordance with the prin- 
ciples enshrined in the UN pact and other agreements. 


Changing NATO 


He also pointed out that NATO is undergoing far- 
reaching changes, and that all of its members, including 
the United States and Canada, supported European 
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integration and the development of the WEU. In future 
situations, he said, NATO and the WEU would consult 
each other. 


Russian Naval Action Increases in North Atlantic 
BR2908 124894 Oslo AFTENPOSTEN in Norwegian 
26 Aug 94 p § 


[Unattributed report: “Increased Russian Naval Activity™] 


[Text] Prominent representatives of the Icelandic 
authorities have told the REUTER press agency in 
Reykjavik that Russian submarines have taken up 
patroling in the North Atlantic again, after a break of 
approximately two years. 


The submarines have been tracked on their way into 
international waters between Iceland and Britain. 


The Supreme Command of the Norwegian Defense 
Forces commented that the Russian Navy had not been 
very active over a period when it was suffering from a 
fuel shortage and undergoing restructuring, but claimed 
that it had never ceased operations altogether. Now it 
would appear to be stepping up its patrols again. 
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Atun Addresses ‘Assembly’ on Cyprus Resolution 
743008070394 Nicosia Bayrak Radio in Turkish 1225 
GMT 28 Aug 94 


[Speech by Turkish Cypriot leader Hakki Atun at the 
“Republican Assembly's” extraordinary session on 
Cyprus in Nicosia—tve] 


[Text] Honorable speaker, Honorable Deputies: Before 
beginning my speech, I would like to clanfy one matter, 
because it was also included in the committee report. 
Thas concerns the claim that the coalition partners were 
unable to .wbmit a joint draft resolution. In my previous 
Statement, | mentioned that we had submitted the draft 
resolution prepared by the Democratic Party [DP] to the 
Republican Assembly. Therefore, when the matter was 
brought to the committee, | told the committee that the 
coalition partners had conducted lengthy work on a jornt 
text. | would like to inform the Assembly of this as well. 
We worked on such a draft proposal and, in my opinion, 
we were very near to reaching an agreement. The fina! 
draft resolution being submitted to the Assembly now 
was adopted by the commutice because the coalitron 
partners failed to reach full agreement on the wording. 
That 1s how we reached this stage. 


Now | would lke to express my vwews on the draft 
resolution, which emerged as a result of the work con- 
ducted im the committee on the basis of the proposal 
drafted by my party and the one-article proposal on 
federation submitted by the National Unity Party. I wall 
also try to give bref replies to the speeches delivered so 
far. 


During the extraordinary session of the Republican 
Assembly. our honorable president and al! the political 
parties vorced their opinions in a democratic manner. 
The temporary commiutice, which was established in the 
aftermath of that session, worked intensely and 
attempted to combine the varvous draft proposals. As the 
senior coalitvon partner, the DP displayed the necessary 
flexibility during these meetings and exerted all possible 
efforts to produce a draft resolution that would be 
acceptable to all parties. | regret to declare, however, that 
this was not achieved during the temporary committee 
meetings. Despite this, | believe that we should have 
utilized this opportunity to adopt a unanimous decision 
and present a much stronger message to the world. I still 
believe this. 


At thes critecal stage of our national Cyprus cause, we 
continue to hope that at the end of these final discussions 
on the draft resolution, all our parties will vote in favor 
of the draft resolution outlining the strategy of the 
Turkish Cypriot people. This will truly delight our 
people. Although not every decision adopted by the 
Assembly requires unanimity, it 1s evident that the 
adoption of a unanimous decision regarding our national 
(Cyprus cause will meet the expectations of our people, 
enhance our unity and solidarity, and deliver a stronger 
and more meaningful message to the Greek Cypriot 
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Administration and the outside world, which are trying 
to pull us m the direction they want. 


Honorable Speaker, Honorable Deputies, dumng the 
extraordinary session held on 23 August. | reviewed the 
current phase of the Cyprus issue, the strategy pursued 
by the Greek Cypnot Administration, and the mtransi- 
gent and hostile attitude of the Greek Cypnot side. In my 
speech, | explained that the intransigent stand of the 
Greek Cypriot Administration led to a crossroads and 
that we should quickly determine a new strategy and act 
accordingly, otherwise, we will be at a great disadwan- 
lage. 


Now, I would like to analyze the draft resolution pro- 
duced by the temporary commutiee and retterate my 
appeal to you to support this resolution. Above all, I 
would like to underline the following point. There are 
those who question the need for a new strategy and ask 
what has changed in the past exght months. There are 
also those who claim that this ts being done to serve 
internal political imierests. 


Honorable Speaker, Honorable Deputies, many things 
have changed 1 the past cight months. Since the signing 
of the government protocol. the Greek Cypnot Admin- 
istration exacerbated tis intransigent stand, which 
obstructed the negotiations: intensified its belligerent 
attitude, reyecied the confidence-building measures 
package, and sirengthened the embargo. The Greek 
Cypriot Administration has adopted a position that 
practically denies the Turkish Cypriots the nght to hve. 


Furthermore, the Greek Cypriot Administration 
increased its military expenditure to $2 millon per day. 
It decided to recruit the 7.500 Greek Cypnot reservists 
into the Greek Cypriot National Guard and bring 5,000 
Greek officers to the island to man the missile systems, 
and 1t established militia forces by distributing weapons 
to the people. The Greek Cypriot Administration also 
signed an offensive military agreement with Greece, 
engaged in joint military exercises, and decided to pro- 
vide naval and air bases to this expansionist country. 


The Greek Cypriot Administration intensified its 
activity toward full membership in the European Union 
and ignored all our warnings. A decision was extracted 
from the European Court of Justice that legitimizes the 
embargo applied for 3! years, arms at destroying our 
economy, and virtually strangles us. Now the Greek 
Cypriot Administration, in cooperation with Greece, 1s 
launching a new campaign for the implementation of 
this decision. In other words, « has totally ignored all 
that has been said so far. It 1s continuing to pursue the 
same path mercilessiy. 


This is what happened in the past eight months. These 
are the facts that made it necessary to formulate a new 
strategy. 


Honorable Speaker, Honorable Deputies, the other alle- 
gation concerning the formulation of a new strategy ts 
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that this subject was raised to serve internal pol:tical 
imterests. This 1s categorically incorrect. and we regret 
such an allegation. Earlier. | csted the facts that prove 
how mght we are. How can these facts be related to 
internal politics? It 1s not our practice to exploit national 
rssues im order to gain an advantage im internal politics. 
We are aware of the fact that national issues are too 
semous to be exploited as maternal for internal polstics. 
We insist on formulating a new strategy now. because we 
seriously belheve that we have reached an umportant 
crossroads. | would like all our colleagues to be assured 
of this and of our sincernty 


1 would also like to comment on the draft resolution. 
which was adopted at the temporary commutice by a 
mayority of votes. Two pornts are underlined in the first 
article of the draft resolution, which was brought to your 
attention. The first pomt states that our sovereignty as a 
separate people siems from our equa! and cofounde: 
Status mn the republic established in 1960 and that we do 
not reiunquish this. The second point 1s that our sover- 
emgnty. which 1s embodied in our Constitution and our 
parliamentary oath. belongs unconditionally to the 
people and that our state 1s indivisibly united with its 
country and people. 


| am certain that there 1s not even one person who will 
oppose this artsicle—namely. our sovereignty. I believe 
that it 1s meaningless even to discuss this. 


The second article declares that any negotiations to be 
conducted in light of the decision of the European Court 
of Justice are totally meaningless and that any talks to be 
held im the future should aim at eliminating this dect- 
sion. In actual fact. there are no differences of opinion 
between the coalition partners with regard to this issue. 
The decision previously adopted by the government on 
this subject 1s also in the same ver. Mr. Ozker Ozgur 
and the foreign minister were assigned to conduct con- 
tacts on this subject. Therefore. 1 do not beleve that 
there are any differences on this matter 


The thard article also includes two important pomnts. The 
first states that if the obstacles are overcome and the 
negotiations resume. our political status and our legit- 
mate rights and interests stem from our separate sover- 
eign rights. In fact. this issue was also acknowledged by 
the United Nations at the end of lengthy struggles and 
was Clearly included in the set of ideas. Anything else 1s 
inconceivable, because mm any future agreement we will 
transfer authority to the ceniral government. What will 
be the source of the authority we are to transfer to the 
central government if we are not sovereign” 


The second important point in the third article stipulates 
that the sides set new parameters before they engage in 
talks on the essence of the problem. This article also 
stresses that our equal political status and our sover- 
cignty mghts be taken into account im setting these 
parameters. As you know, Greek Cypriot Admunistra- 
tron leader Kiiridhis was the first to propose new param- 

uring a future leaders summit, Kliridhis will 
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bring his own parameters to the table. What can be more 
natural than the Turkish Cyprot side doing the same 
with the parameters to be established in this resolution” 
Therefore, I really do not see anything our political 
parties will object to in the third artcle. 


The ultsmate paragraph of this article stresses that Tur- 
key’s guarantees and the validity of the guarantee agree- 
ment cannot be subjected to discussion. There 1s full 
consensus with regard to this point not only among our 
parties. but also among 100 percent of our population 
Therefore, | belreve that there is no need to even discuss 
the draft proposal’s section concerning guaranices. 


The fourth article announces the determination of the 
Republican Assembly to take the necessary measures in 
hght of the negative and hostile attstude of the Greek 
Cypnot Administration, which | cited earlher. Contrary 
to speculations and distortions on the subject. there 1s no 
mention of annexation to Turkey. This article only 
warns all the relevant sides that our Assembly will not 
remain silent in the face of the steps to be taken by the 
Greek Cyprots, and will adopt the necessary mea- 
sures. Naturally, we wall not wait with our arms folded 
We can clearly see and understand what they want to do. 
because at least 20 years have been wasted on this issue 
and 11 1s not difficult to evaluate the attitude and strategy 
of the opposite side. Even in a normal war. you studs 
your opponent's tactics based on intelligence and vou 
assess your own Strategy accordingly. Since we are 
engaged in a political war and since we are expenencing 
what the other side 1s planning for us on a dasly basis. 1s 
it not extremely natural for us to be prepared. to deter- 
mune strategies, and to produce alternatives”? Otherwise, 
we will be faced with farts accomplis and we will be 
responsible for a complicated and irreversible situation, 
which betrays our people's 30-40 years of sacrifice. 


The second important aspect of this resolution affirms 
the need for the government to urgently launch the 
necessary initiatives for the development of military 
defense and economic cooperation with Turkey. Careful 
examination reveals that this point acts merely as a 
guideline for the government. What 1s envisaged here 1s 
for the government to undertake initiatives with the 
motherland and pursue the matter. 


Mr. Akinci 1s justified in the views he expressed during 
the last session with regard to the empowerment of the 
government. We accept this. According to the Constitu- 
tron, the government 1s already authorized to conclude 
bilateral agreements. The power to approve belongs to 
the Assembly. This article asserts the need to promptly 
launch initiatives, and does not propose to authorize the 
government. | sincerely believe, therefore. that there will 
not be any difficulty for the Republican Turkish Party 
[RTP] and the Communal Liberation Party to concur 
with these points. 


The fifth article stipulates abolishing the decisions that 
envisage federation as the only solution for Cyprus 
Careful examination will show that there 1s no question 
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of closing all the doors to a federation, as speculated by 
certain people. The article emphasizes that federation is 
not the only solutson and that there are other alternatives 
as well. 


In his brief speech earlier, Serdar Denktas referred to 
this fact and underlined 11. In actual fact, no conflict can 
be restricted to one alternative alone. No community can 
lock itself into a single option. Th:s would be tantamount 
to blocking one’s future and eliminating one’s maneu- 
vering room and negotiating power. A single solution 
would actually lead to a lack of solution, because if this 
only option fails, there rs no other alternative. A sover- 
eign people. however. should have the mght to exercise 
all alternatives which 1s a part of its free will and 1 does. 
With this resolution. we are trying to demonstrate to the 
world our determination to exercise free will. 


The artecle stresses that if a federation cannot be 
achieved within this framework, there are other alterna- 
trves such as a umon of republics, a council of indepen- 
dent states, or a federateon—depending on the attitude 
demonstrated by the Greek Cypriot Administration in 
response to our goodwill—which will be formulated by 
our Assembly and approved by our people. 


The article does not stypulate that these options must be 
exercised now and that nothing clse can be negotiated. 
We want to sincerely annource to the world that if 
certain steps are taken and we are forced into a dead-end 
Street, then we have the following thoughts. If the Greek 
Cyprnot Administration and all the relevant sides are 
aware of this fact. then they will surely think twice before 
they undertake negative steps. Therefore, this article 
does not constitute an obstacle to peace: it contributes to 
peace. It curbs the irresponsible Greek Cypriot Admin- 
istration. | beleve. therefore, that our political parties 
should not have a problem with this article and that 
consensus can be reached after they assess it carefully. 


Honorable Speaker, Honorable Deputies, as you can see, 
this draft resolution proposes to determine the parame- 
ters rather than discontinue the talks, and to show that 
there are other alternatives to a federation rather than 
kill the option of a federation. It envisages the strength- 
ening of independence rather than annexation and the 
further development of relations with the motherland. It 
states that Turkey's guarantee 1s not negotiable and it 
stipulates that our sovereignty should be protected in a 
future agreement rather than be renounced. Which of 
these principles are not acceptable and which ones can 
be renounced” 


Honorable Speaker, Honorable Deputies, we are at a 
very important turning point with regard to protecting 
the peace in Cyprus, reaching an agreement as soon as 
possible, and replacing the cease-fire conditions with a 
lasting solution. We are facing a very important task. A 
unanimous decision to be adopted today constitutes an 
important opportunity in fulfilling our historic task and 
preserving peace on this beautiful island. If we fail to 
give this peaceful and cautionary response today to the 
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wresponsible moves undertaken by the Greek Cypnot 
Administration, they will become bolder and attempt to 
make unpredictable moves. 


We are experiencing a histonc day, and we will adopt a 
very important decision. The decision we will adopt 
unanimously today will deliver the necessary message to 
the Greek Cyprnot Administration. Assured of the fact 
that all our political parties are aware of this, | thought 
was necessary to inform you of all of my views on the 
subject. 

In a brief response to the speeches delivered thrs 
morning, | would like to say the following in reaction to 
Mr. Soyer’s statement that there 1s pessimism that 1s 
making our people immigrate. If the most important 
issue we discussed today 1s sovereignty and if nothing 
can be achieved without sovereignty. then our failure to 
secure st and an artificial solution will force us to 
immigrate. Immigration has cxrsted on this island since 
the 50's and it was encouraged by our enemies with the 
aim of achieving their sinister goals. It was during the 
period between 1963 and 1974, when they coveted our 
sovereignty and rmghts and denied us the right to live, 
that immigration from this island was highest. 


The following questions come to mind: Should 11 always 
be our side which displays an attitude of goodwill and 
peace? Is 11 not necessary to scrutinize the attitude of the 
opposite side as well? Will it be wrong for us to learn a 
lesson from the actions and behavior of the opposite 
side? Should we not hase our strategy on this’ It appears 
that we question more than the RTP and arrive at certain 
conclusions. 


Mr. Soyer inquired if the integration decision is a 
novelty? Integration has been an ongoing process since 
1974, even before, ever since the 50's, both from the 
viewpoint of our national education and our close cul- 
tural ties. After 1974, this process became more system- 
atic and organized and so it continues. Making this more 
binding and powerful is now on the agenda because we 
are currently facing certain threats. This is why we were 
forced to undertake preparations and draft an article on 
the subject of integration. There 1s nothing more natural 
than this. 


What about the south’s integration with Greece” After 
the integration with the EU [European Union], the 
south’s natural organic ties with Greece will become 
more official and political. Is it not true that the biggest 
threat we are discussing today stems from this fact” 


Currently the EU. as a whole, ts trying to establish a 
federation. It is trying to achieve integration. The mem- 
bers have reached the most advanced stages im this 
process. They have gone so far as to decide on a 
monetary unit. Well then, if we are discussing sover- 
cignty as the most important factor, are these countries, 
which are considering integration and trying to establish 
a federation, compromising on their own sovereignty’ 
Are they even discussing this issue? Do they port out 
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that they are actually taking such a msk? Their peoples 
rejected this even in the Maasincht agreements. They 
discussed them over and over again and adopted them 
by a majority vote. Therefore, it is very sound and valid 
for us to be insistent on the meaning and importance of 
our own sovereignty and to say: If we do not have our 
sovereignty, then nothing can be achieved and we do not 
have the mght to exist on this island. This ts why we 
insistently dwell on this :ssue, and we believe it should be 
clanfied. Progress and a sound and lasting solution 
cannot be achreved without sovereignty. No onc has the 
right to make us lose more time. 


Finally, | would like to respond to what Mr. Eroglu said 
in reply to Ferd: Sabu Soyer with regard to government 
activities. As I stated a while ago, 11 would actually have 
been more appropriate not to include domestic policy 
affairs on the agenda when discussing the national cause, 
which demands unity and solidarity. Since Mr. Eroglu 
referred to this rssue, however, and claimed that the 
economy and the government are bankrupt, it is my duty 
to react briefly to his claims. | believe that this draft 
resolution docs not contradict the government protocol. 
We are only clarifying our concept of a federation. We do 
not claim that we will pursue a policy that will contradict 
the one envisaged in the protocol. | would like to clarify 
this pomt. As I stated at the beginning of my speech, 
even if a consensus was not reached on a joint draft 
resolution im terms of putting forward certain new 
approaches, our views on the issue are close to one 
another. 


As for the claim that the economy has gone bankrupt, if 
you thought the economy was so strong following your 
eight to nine years in power, then why has the current 
situation you describe arisen? Can you tell us which 
decision taken by the current government has adversely 
affected the economy? What kind of budget and what 
kind of economic and financial situation did we inherit 
from you that can justify your claims? Had we inherited 
a strong economy, we could not have wrecked it in such 
a short time, even by making erroneous decisions daily. 
We are still trying to rectify the economy you negiected 
and exacerbated and to make the decisions you put off 
and avoided. Furthermore, we are trying to take addi- 
tional steps. In making such claims on this issue, do not 
resort to demagogy and exploit domestic policy issues, 
keep the realities in mind, and be just and conscientious. 
Did you transfer a sound banking system to us? Did you 
transfer abundant stability funds? Did you transfer a 
budget without debts? Did you transfer a deficit-free 
budget? I can go on enumerating the list. Did you give us 
the money from the barley you claim to have sold? Are 
you unaware that there have been difficulties in grain 
payments because of that? 


As for the national cause, | would like to once more state 
with sincerity that the time of cheap heroism is over. | 
believe that everyone in this country favors the happi- 
ness, prosperity, and secure future of our people. There- 
fore, do not attempt to claim that the Cyprus cause 
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cannot be defended in your absence. We are sick and 
tured of listening to such claims. All you do 1s repeat what 
has been taught to you. You are repeating what you have 
memorized. Do not attempt to blame others. The time 
has come to secure unity and security with regard to this 
national cause. Do not exploit i for domestic policy. 
This cause 1s not and cannot be the monopoly of anyone. 
You have probably not listened to the speeches delivered 
this morning, It is my duty to state this. 


Mr. Chairman and Honorable Deputies, | thank you for 
listening to me with patience. 


‘Assembly’ Approves Resolution on Cyprus; ‘Text’ 


NC2908 160094 Nicosia BRTK Television Network in 
Turkish 2230 GMT 28 Aug 94 


{“Text™ of resolution adopted by Turkish Cypriot 
“Republican Assembly” at its extraordinary session on 
Cyprus in Nicosia on 28 August—tive] 


[Text] Given that the Greek Cypriot Administration has 
maintained a negative and irreconcilable approach in the 
talks held to resolve the Cyprus problem and im the 
indirect talks on the confidence-building measures, has 
made an effort to use the negotiating process, in which it 
does not recognize the sovereignty and political and legal 
equality of the Turkish Cypriot people, to conceal its 
irreconcilable approach and imitiatives aimed at placing 
the entire island under its control; has concluded polit- 
ical, economic, and military agreements with Greece, 
including an agreement on joint defense, with a view to 
cooperate with that country to achieve its objectives, has 
maintained its rearming Campaign al an increasing pace, 
and has intensified the joint effort ut has made with 
Greece to have Cyprus unilaterally join the European 
Union so that political and economic integration 
between the Greek Cypriot side and that country can be 


completed: 


Believing that the Greek Cypriot Administration, in 
parallel with the effort it makes to isolate the Turkish 
Cypriot people in the world by maintaining its economic 
embargo on them, will use the European Court's recent 
ruling as an instrument to achieve its political aspira- 
tions, 

Feeling confident that the Greek Cypriot Administration 
is determined to continue its behavior, which has dis- 
rupted peace and tranquillity on the island, and 


Considering the views the esteemed president and the 
political parties have expressed on recent developments, 


The Republican Assembly announces the following prin- 
ciples, which will form the main foundation of the 
Turkish Republic of Northern Cyprus’ foreign policy: 


1. The Turkish Cypriot people, as co-founders of the 
Republic of Cyprus in 1960, have neither relinquished 
their right to sovereignty nor have they agreed to the 
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thesis and views the Greek Cypnot partners presented 
after the Republic of Cyprus was destroyed im accor- 
dance with the Akritas Plan in 1963 that i represents the 
legal Cyprus Government, they have not yielded to the 
usurper Greek Cypnot Admunistration’s authority, and 
they enjoy unconditional sovereignty. Consequently, the 
Turkish Republic of Northern Cyprus’ state structure, 
terrmtory, and people are indivisible. 


2. Talks on the package of confidence-building measures 
will be useless as long as the European Court's ruling, 
which denies the Turkish Cypriot people's political 
equality and separate mght to sovereignty and conflicts 
with the most natural principles of justice, remains im 
effect and as long as the Greek Cypriot Administration 
maintains its initiative to unilaterally join the European 
Umon as a full member. Consequently, talks cannot be 
held. Contacts and initiatives can only be held to remove 
these obstacles. 


3. The fact that the political status and basic mghts and 
freedoms of the Turkish Cypriots, who are one of the two 
sovereign peoples in Cyprus who have equal political 
and legal status, are based on their separate mght to 
sovereignty must be recognized if a new round of talks ts 
to be held after the removal of these obstacles. The sides 
must establish new and realistic parameters with free will 
among themselves, parameters that will take into 
account the Turkish Cypriots’ political equality and mght 
to sovereignty, so that comprehensive work on the 
essence of the problem can be carried out. The validity of 
the Treaty of Guarantees 1s undebatabic. 


4. Considering the Greek Cypriot Administration's imi- 
tiatives, the Turkish Republic of Northern Cyprus 
Republican Assembly feels the need to express its deter- 
mination to take the necessary measures to safeguard the 
Turkish Cypnot people's basic mghts, interests, and 
freedoms, deal with political and economic problems, 
obstruct the Greek Cypnot Administration from taking 
mitiatives under a false title to have Cyprus join the 
European Union, note that the conclusion of agreements 
on foreign affairs, defense, and security between the 
Turkish Republic of Northern Cyprus and Turkey for 
the adoption of measures matching those taken by 
Greece and the Greek Cypnot side to strengthen their 
defenses 1s essential; and outline the need for the gov- 
ernment to quickly remove al! restrictions between the 
Turkish Republic of Northern Cyprus and Turkey to 
complete the process of economic integration between 
the two sides. 


5. Considering the new parameters that will have to be 
established, the assembly resolutions that describe the 
establishment of a federation as the only solution to the 
problem, particularly resolutions No. 6, dated 15 March 
1984, and No. 6, dated 15 March 1985, are abrogated. 


Denktas Welcomes Resolution, Meets With Atun 


142908111694 Nicosia Bayrak Radio in Turkish 1030 
GMT 29 Aug 94 


[Excerpt] President Rauf Denktas 1s meeting with polit- 
ical party leaders to assess the latest resolution adopted 
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by the Republican Assembly on the Cyprus rssue. Al 
1200 today, he received Hakki Atun, leader of the 
Democratic Party and prime minister. 

In a statement before the meeting, Denktas said that he 
finds the resolution positive. He went on to say that he 
was going to meet with party leaders to hear their views 
on the resolution. The time has come to make a proper 
assessment, he said. 


The president pointed out that efforts were made to turn 
the resolution into a squabble over a federation. He 
added: Efforts were made to create the impression that 
we were rejecting a federation offer by the Greek Cypn- 
ots—as if the Greek Cypriots agreed to a federation 
based on our equality, sovereignty, bizonality, and Tur- 
key’s guarantees. 

Denktas stressed that had the Greek Cypriots agreed to 
these principles, a federation would have been estab- 
lished a long ume ago. He added that the Greek Cypriot 
Administration does not want a federation and portrays 
the Turkish Cypriots as its own citizens. Denktas 
pointed out that the European Court of Justice decision 
was based on this principle. He said: We were faced with 
a great danger and we had to take measures. | thank the 
ones who voted in favor of the resolution. 


Denktas said that he might finish writing the reply to the 
UN secretary general's latest letter this evening. The 
Council of Ministers will debate it on Wednesday and 
give it its final form, he said, after which we will send it 
to Butrus-Ghah. 


In a statement before the meeting, Prime Minister Atun 
said that the resolution was important for the safety of 
the national cause and for the course of the negotiations. 
He stressed that the resolution was debated before the 
public, and that all the parties expressed their views 
openly. He concluded by saying that the Democratic 
Party believes in this resolution. 


Asked to comment on the remarks by the coalition 
partner Republican Turkish Party that, given time, a 
consensus could have been reached on the text of the 
resolution, Atun said: We had to pass the resolution. The 
important thing now is that we have created a sound 
basis on which President Denktas can conduct the nego- 
trations. 


The Democratic Party will convene this evening to assess 
the situation, Atun said, and after the assessments, we 
will know whether changes will be made in the coalition 
protocol and the government program. Atun added that 
the Council of Ministers will also assess the situation, 
and that after that it will emerge whether or not the 
government will remain in power. [passage omitted] 


Froglu, Akinci Comment on Resolution 


743008073494 Nicosia Bayrak Radio in Turkish 1530 
GMT 29 Aug 94 


[Text] President Rauf Denktas 1s continuing his contacts 
with political party leaders to assess the recent Repub- 
lican Assembly resolution on the Cyprus issue. This 
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afternoon, Denktas met first with National Unity Party 
[NUP] leader Dervis Eroglu. 


In a statement after the meeting. which took place at the 
president's office and lasted 20 minutes, Erogiu said that 
he conveyed to the pressdent his party's views and evalu- 
ation regarding the Assembly resolution. Pointing out that 
the NUP beheves that following the Assembly resolution, 
the sdea of a federation has been climinated and negotia- 
tons will yield no benefit unless they are held on an equal 
legal and political footing, Eroglu remarked that the pres- 
ident interprets the resolution in the same way. 


Eroglu said we are living in an atmosphere in which 
pressure 1s being applied to the Turkish Cypriot side and 
efforts are being exerted to impose a solution through 
court decisions. He added: Our wishes must be taken 
into account, and the sides should present thei pro- 
posals for a solutvon through their own free well. Those 
who are not at the table should not mmpose a solution. 


In reply to a reporter's questvon on whether the president 
commented on the reply letter to be sent to UN Secretary 
General Butrus-Ghali, Eroglu declared that this subject 
was not discussed at the meeting. Asked to comment on 
a possible rapprochement between Denktas and himself, 
Eroglu stated that he has no fight with anyone and 
Statements made during ciecton campaigns should be 
regarded as clection speeches. In politics, Eroghu noted, 
those who hold office should be close to one another 


Responding to a question on internal pelitical develop- 
ments and the possibility of an NUP-Democracy Party 
[DP] coalition, Eroglu explained that one of the coalition 
partners declared that the protocol has been violated and 
that this 1s grounds for withdrawing from the govern- 
ment. Eroglu refrained from commenting any further, 
however, because the matter 1s not entirely clear yet. Ifa 
DP-NUP coalition 1s proposed, the party council wall 
decide on the matter, Eroglu added. When a reporter 
mentioned vanous options regarding the establishment 
of a DP-NUP coalition, Eroglu said that be ts currently 
the party leader and does not intend to resign. Eroglu 
pointed out that he has already announced that he wall be 
a candidate for party leader during the upcoming party 
congress. It 1s wrong to speculate about mternal party 
affairs from the outside. he added 


At 1630. Denktas met with Communal Liberation Party 
[CLP] leader Mustafa Akinc: and Secretary General 
Huseyin Angolem!: In a statement after the 30-minute 
mecting with the president. Akinc: sand he told Denktas 
that the resolution will not serve the real interests of the 
Turkish Cypriot people. Akinci remarked that mm their 
Statements today. Gireck Cypriot political partes 
declared that they should benefit from the mistake made 
by the Turkish Cyprots and are preparing to lodge a 
complaint with the United Nations. He stated that 
following this resolution, the Turkish Cypriot sede wall be 
blamed for not attending the negotiations and the Greek 
(Cyprots’ unilateral membership in the European U mon 
[EL] wall be accelerated 
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The resolution will help the Greek Cypriots, who, from 
the start. have been trving to md themselves of the 
confidence-buiiding measures [(CBM's], Akinc: added. 


agenda will desiroy the decissons adopted so far by the 
Turkish Cypriots at the Assembly, as well as the rssucs 
accepted im various documents. The CLP ieader 
announced: Consequently, we wall be accused of being 
the side that does not want a comprehensive solution. 


Our remasnuing loyal to this resolutvon, Akinc: explained. 
means inal negotiations should not be held and the 
CBM's should not be mplemented. He declared: Thrs, mm 
turn, will shorten the road to the EU for the Greek 
Cypnots, 2 development that will not correspond wath 
Turkish Cypriot interests. 


In reply to a quesison, Akinci sasd 1 wall be very difficult 
for the two coalition partners to govern after they 
supported different theses and voted separately. We 
reached the current stage because the coalition partners 
failed to descuss the Cyprus rssuc sufficiently or combine 
each other's views in one melting pot, Akinci concluded. 


Government, Parties ‘Concerned’ With North's 
Decision 


NC2908 104494 Nicosa Cyprus Broadcasting Corporation 
Radio Network in Greek 0900 GMT 29 Aue 04 


[Text] The Cyprus Government called on the UN secre- 
tary general and Security Council to forcefully intervene 
in the situation following the resection of a federal 
solution to the Cyprus issue by the occupation regime's 
pscudoparlhiament. The pscudoparlhament’s decision 
also opposes talks before the Turkish Cypriots’ so-called 
equality and sovereignty 1s accepted. 


Foreign Minister Alekos Mikhasldhis expressed deep con- 
cern for the UN secretary general's imitative and is 
prospects following the decision. He also sand that the 
decision 1s the highlight of multiple actions by the Turkish 
side, which arm at undermining the initiative. The devel- 
opments, Mikhaslidhrs added, confirm the correctness of 
the government's position that the Turkish side must 
accept Paragraph Two of Security Council Resolution 939, 
which establishes the clements of a solution to the Cyprus 
issuc, before the dialogue can continue 


Commenting on the pseudoparliament’s decision. Dem- 
ocratic Rally [DIST] Deputy Chairman Alckos Markidhrs 
described 1 as a torpedo in the efforts for a solution to 
the Cyprus rssuc. He also said that t confirms and 
reveals without any pretext the cxrstence of the Turkish 
intransigence. Markidhis also added that the Greek 
Cypriot side should capitalize on thrs serrous mistake of 
the Turkish side firmly and very carefully 


AKEL [Restorative Party of the Working People} Parha- 
mentary Spokesman Andreas Khristow descnbed the 
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pscudopariiament’s decision as a negative development, 
whech the Greek Cypnot sade should face with scif- 
restraint. Khrrstow said that be considers the decision 
blackmail and an alicmp! to cxcrt pressure on the 
imternational community, insicad of a clear decrson on 
a change of direction m the negotiations. 


Democratic Party [DIKO] Parhamentary Spokesman 
Tasos Papadhopoulos said that the pscudoparliamen:'s 
decision formalizes the Turkish sede’s firm policy. He 
added that our side should not be led toward a somilar 
reaction and seck a solution based on anything other 
than a federal solution. Papadhopoulos supported the 
repositioning of the Cyprus issue m the sense of 
returning to the basic topics of the rssuc according to 


prority. 


Socialist EDEK [United Democratic Umon of Cyprus] 
General Secretary Joannis Omirow sand that the 
psecudoparliament’s decison creates the condrtions for a 
boundary situation and dictates corresponding decisions 
by the Greek Cypnot sde. Omirow clarified that this 
does not mean that the base of the struggle should change 
but just the repositioning of the Cyprus rssuc 


Papoulias Wants Turkey Forced To Cooperate 
‘Honestly’ 


NC 3008061494 Nicoma Cyprus Broadcasting Corporation 
Radio Network in Greek 0430 GMT 30 Awe 94 


[Text] Greek Foregn Minister Karolos Papoulias has 
said the tome has come to take every measure that will 
force the Turkrsh side to stop its delaying tactics and 
cooperate honestly for a Cyprus solutvon. He also called 
on the internatronal community, which appears so sen- 
sitive on other rssucs, to find ways to dictate the impie- 
mentation of its many decisions im the case of Cyprus. 


Papoulias, who was speaking at an officral dinner hosted 
by Foreign Minister Alckos Mikhailedihis last night, 
repeated that the Cyprus issue 1s Greece's top national 
prority. He stressed that Greece will continue to sup- 
port, with all its power, Cyprus’ struggle to achreve a just 
and viable solution. He also noted that the unified 
defense doctrine 1s being promoted and implemented 
more cach day and repeated the Greek positron that any 
further advance by the occupation forces constitutes, for 
Greece, a reason for war. The Greck foreign minister 
stressed that the processes followed im the Cyprus msue 
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for almost 20 years have produced no results and added 
that Secunty Council Resolution 939, which provides 
for new deliberations by the UN secreiary general, could 
mark a new cra in dealing with the Cyprus rssuc. He 
hoghhghted the prospect of Cyprus’ accession to the 
European Umon, on which Greece ts doung what « can, 
saying that sooner or later 1 will create a new sxtuation 
that no one can ignore. 


1992 Greek Cypriot Population Figures Released 
NC 2908192194 Nicoma CYPRUS NEWS AGENCY in 
English 1645 GMT 29 Aug 94 


[Text] Necosa, Aug 29 (CNA)—The population m the 
free areas of the Cyprus Republic as in October 1992 was 
602.025, a report of the Department of Statistus and 
Research released here Monday [29 August] sad. 


The statsstecs were published im Volume | of the census 
of population carned out im 1992 entitled, “General 
Demographic Characteristics of the Populatvon.~ 


There are no statestics for the land's northern third 
occupied by Turkish troops sence 1974. 


Before the invasion the Greek Cyprots made up 80 per 
cent of the island's population and the Turkish Cypriots 
18 per cent. 


Of the 602,025 persons, a total of 407,324 of 76.7 per 
cent resided m urban areas and 194,701 of 32.3 per cent 
m rural areas. 


Women outnumbered males as the total number in | 992 
reached 402.411, compared to 299,614 for males. 


Children, until 14 years of age accounted for 25.2 per 
cent of the total population. A 63.3 per cent included the 
working ages | 5-64 and the remaiming |! per cent were 
aged 65 and over. [figures as received] 


The overall illiteracy rate was recorded at 4.2 per cent. 
At the same tume, men proved to possess a higher literacy 
rate, reaching 97.3 per cent, compared to women, who 
obtained 90.3 per cent. 


Of the total population, 98.8 per cent were Cypriots, 1.3 
per cent British, 0.8 per cent Greeks, 0.7 per cent citizens 
of other European countries and the remamung |.) per 
cent were Lebanese, Arabs, Asians and citizens © 
countries. 
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Spokesman Says Albania’s Irritation Obvious 


NC2908 145994 Athens Ellintha Radhicfoma Radio 
Network in Greek 1130 GMT 29 Aug 94 


[Text] In the last 24 hours, the Albanian regime has 


| 
: 
| 
i 
i 
¢ 


The mass expulsion of illegal Albanran immygrants con- 
trnues. At the same tome, guards at the Greek-Albanian 
border and the Coast Guard's patrols at sca between 
Corfu and Albania’s coast are bermg reinforced. In the 
meantime, the iliegal smmigrants themscives, in st aic- 
ments to Albanian newspapers, have denounced [Aljba- 
nian President Sali] Berisha’s regeme for its policy and 
have stressed the economia comsequences to the Albe- 
nian economy from the suspended influx of currency. 


In Athens, Labor Minister loannis Skoularnkis stressed 
that hes ministry is studying a bill to end the illegal 
employment of foreign workers im our country. The 
monster said that a number of work permits will be given 
to slegal Albanian smmugrants so that they can no longer 
be used to undermine the Greek labor market. 


Venizelos today clarified that the return of illegal Alba- 
nian immigrants is not retaliation, bul rather a measure 
associated with respect for justice, the war on crime, and 
publyc safety Venizelos stressed that the measures our 
country took im response to the trial of the five minority 
members and Albania’s provocation consisted of an 
extensive diplomatic mobilzation and Greece's opposi- 
tion to EU coonomic aid to Albania. The | 

thon of these measures, Venizelos said, has been felt by 
the Albaman Government. This 1s shown in the unusual 
and extreme irritation of official and non-official Alba- 
nian statements In conclusson, Venizelos repeated that 
the closing of borders has progressed satisfactorily, but 
that strect orders have been given to the police to treat 
ihega!l Albanian immigrants humanely. 


Creation of Common Sea Border With Cyprus Seen 


VC 2008 174494 Athens ETHNOS TIS AIRIAKIS in 
Creek 28 Aug 4p 13 


[Exclusive report by Th. Loukopoulos] 


[Excerpts] The governments of Greece and Cyprus are 
determined to proceed with drawing common sea bor- 
ders in order to implement, without problems, the new 
defense doctrine of a unified defense area. 


Drawing the boundares with Cyprus rs casver, but 1 does 
not mean there are no difficultres resulting from Turkish 
arguments that Kastellorizon cannot have a continental 


x 


The sssue was highligted on the occasion of ihe jomt 
Greece-Cyprus exercise, held as part of the new defense 
doctrine, to which the PASOK [Panhellenic Socialist 


official powition of the Turkish Foreign Ministry. 
around it have no mght 
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Malstary and diplomatec corcies mnsist that Greece should 
ummedisiely proceed with drawing the continental sheif 
m this area—of course. including Kasicllonizon 


The drawing of a common boundary ss necessary 
because, although the law of free transit by sea and aur 1s 
now im effect, if countrees adopt the principle of cacle- 
sive cconomsx zones, then the free passage of shops 
through these economac z0Mmes may become probiematic 
It ss worth noting that when drsputing the boundarnecs of 
the Athens FIR [flight information region}. the Turks 
sent fighter aircraft imto the ai space over the vonti- 
nental sheif of Kasicllorizon. [passage omitted] 


Furthermore, 1 1s worth noteng that Greece s the only 
country mm the world whech has nut extended tts cont- 
nental shelf to 12 nawtecal mules. retaming the lemuts of 
$x nautical miles at sea and 10 nautical moles om the arr 


The same diplomatic and mulmary crcies have con- 
cluded that Turkey's threats can mm no case be carned 
out, a3 any military actron m ths case would be im 
absolute contravention of the UN Charter and would 
draw condemnation from al! countnes which accept the 
accord. 


It should also be noted that thrs accord will be adhered to 
by the United States following the adoption of some 
amendments which it has proposed 
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Trouble Seen in ND Leadership 


O4P21133 Athens ELEVTHEROTIPIA in Greek 17 Aug 04 
pp? 


[Text] The protracted absence of New Democracy (ND) 
Vice Pressdent loannis Varvitssotrs from the party's 
offices has given mse to much speculation. Yesterday, 
some ND officials told this newspaper that the vacation 
excuse that was imvoked has no bases mm fact, because 
everyone knows that Varvitssotrs has always been 
present when senous developments such as the Albanian 
Sue are OcCuUrTINg. 


“I belbewe that the dissatrsfaction he capressed a month 
ago about [ND leader] Miluadhes Evert’s visit to the 
[Greek] Pentagon without letting him know ahead of 
tume has not gone away.” an offical told this newspaper. 


Everytheng ports to the fact that the Evert-Varvitssotss 
relationship 1s still createng problems at the top. Some 
deputees are atinibuting the responsibility to Evert, 
because according to them. he systematically ignores his 
vice presedent and other officials, handling serous issues 


on hrs own. 


There are storms on the ND horizon. 
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Dialogue With Greece To Resume at Ambassadorial 


7TA2608 163594 Ankara ANATOLIA in English 1540 
GMT 26 Aug 94 


[Text] Ankara, Aug. 26 (A_A.}—A dialogue which will be 
held between Turkey and Greece in the beginning of 
September will be at the ambassadorial level, it was 
announced today. 

A high ranking Foreign Ministry official said no concrete 
result was expected to be reached with the mecting, 
adding that the aim 1s to continue the contacts in low 
level. 


The meeting will be the first contact after the two 
countries’ foreign ministers’ decision made in Tbilisi, 
Georgia, and Cairo for the continuation of dialogue. 
It was learned that Greece opposed to specify an agenda 
prior to the mecting so the two sides will voice their 
views during the meeting. Turkish side is expected to 
bring terrorism in the mecting agenda. 


Greece still denies links with the separatist terrorist PKK 
[Workers Party of Kurdistan] organization although cap- 
tured terrorists say they infiltrated to Turkey after being 
trained in Greece. 


Greece says technological, economic, tourism and cul- 
tural rssues are expected to be discussed during the 
meeting. 

Foreign Ministry deputy undersecretary Tugay Ulucevik 
will head the Turkish delegation and Greek delegation 
will be headed by P. Apostolidhis during the meeting 
which will be held on Sept. 9. 


Foreign Ministry Comments on TRNC Resolution 


7A3008 102094 Ankara ANATOLIA in English 1000 
GMT 30 Aug 94 


[Text] Ankara, Aug 30 (A.A.)}—Ankara said on Tuesday 
[30 August] that it supported Turkish Republic of 
Northern Cyprus [TRNC] parliament's decision, adding 
the decision showed Turkish Cypriots’ wish for a lasting 
solution to Cyprus problem. 


Foreign Ministry statement on the issue said the decision 
expressed TRNC’s concrete and sincere wish in finding a 
realist and lasting solution to the Cyprus problem. 


TRNC parliament on Sunday voted down decisions 
foreseeing federation as the only solution by a vote of 
W-16. 


The statement said parliament ‘decision voices resolu- 
tion to preserve basic rights, interests and freedoms of 
TRNC people and to take necessary measures to prevent 
Greek Cypriots’ membership in the European Union.’ 


It said “TRNC people are sovereign without any condi- 
tion and TRNC is an inseparable whole with 1s people,’ 
‘at a time when European Court's decision, which is 
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against the natural judicial principles of TRNC people 
and rejects sovereignty mght and political equality of 
Turkish Cypriots, 1s currently in enforcement, negoti- 
ating on confidence-building measures would not be 
beneficial,” it added. 

The Foreign Ministry statement also said Turkey is 
ready to take every kind of measure to protect TRNC 
from the negative effects of Cyprus problem's unsolved 
situation. 


Energy Minister Welcomes Turkmen-Iranian Gas 
Project 


TA2608 163394 Ankara ANATOLIA in English 1530 
GMT 26 Aug 94 


[Text] Ankara, Aug. 26 (A.A.}—Energy and Resources 
Munister Veysel Atasoy said on Friday [26 August] that a 
project which brings Turkmen natural gas to Turkey via 
Iran meant Turkey will own a powerful energy source. 


Atasoy who returned to Turkey from Iran said with the 
project which was signed last Tuesday evening in Tehran 
the concerned sides agreed to transport Turkmen natural 
gas to Ankara. 


Turkmenistan’s annual production is 90 billion cubic 
meters of natural gas, which ts sold to Russia, Ukraine 
and other CIS countries. 


However, Turkmenistan now wants to sell the gas to 
Turkey and Europe as it is meeting with difficulties in 
getting pad. 


Iran's annual production is 29 billion cubic meters of 
which 27 billion is for domestic use, with a surplus of 2 
billion cubic meters. 


The pipeline which is projected to cost about 2 billion 
U.S. dollars, will have a capacity of 15 billion cubic 
meters. 


Soysal Criticizes Kurdish Leaders’ Paris Meeting 
NC2608201094 Ankara TURKISH DAILY NEWS in 
English 23 Aug 94 pp 1, A& 


[Excerpt] Ankara—Voicing concern about “extra-regonal 
attempts” to encourage Iraqi Kurds “separatism,” Iraq's 
three neighbors upheld support for Iraqi territorial integrity. 


“(The Foreign ministers of Turkey, Iraq and Syria) have 
declared that they reject the activities and statements of 
certain groups in Western countries which aim «i and 
encourage separatism. Within this framework, they have 
expressed concern about certain extra- regional efforts 
made recently,” said a joint statement issued after the 
tripartite mecting in Damascus. While the joint state- 
ment was not specific, Turkish Foreign Minister 
Mumtaz Soysal referred to a Paris mecting held by rival 
Kurdish groups and representatives of Britain, France 
and the United States. 








This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibiied without obtaining the permission of the copyright owner(s). 











$2 TURKEY 


“The mecting, which aimed at stopping the fighting 
between rival Kurdish groups, has nearly turned into 
efforts to establish an independent static.” Sovsal said in 
a joint press conference in Damascus. 


The meeting between Soysal, Syria's Farug al-Shar’ and 
Iran's “Ah Akbar Velayats, ss the sixth meeting of a 
mechanism created after the Gulf War. As im thew 
previous statements, the three ministers revicrated their 
“firm belief” that solutions tc the problems in Iraq must 
be sought and found within Irag riself by the creation of 
an atmosphere of security and freedom. While the state- 
ment made no reference to the fighting among Kurds, 
the ministers said that the sssuc had been discussed. 
“The situation im northern Irag 1s moving from bad to 
worse because of the fighting.” Turkey's Soysal said at 
the press conference. [passage omiticd] 


Columnist Outlines New Policy Teward Iraq 


142708181094 Istanbul MILLIVET in Turkash 23 Aug 94 
p 16 


{Commentary by Sam Kohen: “A New Policy Toward 
Iraq”) 

[Text] A senes of developments shows that Turkey's 
approach to Baghdad und to the Kurds of northern Iraq 
ts changing into something different from the West's 
basic attitude. The statemeni issued by the forcign 
ministers of Turkey. Syria, and Iran following their 
Damascus meeting on the issue of Iraq and the staic- 
ments made by Foreign Minister Mumtaz Soysal are 
only two signs of this new approach—an approach 
quictly taking shape both im the decision to reopen the 
Habur border gate and in Turkey's reaction to the latest 
mecting of the north Iraqi Kurdish leaders in Paris, as 


well as in other developments. 


Al the moment, 11 1s, undoubtedly, noi true that a drastic 
change 1s taking place im Turkey's policy toward this 
sssuc. Turkish diplomacy is trying to maintain tts cau- 
tious and balanced line. It is especially careful to act m 
line with UN resolutions and not to antagonize the 
world. However, i 1 trying to use is mancuvering 
capability in specific issues where priority must be given 
to its strategic and economic interests. 


In this way, even if it does not exactly match the West's 
views and attitude, Turkey 1s developing a new policy 
toward Irag—and toward northern Iragq—in line with its 
own interests. 


The meeting in Damascus was one of a series held by the 
three foreign ministers from time to time on the issue of 
irag. In carer meetings, too, “the three” defended the 
need to maintain Iraq's territorial integrity. Thos time, 
other messages were given as well. For example, the 
support given by certain Western countries to the estab- 
lishment of a separate Kurdish administration in northern 
Iraq was condemned. Also, the Saddam regime was 
advised to implement the UN resolutions. Soysal stressed 
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to the establishmem of an independent Kurdrstan. 


Actually, the United States and certain other Western 
countries continue to say that they do not have such an 
aim. Yet, al tomes, even if i is not their governments, 
some of their officials who hold responsible posis 
encourage Kurdish militants with their remarks and 
behavior. 

A mecting held im Parrs lasi month under the patronage 
of Mrs. Mitterrand, with the participation of Kurdish 
representatives and “diplomatic observers” from the 
United States and Britain reinforced this impression. It 
tS true that the aim of this exercise was announced to be 
the reconciliation of the parties headed by Talabani and 
Barzani. However, the talks held at this meeting to which 
Turkey was not invited vastly exceeded this aim. Ankara 
was irked by this. 


The Kurdish leaders want elections to be held in 1995 to 
be followed by the establishment of a representative 
zdmuinistration in order to restore stability in northern 
iraq. The Westerners look favorably upon this. As for 
Turkey, #1 1s strongly opposed to such elections which 
would further separate the Kurds from iraq and whach 
would, as a result, undermine Iraq's territorial integrity 
and central authority. As an official told us yesterday. 
“Turkey will not allow these elections, and these clec- 
tions will not be held.” 


This attitude 1s undoubtedly different from the Western 
position. Ankara 1s trying to explain this to tts Western 
frends. 


Turkey has always expressed its security concerns 
regarding iraq to the United States and the other 
Western countries. It also relates to them its damaged 
economic imterests. In other words, consultations are 
held constantly between Ankara and Western caprtals, as 
in the case of the oil pypeline issuc, which ts expected to 
finally enter its final stage this week. 


Yet, as a Western diplomat said: “The two sides under- 
stand cach other's views, concerns, public reaction, and 
emotions, but cannot prevent the differences between 
the two positions.” 


First of all there are certain basic differences between the 
views of Turkey and the Westerners (France might be 
outside this category in this respect). Washington still 
belicves that Saddam will be toppled and wants to 
maintain the embargo. Turkey does not see the benefit of 
this. It wants to normalize its relations with Baghdad in 
its own interesis. The decision to reopen the Habur 
border gate is a step in that direction. ' is true that 
officials stress that this will not violate the embargo, but 
the United Nations and the West are sennously concerned 
about this. 


After the latest Paris meeting, Turkey's concern grew in 
connection with the Kurds’ intention (and the West's 
support). The West does not think that this policy is 
dangerous. 
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lt is understandable that Turkey should act in line with 
its own interests regarding Irag and northern Irag. How- 
ever, while these steps are taken, Turkish diplomacy 
must be careful to ensure that Turkey's differences with 
the West do not cause a nift. 


Oppesition Leader Yilmaz Discusses Policy on Kurds 
NC2408 154994 Istanbul CUMHURIYET im Turkish 
20 Aug 94 pp I, 17 


{Interview with Motherland Party Leader Mesut Yilmaz 
by Dogan Akin in Ankara, date not given] 


[Text] [Akin] The policy the Motherland Party [ANAP] 
maintained on southeasiern Anatolia when 1 was in 
power has been described as reformist. Can you com- 
ment on the policy you will adopt on southeastern 
Anatolia if ANAP comes to power in the future” 


[Yimaz] ANAP 1s convinced thai the question of ter- 
rorism 1s part of the probiem in southeastern Anatolia. | 
wish to stress that terrorism is not the only problem in 
that region. The problem has economic, social, and 
cultural aspects. | am convinced that military measures 
alone will not be enough to stop terrorism im south- 
eastern Anatolia. As far as we are concerned, the armed 
forces car only be temporarily used in the struggle that 1s 
waged against terrorist activities. Even the temporary 
use of the armed forces for that purpose ts an rndication 
of the absence of an aliernative force. We support the 
view that a new force should be established, whose 
personne! will be trained to become experts in that field. 
ANAP took important steps for that purpose when it was 
im power. However, it seems that the present government 
is inclined to maintain the struggle mainly with the 
armed forces, with the special units that were established 
in the past contributing to the effort. A glance at the 
point the struggle waged by the armed forces during the 
past year has reached will reveal that security has been 
established un various areas and that the terrorists main- 
tain their activities in rural regions and on roads that 
link the residential areas. The model we have proposed 
allows the armed forces to perform various tasks, 
including guarding the border and maintaining security 
im various urban areas. The main struggle against the 
terrorists must be waged by the special forces, which will 
be trained for that purpose. Meanwhile, arrangements 
must be made in the administrative system in accor- 
dance with that model. We have proposed in the past 
that an undersecretariat for public security be estab- 
lished within the framework of the bureaucratic admin- 
istration to replace the regional governor's office and 
assume responsibility for coordination. 


{Akin] Can you comment on the clements of the policy 
you have proposed for southeastern Anatolia, that 1, 
other than those that are related to the security aspect” 


[Yilmaz] We have ascertained that public services are 
not properly organized and that economic activity 15 at a 
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standstill even im the areas where security has been 
established. Public services must be made available. 
Pnority must be given to thai matter. The restoration of 
the state services will indicate that the region ts under 
state control. We cannot argue that the state is in control 
when more than 4,000 schools are unable to provide 
education, and the services that are given to the villages 
are at a standstill. 


Prime Minister Tansu Ciller has visited the region. Her 
disclosures that economic packages would be impiec- 
mented were not convincing. It will be recalied that she 
promised an cconomic package worth 2 trillion Turkish 
lira for Sirnak and Hakkar alone when she visited 
southeastern Anatolia on 21 July 1993. However, that 
package was not put into effect during the past year. 
Furthermore, the normal state services for that region 
were suspended. The empty promises the prime minister 
makes on cconomic packages will not only worsen the 
economic situation in the region but also weaken the 
confidence of our citizens in the state. The fact that this 
region has been abandoned to deal with its own prob- 
lems during the past year has caused wide-scale emugra- 
thon to the other parts of the country. The peopic, who 
were forced to emigrate because their villages were 
evacuated, have worsened the security risk mm our large 
cries, such as Adana and Mersin. 


[Akin] How does ANAP regard the problem in south- 
eastern Anatolia from the point of view of cultural 


rights? 


[Yilmaz] Proposals related to culiural nights must be 
debated, provided that they do not conflict with the 
inalienable and undebatable principles that a unitary 
state exists in Turkey and that the country and nation are 
indivisible. The subcultures are a part of our national 
culture. They have been an element that has enriched our 
national culture over a period of 1,000 years. A move can 
be made to debate the initiatives that can be made for 
the region, initiatives that will not conflict with those 
principles. In fact, the ANAP administration made sev- 
eral initiatives when it was in power. The question of 
terrorism must not be included in the framework of that 
debate, the venue of which should be the parliament. 
The prime minister made several proposals on the 
matter in July 1993. She proposed that an initiative 
should be made in the parliament to debate the matter. 
We supported her proposal. Unfortunately, she did not 
taken a single step in that direction until now. 


Yes to Kurdish Broadcasts, No to Kurdish Education 


[Akin] Do you regard the question of Kurdish broadcasts 
as being among the initiatives which do not conflict with 
the principles you have mentioned? 


[Yilmaz] Broadcasts were made and newspapers were 
published in Kurdish when ANAP was in power. We 
have ascertained that obstacles have been raised and 
pressure has been applied to prevent those broadcasts, 
regardless of the fact that our Kurdish-speaking citizens 
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have not been interested in them. | have not been abic to 
understand the meaning of thal approach. 


{Akin} Do you assess radio and television broadcasts in 
Kurdish within the same framework? 


[Yulmaz] The present constitution and laws contain 
obstacles to radio and television broadcasts in Kurdish. 
However, the matter has to be debated, regardless of the 
existing legal situation. The principle that the official 
language and the language used in education must be 
Turkrsh 15 related to the state's unitary structure. How- 
ever, the proposals, which do not conflict with that 
principle, must be assessed without prejudice. Let me 
give you an example. Only 17 percent of the population 
im Bitirs rs able to receive television broadcasts at the 
present tome. That 1s because the relay stations have been 
damaged as a result of acts of sabotage. The government 
has been reluctant to have them repaired for security 
reasons. I arm convinced that radio and television broad- 
Casts m the region are a very umportant factor im the 
effort that 1s made to encourage the citizens to support 
the state. 


jAkin}] Can you assess Prime Minister Tansu Culler’s 
approach on the matter’ 


[Yilmaz] 1 have said mm the past that we are open to 
suggestions. However, the prime minister has conveyed 
certain views to journalists instead of moving to make 
concrete proposals to us to ascertain our position. | 
belreve that that 1s not a serious approach. 


{Akin} Can you comment on the political niche the New 
Democracy Movement headed by Cem Boyner can fill in 
Turkey” 


{Yilmaz} | believe that 1 would be wrong for me to 
express an opimon as long as that organization acts not 
as a polrical party but as an independent club of 
inteliectuals. There are many associations like that in 
Turkey. Assuming the form of a political party ts a 
different matter. A political party has to consider its 
grass roots and the values, sentements, and views of the 
masses. It has to establish harmony between those values 
and its views and principles. | belreve that no view that 
1s put forward will have any political weight until that 
basis 1s established. 


[Akon] Former President and ANAP Leader Turgut Ozal 
said mm the past that your party's approach 1s based on 
four inclinations. Many of the political trends were not 
allowed to get organized during the era following the 
military coup of 12 September 1980. That era does not 
exist anymore. Do you believe that the four inclinations 
formula rs still valid” 


[Yilmaz] Moving to establish a political organization 
without considering the difference between the Turkey 
of 1983 and the Turkey of 1994 and the difference 
between world developments in 1983 and what 1s hap- 
pening at the present time would be a big mistake. The 
clash between the left-wing and right-wing forces was still 
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in full swing in 1983. However, the developments during 
the past 10 years elumunated clashes related to economic 
and political systems and paved the way for reconcila- 
tion and consensus. The system that ANAP supported by 
itself in the past 1s now supported even by its polstical 
opponents. Therefore, | am convinced that ANAP does 
not need to return to the policies it maintained in the 
past. It has established a new and widely accepted 
identity for itself over the past 10 years. Our duty 1s to 
look to the future and convey new views to the people, 
views compatible with our new identity. We shall look 
back only if doing so will help us look to the future. The 
present situation has created the need for a new future. 
Turkey must end the existing crisis as soon as possibile in 
order to create a new future for nself. 


Considering all that, we should work to restructure 
ANAP to enable it to draw the mght conclusions from 
past developments, establish the correct goals for itseif, 
and use its capabilities to surmount its probiems. 


Danger of Social Explosion in Refugee-Crowded 
Cities Noted 

NC2608201594 Ankara TURKISH DAILY NEWS in 
English 23 Aug 94 p A3 


{Editonal by Iinur Cevik: “The Looming Crisis in 
Southern Cities™] 


[Text] During the past week, government officials have 
made some shocking revelations, which amount to a 
clear cut acknowledgment that villages are being evacu- 
ated in the trouble plagued southeastern provinces and 
that the villagers who are driven out of their homes are 
left to their own fate with no money or livestock... 


The government officials have admitted that villages 
which are suspected of collaborating with the separatist 
terrorists are being evacuated. They also say that this 
happens even if only a few villagers actively back the 
separatists. That means many people who are thrown out 
of their homes are “loyal” citizens of the Turkish Repub- 
lic... 


We feel all those who lose their homes and have to leave 
their villages are loyal citizens of this country who ai 
times have no other alternative but to bow to the 
demands of the separatist terrorists under gun point. 


We also feel that if the authorities say the villages have to 
be evacuated because they are a security risk, and we do 
not want the separatists to use them for logistic purposes, 
then they are justified in their actions, provided the 
villagers are given compensation and are shown new 
locations where they can settle. We also feel the state 
should transport their livestock to the new location. 


Yet, we realize that in many circumstances this has not 
been done. People who have been driven out of their 
homes have migrated to large settlements in the region, 
cither townships or cities. That ts why the p~pulation of 
the southeastern provincial capital of Diyarbakir has 
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risen from 350,000 to well over |.300,000 in 18 months. 
Several other cities like Sirnak and Van are in a similar 
position. But that is not all. Many villagers who have lost 
their homes have moved to big southern cities, such as 
the industrial center of Adana, or the port city of Mersin 
and even the border city of Hatay. These are well outside 
the areas hurt by separatist terrorism. These angry 
people, who have lost their homes and who have no 
means to sustain a proper living for themselves or their 
families, have created ghettos around these cities which 
have turned into powder kegs. We have already started 
hearing reports that separatists are active, especially im 
the suburbs of Adana, and that armoured vehicles are 
patrolling the streets mm these quarters of the city... 


Last week, when Prime Minister Tansu Ciller visited the 
southeastern provinces, our colleagues accompanying 
her said the most striking aspect of the visit was the fact 
that people were complaining about unemployment, 
poverty and hunger... The same situation exists around 
Adana, Mersin and Hatay. 


We urge the authorities to take immediate action to 
prevent serious social upheaval in these areas. The 
alternative is more terrorism, more separatism and hard- 
ships for everyone. Turkey cannot afford this. 


Security Forces Capture 19 PKK Members in 
Istanbul 


TA2908 163994 Ankara TRT Television Network in 
Turkish 1000 GMT 29 Aug 94 


[Text] Nineteen members of the terrorist PKK [Workers 
Party of Kurdistan] have been caught in Istanbul. 


According to a statement issued by the Istanbul Security 
Directorate, the suspects recruited members and logistic 
support into the organization's mountain cadres, smug- 
gled persons out of the country with fake passports, and 
extorted moncy for the organization. 


In searches conducted in places indicated by the sus- 
pects, the security forces found four pistols, magazines, 
cartridges, a cordless telephone, a radio, a PKK flag, 14 
passports including three fake ones, organizational cas- 
settes, documents, and receipts. 


Ballistic tests show that the firearms were used to fire on 
a house in Bahcelievier, istanbul on 26 December 1992. 


RP Blames MHP for Tension in Southeast 


NC2908 145894 Ankara TURKISH DAILY NEWS in 
English 25 Aug 94 pp 1, A& 


[Text] Ankara—The pro-Islamic Welfare Party (RP), 
which 1s believed to be gaining further support in Tur- 
key’s southeastern Anatolia region, is preparing to 
launch a new offensive by assuming the role of 
spokesman for the problems of the region. 


Sevket Kazan, the RP parliamentary group deputy 
chairman, noted that some people opposed the lifting of 
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emergency rule im the region because of the own 
interests. He said he and his colleagues would request a 
secret parliamentary session to debate the requests for 
the extension of the existing practise. Kazan explained 
his impressions and proposals regarding his own and his 
colleagues’ tours in August in Diyarbakir, Mardin, 
Elazig, Tuncel:, Bingol and towns im those provinces. 
Noting that an “emergency rule business” ts in place in 
the region, Kazan claimed that there were some people 
who wanted the existing practise to continue. He said 
those people were not only taking advantage of the 
financial possibilities granted by the state due to the state 
of emergency. they were also benefiting by adding addi- 
tional possidilities to these conditions. 


Kazan commented that some people were worned when 
his party said earlier that it would lift the emergency rule. 
He sard he and his colleagues knew who these peopie 
were. If the extension of the state of emergency, which ts 
to expire on November 19, 1s demanded again, his party 
will give information on the issue if there ts a secret 
parliamentary debate. Pointing out that the people in the 
Southeast were following the RP and that his party 
would win the mayority of the parliamentary seats in the 
region if by-clectrons were held, Kazan said no one 
should be surprised if his party obtarned more than 40 
percent of the votes, perhaps as many as 55 percent. He 
defended his party, saying it could not be a radical party 
as it voiced its views to 69 millon people in Turkey. 


Kazan’s conclusions and proposals regarding the south- 
eastern region of Anatolia are as follows: 


—The security forces are striving to end terrorism but 
the local people are very disturbed by the emergency 
rule. The onslaught of terrorism has been stopped but 
its roots have not yet been cut off. If the state of 
emergency 1s examined even from the point view of 
military operations alone (TL 400 billion a day), 1 is 
very costly. It should be lifted nmmediately because it 
does more harm than good. The principal duty of the 
security forces should be the protection of the borders. 


—While some security forces integrate with the local 
people the majority regard them as if they were 
potential criminals. Some security personnel, furnous 
of not being able to arrest a crominal, vent their spleen 
on the people for their failure. 


—Security personne! who do not look on the locals as 
criminals should be assigned to the region. Existing 
personnel should certainly be trained on this respect. 


—The vacuum which will be created by the withdrawal 
of the military following the lifting of the state of 
emergency should be filled with religious experts and 
civihan security personnel. 


—Commandoes who are assigned to the special teams 
attached to the Interior Ministry are displaying polit- 
ical bias and racist tendencies rather than bringing 
peace to the region. They use the sign (grey wolf) 
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which has become the symbol of a polsuical party 
(Natvonalcat Movement Party). They grow a mous- 
tache in the form of the symbol and intend to imstill a 
political sdeology based on racism. Since Kurdish 
propaganda 1s spread on the other side. thrs situation 
increases the tensson. 


—Inhabiutants of the small hamicts and villages are 
forced to migrate without any social and economic 
measures being taken. Thess has reached to such an 
extent that the provinces and town cannot support i 
any longer. The people live on poverty im plastic tents 
or in open area along the streams and mvers. Fifty of 
$4 villages in Loce have been evacuated. Villages im 
towns of Ham. Lice and Kulp m the province of 
Diyarbakir have been evacuated almost completely. if 
these places are to be vacated for security reasons then 
the state should take adequate measures to help the 
inhabitants mm advance. Why are the Genera! Direc- 
torate for Drsasters and the Turkish Red Crescent 
(Kizilay) mobilized’ The people are cxpernencing a 
disaster there 


—No senous work has been done to determine the 
amount of damage im the vacated and burnt-out 
villages. Hundreds of thousands hectares of forests 
have been burnt with the excuse of security opera- 
tions. A migration polcy should not be employed 
without setteng the scence for social and economic 
facthtres 


—In the town of Lice, 108 houses and four workplaces 
were burned on July 18. lt has been sand that the fire 
was Started by terrorrsts but this 15 difficult to beheve 
since the area 1s under very tight military control and 
no attempt was made to put out the fire im spite of 
military and civihan fire units being available. The 
State wants to vacate Lice and used this mise-en-scene 
to achieve is arm 


—The people in the region have reached breaking point 
with migration on one hand and uncmployment on 
the other 


—People's seeking ther mghts are deadlocked. Some are 
taken into custody while security operations are 
underway When their relatyves search for them after a 
week or 10 days. they canrot get information from any 
source 


— The village guard system has become weakened. Chief 


village guards threaten and pressure people against 
whom they bear grudges 


—Foreign agents should be sent away from the region 
The state of emergency rule governor estimates there 
are around 2.000-5,000 foreigners in the region 


— The mandate of Operation Provide Comfort (Porsed 
Hammer) should be ended immediately. By applying 
to the United Nations, the Iraq: embargo should be 
hifted as far as Turkey 1s concerned 
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—The decisions on privatization or the closure of the 
State cconomic enterprises im the region should be 
cancelled and unfinished projects should be com- 
pleted. 


MHP Says Welfare Party Threat to State 


NC2908202394 Ankara TURKISH DAILY NEWS in 
English 25 Aug 94 p A? 


[Text] Ankara—Nationalist Movement Party (MHP) 
Deputy Chairman Tuncay Sckercsoglu. sand the attstude 
of the pro-Islamic Welfare Party (RP) 1s endangering the 
Turkish state and the very cxrstence of Turks. 


Sekercroglu recalled the statements made by RP Deputy 
Charman Sevket Kazan that hes party +s against Emer- 
gency Rule mm southeastern Turkey. that 1 well abolrsh 
village guards and will offer Kurdish classes and Kurdish 
sermons al mosques, saying. “these are unfortunaic 
remarks.” 


The MHP official strongly lambasted the RP for its 
anti-mulstary attstude. He sand Islam 1s a uniting factor im 
Turkey and condemned the Welfare [Party] for 


exploiting religion for political purposes 


Asked by reporters if the ultranationalists supporting hrs 
party were also state personnel serving in southeastern 
Turkey Sckercioglu sand: “Some of the officials fighting 
against the terrorists may well be our sympathizers. But 
we have no organic relations with them. If people who 
support our views are fighting for the integrity of the 
State thes would only make us happy. These people are 
risking their lives, so whatever them views are, what they 
are doing 15 an honorable thing.“ Sckercioglu pointed out 
that the Welfare Party has courted the now defunct 
pro-Kurdish Democracy Party m the past. “Their depu- 
tes applauded DEP speakers im Parliament. This is a 
very dangerous attitude. If they (the RP people) cannot 
even say they are Turks, then they are involved m 
treason.” 


Boyner’s New Democracy Movement Said Gaining 
Support 


NC 2908193794 Ankara TURKISH DAILY NEWS in 
English 25 Aug 94 p A3 


[Report by Serdar Alyamac] 


[Text] lzmir—New Democracy Movement (NDM) 
leader Cem Bovyner has compicted a two-day tour of the 
Acgean region which started August 21. Together with 
Professor Canan Balkir from Izmir, Boyner addressed 
crowds in Bodrum, Mugla and Marmaris. The NDM 
leader and his wife impressed spectators with their case 
and sympathetic attitude and listeners enjoyed Boyner's 
witty speeches 


Membership of the New Democracy Movement has been 
growing and includes Turks who live abroad. It 1s 
expected that the Movement will regrster as a politecal 
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party in the first week of October to prepare for possibic 
carly elections. The Movement ts financed by its mem- 
bers who share cxpenses. 


The most umportant difference as regards the New 
Democracy Movement ts that there ts no centralized 
administrative command structure. Everyone who can 
help 1s welcome. They have direct clections without 
delegate sciection. The Movement supports a liberal and 
democratic constitution and a free market economy. 


The new Democracy Movement ts considering all the 
msucs in the country from the Kurdish question to 
human nghts and from Islam-secularism to Alevi-Sunn: 
tensions. 


At first, those attending the rallics were of the opmion 
that the New Democracy Movement was for inteliec- 
tuals, but by the end of Boyner’s speeches, people im the 
crowd were gctiing up from their seats to sign up as 
members of the New Democracy Movement. Bringing 
together people of varnous opimons from different social 
groups to solve basic problems 1s the particular aspect of 
the Movement whoch differentiates 11 from other parties. 


Boyner sand: “The NDM ts people's hope and i will be a 
better party for becoming democratic.” Boyner empha- 
sizes the Kurdish question and the Islamic-secularist 
issue in hes speeches which 1s why he can draw reactions 
from various groups. 


Referring to religion Boyner said: Religious pormts 
should be left to the religious community. A wall should 
be built between religeon and the state. There 1s no 


problem among the people. it 1s among intellectuals. 


Referring to the Kurdish question, which assumed an 
important place m his speech, Boyner announced that 
the Movement would issue a “Kurdish File.” Boyner 
sand: “Turkey has to understand the Kurdish national 
problem. The problem can be solved if Kurdish people 
are given the same mghts as Turkish people. It 1s our duty 
te give Kurdish people the opportunity to learn their 


language 


“To say ‘Ne Muthu Turkum Diyene’ (Happy is he who 
can say he ss a Turk) to someone who 1s not a Turk sa 
great shame im our opinion. Turkey 1s the country of all 
people, who can be Turkish, Kurdish or of any other 
origin. We should say instead “Ne Muthu Turkiye vatan- 
dasiyim’ (Happy ts he who can say he is a Turkish 
citizen). If we can say thes, we can solve this problem.” 
Boyner added: “There are other problems facing Turkey 
The New Democracy Movement has not been estab- 
lished to deal with only the Kurdish question, or only the 
islamec-secularist issue. or only the problem of the nich 
and poor. It « there to help solve all these problems.” 


Answering a question about the Movement’s relation- 
ship to the Motherland Party (ANAP), Boyner sand: “We 
have spoken with the Motheriand Party twice. At first 
they wanted our support but, on the second occasion, we 
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asked them to help solve the Islamic and Kurdish 
probiems and they rejected our proposal.” 


The ralles drew large crowds although they were held in 
holiday resorts. Spectators asked a lot of questions about 
the New Democracy Movement. 


This shows thai mmterest in the Movement is growing. 
Responding to a question about the role of women in the 
Movement, Canan Balkir answered: “Every woman can 
work to her full capacity in the New Democratic Move- 
ment. But no one can work effectively if they don't know 
that Mount Cud: vs mm Turkey and that Erzurum ts nota 
border city.” 


Boyner was subjected to numerous questions after hrs 
speeches. Sometimes he had to answer strange questions, 
such as: “Why have you sad we are of Fatsh origin, why 
not Abdulhami or Kanun: Sultan Suleyman” He also 
met with opposition to hrs statements about religion and 
the economy. Some listeners objected to Boyner's pro- 
posal on privatizing the state enterprises because of the 
increased unemployment this could cause. 


The New Democracy Movement can grow if it can find 


an approach to solving the political problems facing 
Turkey at present. 


If Cem Boyner can accomplish what he has outlined 


concerning these problems, the New Democracy Move- 
ment can take 1ts place m the political arena in Turkey. 


Commentary Predicts Early Elections in 1995 


142708181994 Ankara TURKISH PROBE in English 
19 Aug VA pd 


[Unattributed commentary: “Early Elections in 1995 in 
Offing”| 


[Text] Ankara rs buzzing with speculation that Prime 
Minister Tansu Ciller os planning shock elections im 
November or December. Analysts, however, predict 
early clechons im late 1995. What is certain is that 
elections will not be held as scheduled in the fall of 1996 
but the country will go to parhamentary polls much 
before that, probably om late 1995. 


The speculations about carly clections started a few 
months ago when the Constitutional Court closed down 
the pro-Kurdish Democracy Party and thus its deputies 
lost their parliamentary seats. That meant at least 22 
seats became vacant mm Parhament. If 5 percent of the 
seats (23 seats) mm the 450-seat Parliament are vacant, 
by-elections have to be held within three months. So if 
one more seat 1s vacated, then by-clections have to be 
held mm several provinces, especially im the troubled 
southeastern Turkey. 


The government does not want to hold clecthons spe- 
cially on a troubled regron and turn national and inter- 
national atiention once again to the area. Also the fact 
that the elections will be contested by extremists as well 
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as pro-lsiamic candidates im southeastern Turkey poses 
some problems for the current government. 


So 1s expected that if the prospects for by-clections 
really mpen, then Prime Munister Tansu Ciller. the 
chairperson of the ruling True Path Party (DYP), will 
move to scrap by-elections and call for carly parliamen- 
tary polls. According to the Constitution, if the prime 
minister decides to call carly elections in November 
1995. the government does not have to hold by-clectvons 
even if there are 23 seats vacant because by-clections 
cannot be held if a general clection 1s to be held within a 
vear 


Meanwhile. some analysts clam Ciller could even call 
for snap clections because she feels in the next six 
months the performance of the government will detern- 
orate because of the inevitable problems in the economy 
and that her popularity will fall after six months thus 
creating new complications for the DYP at the ballot 
box 


That ts a serous challenge for Ciller but observers say all 
indications show the prime minister has started pre- 
paring for carly elections in November 1994 or in 1995. 


They say the fact that the government dominated by the 
DYP has started courting the farmers by offering high 
prices for then agricultural produce and other economic 
mdrcators show Ciller rs applying an “elections economy.” 


This rssue was discussed by the main opposition Moth- 
erland Party (ANAP) executives on Aug. 16. Motherland 
Chairman Mesut Yilmaz also warned his party adminis- 
trators to be prepared for shock elections in November. 
He also drew attention to the fact that the DYP was 
trying to set up a close clections alliance with the 
Nationalist Movement Party (MHP) of Alparsian 
Turkes. Observers say Motherland deputies are panic- 
stricken because the party lost im most municipalities in 
the March electrons im the constituencies where the 
deputies had been clected n 1991. Now the deputies feel 
thew chances of re-election are diminishing and most 
want to defect to other parties to improve thei chances. 
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The Social Democrat Peopic’s Party (SHP), which is the 
junior partner of the coalition, does not look too kindly 
on the DYP’s moves on carly elections. The SHP’s 
popularity has been senously croded and the left-wing 
parties in general have very little hope of making an 
impact if early elections are held this year or in 1995. 
The SHP is im troubled waters because of internal 
problems and due to the fact 1 has lost substantial 
support among traditional left- wing voters. The Repub- 
hcan People’s Party (CHP) of Deniz Baykal 1s also facing 
serious internal problems while the Democratic Left 
Party (DSP) of Bulent Ecevit has failed to make an 
impact im recent municipal clections. 


The Motherland executives have said one alternative to 
the DYP-MHP alhance would be an elections partner- 
ship between the Motherland and the DSP. But analysts 
say while the DSP would gain from this alliance and cat 
into the Motherland votes. the DSP crowd would never 
vote for the Motherland. 


Observers say the fact that the DYP named former 
Health Minister Rifat Serdaroglu as the deputy chairman 
responsible for organizational matters 1s also an ind- 
cator of carly elections. Serdaroglu is known for his 
popularity m the DYP organization and as an abie 
organizer whose services would be very valuable to Ciller 
if early elections are held. 


Ciller does not deny the rumors nor does she confirm 
them. What 1s certain 1s that at the current stage Culler feels 
strong within her party and in Parliament and may try to 
further consolidate her position by calling carly polls and 
having her own supporters elected to Parliament. 


That would mean many of the current DYP deputies 
loval to Demirel would be eliminated. 


Ciller 1s aware that in the long run she cannot go very far 
with the SHP preventing her privatization drive and 
with the DYP deputies who obstruct her democratiza- 
thon and reformation drive 
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